City of Rock Falls

603 W, 10tk Street
Rock Falls, IL 61071-2854

Mayor City Clerk
William B. Wescott Eric Arduini
815-380-5333 s it 815-622-1104

City Administrator e City Treasurer
Robbin D. Blackert el R Kay Abner
815-564-1366 /‘?k 815-622-1100
City Council Agenda
Rock Falls Council Chambers
June 19th, 2018
6:30 p.m.

Call to Order @ 6:30 p.m.
Pledge of Allegiance
Roll Call

Audience Requests:

Community Affairs:
Bethany Bland, President /CEO, Rock Falls Chamber of Commerce.

Consent Agenda:
1. Approval of the Minutes of the June 5th, 2018 Regular Council Meeting.

2. Approval of bills as presented.

3. Approval of “Boot Drive for MDA” on Saturday, August 11th. 2018 from 9am
to 1pm at the intersections of First Avenue and Third Street & Twelfth Avenue
and Second Street - Rock Falls Firefighters.

Ordinance Second Reading/ Adoption

1. Adoption of Ordinance 2018-2379 An Ordinance authorizing and providing for
the issuance of not to exceed $1,200,000 General Obligation Bonds (Waterworks
System Alternate Revenue Source) of the City for the purpose of providing certain
improvements to the waterworks system of the City, prescribing the details of said
bonds and providing for collection, segregation and application of waterworks
system revenues to the payment of said bonds and the levy of taxes to pay said
bonds if such revenues are insufficient for such payment and providing for the sale
of said bonds to the purchaser thereof.

2. Adoption of Ordinance 2018-2380 An Ordinance authorizing and providing for
the issuance of not to exceed $1,200,000 General Obligation Bonds (Sewerage
System Alternate Revenue Source) of the City for the purpose of providing certain
improvements to the sewerage system of the City, prescribing the details of said
bonds and providing for collection, segregation and application of sewerage
system revenues to the payment of said bonds and the levy of taxes to pay said




bonds if such revenues are insufficient for such payment and providing for the sale
of said bonds to the purchaser thereof.

3. Adoption of Ordinance 2018-2381 An Ordinance authorizing and providing for
the issuance of not to exceed $9,200,000 General Obligation Bonds (Electric System
Alternate Revenue Source) of the City for the purpose of providing certain
improvements to the electric system of the City, prescribing the details of said
bonds and providing for collection, segregation and application of electric system
revenues to the payment of said bonds and the levy of taxes to pay said bonds if
such revenues are insufficient for such payment and providing for the sale of said
bonds to the purchaser thereof.

4, Adoption of Ordinance 2018-2382 An Ordinance approving reclassifying the
zoning of 1510 Prophet Road.

5. Adoption of Ordinance 2018-2385 An Ordinance directing the advertisement for
bids to sell surplus real estate.

City Administrator Robbin Blackert:

Information/Correspondence:
Eric Arduini, City Clerk

James Reese, City Attorney
Brian Frickenstein, City Engineer

Department Heads:

Water Reclamation- Ed Cox

Electric- Dick Simon

Police Chief- Chief Tammy Nelson

Fire Chief- Chief Gary Cook

Building Inspector- Mark Searing
1. Approval of Resolution 2018-793 authorizing the execution of a purchase
contract with Whiteside County Tax Agent P.O. Box 96 Edwardsville, IL. in the
amount of $793.00 for the property at 241 Avenue F.

Water - Ted Padilla
Street - Larry Spinka
Utility Office - Diane Hatfield
Tourism - Janell Loos
1. Big Bus No Big Deal - Saturday June 30t, 2018 9:45 am - 2:15 pm

Broadband -~ Wayne Shafer

Ward Reports:

Ward 1 Ward 2 Ward 3 Ward 4

Ald. Reitzel Ald. Kuhlemier Ald. Schuneman Ald. Folsom
Ald. Logan Ald. Snow Ald. Kleckler Ald. Sobottka
Mayor’s Report:

1. Correspondence received




Executive Session:

Any action taken from Executive Session:
Adjournment:

Next City Council Meeting 07-03-2018

Posted 06-15-2018
Eric Arduini, City Clerk

The City of Rock Falls is subject to the requirements of the Americans with Disabilities Act of 1990, Individuals with Disabilities who plan to attend this
meeting and who require certain accommodations in order to allow them to observe and/or participate in the meeting, or who have questions regarding the
accessibility of the meeting or the facilities, are requested to contact Mark Searing, ADA Coordinator, at 1-815-622-1108; promptly to allow the City of
Rock Falls to make reasonable accommodations within 48 hours of the scheduled meeting,




REGULAR MEETING MINUTES OF THE MAYOR AND
ALDERMEN OF THE CITY OF ROCK FALLS
June 5th, 2018

The regular meeting of the Mayor and City Council of Rock Falls, Illinois was called to
order by Mayor William B. Wescott at 6:30 p.m. on June 5th, 2018 in the Council Chambers of
Rock Falls.

City Clerk Eric Arduini called the roll following the pledge of allegiance. A quorum was
present including Aldermen George Logan Jr., Brian Snow, Glen Kuhlemier, Rod Kleckler, Lee
Folsom, and Violet Sobottka. Alderman Daehle Reitzel and Jim Schuneman were absent. In
addition City Attorney Jim Reese and City Administrator Robbin Blackert were present,

Presentation:

Water Superintendent Ted Padilla informed the Council that 378 students had
participated in the groundwater / electric training this year. The second graders were able to
tour the Water Department, and water tower, Mr, Padilla had attended the Rock Falls
Scholarship night, and $976,000 were given in scholarships at Rock Falls. Hannah Rockwell
received the Rock Falls $1000 Groundwater / Electric Scholarship, and was presented a check.
Ms. Rockwell plans to attend the University of Illinois, and study chemical engineering,

Presentation by Terracon:

Michael Lawrence and Linda Yang from Terracon gave a quick summary of the
Comprehensive Site Investigation Report for the Limestone Site to the Council. They explained
that there appears to not be a risk of hazardous waste, but it is not a clean site having PNAs and
metals found through the testing of soil and groundwater, The City has good institutional
controls in place with the potable water ordinance. The engineered barrier that will be needed
for remediation could be part of a redevelopment plan for the site. They spoke about the P.A.
site, and the scope of work that will be involved with the remaining contamination, and river
bank. Administrator Blackert explained that an $800,000 IEPA revolving loan may only cover
about half of the cost of remediation.

There was discussion about how far from the limestone site the contamination may be
moving, the prior work that was done to attain the no further remediation letter for the P.A.
site, and the riprap that was allowed as an engineered barrier for the river bank,

Mayor Wescott added that in order for a developer to be able to use the P.A. site, a
comprehensive NFR will be needed for them to attain funding for a project.

Consent Agenda:
The consent agenda was read aloud by City Clerk Eric Arduini. A motion to approve

consent agenda as read by omnibus designation was made by Alderman Snow and second by
Alderman Sobottka.

1. Approval of the Minutes of the May 15th, 2018 Regular Council Meeting.




Approval of bills as presented.

Approval of the Raffle License for Happy Tails Humane Society.
Approval of Resolution 2018-791 Fiesta Day Parade.

Approval of Resolution 2018-792 Twin Cities Holiday Parade.
Approval of the job description for School Resource Officer

STl wD

Vote 6 aye, motion carried

Ordinance First Reading:

A motion was made by Alderman Kuhlemier, and second by Alderman Folsom to

approve the first reading of the following ordinances:

1.

4,

Ordinance 2018-2379 An Ordinance authorizing and providing for the issuance of not to
exceed $1,200,000 General Obligation Bonds (Waterworks System Alternate Revenue
Source) of the City for the purpose of providing certain improvements to the
waterworks system of the City, prescribing the details of said bonds and providing for
collection, segregation and application of waterworks system revenues to the payment
of said bonds and the levy of taxes to pay said bonds if such revenues are insufficient for
such payment and providing for the sale of said bonds to the purchaser thereof.
Ordinance 2018-2380 An Ordinance authorizing and providing for the issuance of not to
exceed $1,200,000 General Obligation Bonds (Sewerage System Alternate Revenue
Source) of the City for the purpose of providing certain improvements to the sewerage
system of the City, prescribing the details of said bonds and providing for collection,
segregation and application of sewerage system revenues to the payment of said bonds
and the levy of taxes to pay said bonds if such revenues are insufficient for such
payment and providing for the sale of said bonds to the purchaser thereof.

Ordinance 2018-2381 An Ordinance authorizing and providing for the issuance of not to
exceed $9,200,000 General Obligation Bonds (Electric System Alternate Revenue Source)
of the City for the purpose of providing certain improvements to the electric system of
the City, prescribing the details of said bonds and providing for collection, segregation
and application of electric system revenues to the payment of said bonds and the levy of
taxes to pay said bonds if such revenues are insufficient for such payment and providing
for the sale of said bonds to the purchaser thereof.

Ordinance 2018-2382 An Ordinance approving the zoning changes at 1510 Prophet
Road.

Viva Voce Vote, motion carried

City Administrator, Robbin Blackert:

City Administrator Robbin Blackert wished Commander Jay Koett a happy retirement

as he will only be working for two more days.

A motion was made by Alderman Folsom, and second by Alderman Sobottka to

approve the partial change order No. 1 from Civil Constructors Inc. 2283 Rt. 20 Freeport IL. for
additional road work on West 5th Street in the amount of $36,041.06.
Vote 6 aye, motion carried

A motion was made by Kleckler, and second by Alderman Folsom to approve the partial

change order No. 2 from Civil Constructors Inc. 2283 Rt. 20 Freeport IL. for additional road
work on Avenue B in the amount of $40,491.30.
Vote 6 aye, motion carried




A motion was made by Alderman Kuhlemier, and second by Alderman Logan for the
approval of the Debt Management Policy.
Vote 6 aye, motion carried

A motion was made by Alderman Logan, and second by Alderman Snow for the
approval of the intergovernmental agreement with the Board of Education of Rock Falls High
School District No. 301, and the Board of Education of Rock Falls Elementary District No. 13 for
a School Resource Officer SRO Program.

Vote 6 aye, motion carried

Information/Correspondence:
Eric Arduini, City Clerk

Clerk Arduini informed the Council that he had given them a summary of the sessions
that he had attended at the International Institute of Municipal Clerks meeting in Norfolk Va.

Department Heads:
Water Reclamation- Ed Cox

A motion was made by Alderman Snow, and second by Alderman Folsom for the
purchase of a 2019 Ford F-250 4x4 Regular Cab from the low bid Prescott Brothers 614 13th
Avenue Mendota, IL. in the amount of $26,705.00.
Alderman Kleckler confirmed that this was the only bidder,
Vote 6 aye, motion carried

A motion was made by Alderman Kuhlemier, and second by Alderman Sobottka for the
replacement of 180 tertiary filter cloths for banks 1, 2 and 3, These are OEM parts from Aqua-
Aerobic Systems Inc. of 6306 N. Alpine Rd. Loves Park, Il. in the amount of $47,505.00.
Alderman Kuhlemier established with Mr. Cox that this maintenance item will be replaced
every six years.

Vote 6 aye, motion carried

A motion was made by Alderman Snow, and second by Alderman Sobottka for the
approval of the project to go to bid to install a CIP liner to be installed in the 24 inch concrete
sanitary sewer main, and all attached manholes on West 1st Street to the Leroy Avenue to the
High School and 8th Avenue from West 5th Street to Leroy Ave.

This project will be funded by a low interest loan from the IEPA, and will complete the lining of
all of the large concrete pipes that they know of in the City.
Vote 6 aye, motion carried

Electric- Dick Simon

A motion was made by Alderman Kuhlemier, and second by Alderman Logan for the
approval of the Gold SCADA Support plan from Survalent Technologies Inc. 1967 Wehrle Drive
Suite 1 Buffalo NY. in the amount of $15,855.
Vote 6 aye, motion carried




Water - Ted Padilla

A motion was made by Alderman Sobottka, and second by Alderman Kuhlemier for the
approval of the water service project at 2103 and 2109 Industrial Park Road by Kirby Cable
Service Inc, 178842 Sumner Road, Pecatonica, IL in the amount of $7,650.00.
Vote 6 aye, motion carried

A motion was made by Alderman Sobottka, and second by Alderman Folsom for the
approval of the upsized water service project at Industrial Overlay from 1.5” to 2” by Kirby
Cable Service Inc. 178842 Sumner Road, Pecatonica, IL in the amount of $7,650.00.

Vote 6 aye, motion carried

A motion was made by Alderman Snow, and second by Alderman Folsom for the
approval of the repairs to the aeration floor by Westech 600 Arrasmith Trail, Ames Iowa in the
amount of $16,193.00.

Vote 6 aye, motion carried

Water Superintendent Ted Padilla informed the Council that the valves were installed at
the intersection of West 5t Street, and 12t Avenue. The intersection should be open for traffic
on Friday.

Tourism - Janell Loos
Tourism Director Janell Loos gave some dates to the upcoming events in the City.
1. The Sunkissed Music Festival will be held on June 8t and 9th.
2. Summer Splash is June 22nd, and 231,
3. Rock Falls River Chase is June 23t4, and 24th,
4. The tri-Church worship will be held on June 24t
Director Loos reported that Food truck Friday is going really well, and everyone wants
more. Alderman Snow attended, and reported that the parking lot was full, and the event is
very nice along the riverfront with live music.

Ward Reports:
Ward 1:

Alderman George Logan Jr. thanked the City, and especially the Fire Department for
everything to do with his father’s funeral.

Ward 2:

Alderman Glen Kuhlemier invited everyone the Blackhawk Hills Regional Council
meeting is on Monday June 11th. The annual meeting starts at 6 p.m. at Livengood’s Barn
(21647 Thomson Rd) in Chadwick. The CEO from Noodles Inc. will be the speaker, and he is
from Mt. Carroll Illinois.

Alderman Kuhlemier thanked the Mayor Wescott, Robbin Blackert, and Dick Simon for
their courtesy and help during attending the IMEA / IMUA conference in Springfield.
Commonwealth Edison featured drone footage inspecting electric lines in Rock Falls,




Ward 3:
Alderman Kleckler congratulated Third Ward resident Kimberly Kleckler on her
graduation form NIU Law School.

Mayor’s Report:

A motion was made by Alderman Logan, and second by Alderman Kuhlemier for the
approval of the Rock Falls American Legion Special Event Liquor License for Post 902
Bagstravaganza July 4th, 2018, Mayor Wescott informed the Council that they usually hold this
indoors, but as a fundraiser for building repairs it will be moved to the parking lot. The Fire
Department has reviewed the plan, and fencing for the event.

Alderman Kuhlemier confirmed that parking at the McDonald Funeral Home parking lot, and
Sauk Valley Bank parking lot has been arranged.
Viva Voce Vote, motion carried

Mayor Wescott thanked Commander Jay Koett for all of his years of service to the City
of Rock Falls, He will be on terminal leave in two days, and retired in August, Mayor Wescott
wishes him the best of luck.

With nothing else for the good of the Council a motion was made by Alderman Folsom
and second by Alderman Sobottka to adjourn the meeting at 7:35pm.

Viva Voce Vote, motion carried

Meeting is adjourned at 7:35pm

/(;/ T Eric Arduini, City Clerk




CITY OF ROCK FALLS

Rock Falls, Illinois

June 19, 2018

To the Mayor and City Council of the City of Rock Falls, Your Committee on Finance would
respectfully report that they have examined the following bills presented against the City, and have
found the same correct and would recommend the payment of the various amounts to the several

claimants as follows;

Tourism

General Fund

Industrial Development
Tax Increment Financing
Electric

GIS/IT Fund

Fiber Optic/Broadband (Taxable)

Electric O & M

Fiber Optic/Broadband (Tax Exempt)

Sewer

Water

Garbage

Customer Service Center
DUI Fund

Motor Fuel Tax

Customer Utility Deposits

Sewer Revenue/O & M

Water Revenue/O & M

Alderman Kuhlemier
Alderman Logan
Alderman Kleckler

$12,085.80
$545,029.65
$0.00
$555.20
$471,088,97
$0.00
$12,300.90
$54,934.57
$75,033.36
$36,636.40
$35,523.68
$4,611.75
$205.25
$14,744.99

$981.46

$1,263,731.98




DATE: 06/07/2018 CITY OF ROCK FALLS PAGE: 1

TIME: 16:48:34 DEPARTMENT SUMMARY REPORT
ID: AP443000.WOW

INVOICES DUE ON/BEFORE 06/08/2018

PAID THIS
VENDOR # NAME FISCAL YEAR AMOUNT DUE
TOURISM
05 TOURISM
1052 SAUK VALLEY MEDIA 7,704.68 299,00
2796 U.s. CELLULAR 411.73 108.90
5032 COMCAST 429,65 5.24
5231 KWQC TV 6 6,350.00
795 SBM BUSINESS EQUIPMENT CENTER 1,180.54 132.66
T0003035 BYERS ENTERPRISES LILC 190.00 190.00
TOURISM 7,085.80
GENERAL FUND
01 ADMINISTRATION
4331 CIRCUIT CLERK OF LEE COUNTY 1,415.00 2,000.00
4392 WILLIAM B WESCOTT 172.97 300.30
5032 COMCAST 429.65 5,24
ADMINISTRATION 2,305.,54
02 CITY ADMINISTRATOR
5032 COMCAST 429.65 2.62
CITY ADMINISTRATOR 2.62
04 BUILDING
176 PETTY CASH 72.65 0.21
4827 KELLEY WILLIAMSON COMPANY 95.25 35.30
5032 COMCAST 429,65 10.48
795 SBM BUSINESS EQUIPMENT CENTER 1,180.54 42.00
BUILDING 87.99
05 CITY CLERK'S OFFICE
5032 COMCAST 429.65 10.48

CITY CLERK'S OFFICE 10.48

10




DATE: 06/07/2018 CITY OF ROCK FALLS PAGE: 2

TIME: 16:48:34 DEPARTMENT SUMMARY REPORT
ID: AP443000.,WOW

INVOICES DUE ON/BEFORE 06/08/2018

PAID THIS
VENDOR # NAME FISCAL YEAR AMOUNT DUE
GENERAL FUND
06 POLICE
1289 CITY OF ROCK FALLS UTILITIES 49,671.32 942.03
176 PETTY CASH 72.65 54.69
4544 UPS 14.27 14.96
5032 COMCAST 429.65 81.17
5096 TREASURER, STATE OF ILLINOIS 20.00 10.00
5097 ILLINOIS STATE POLICE 120.00 60.00
5098 ILLINOIS OFFICE OF THE 120.00 60.00
628 MUNICIPAL ELECTRONICS, INC,. 315.00
POLICE 1,537.85
10 STREET
1289 CITY OF ROCK FALLS UTILITIES 49,671.32 651.46
194 GRUMMERT'S HARDWARE - R.F. 591.01 8,99
2067 CIVIL CONSTRUCTORS, INC. 490,853.72
4383 GRAINGER 1,257.07 294,88
4775 BIRKEY'S FARM STORE INC 13,706.71 412.00
4827 KELLEY WILLIAMSON COMPANY 95.25 721.38
4866 LOESCHER 5,068.05 5,000.00
5032 COMCAST 429.65 5.24
5141 CINTAS CORPORATION 38.68
529 LAWSON PRODUCTS, INC, 353.33
55 ARAMARK UNIFORM SERVICES, INC, 1,191.23 123.69
STREET 498,463.37
12 PUBLIC PROPERTY
1289 CITY OF ROCK FALLS UTILITIES 49,671.32 4,859.60
194 GRUMMERT'S HARDWARE - R.F. 591.01 14.50
4640 TERRACON CONSULTANTS 13,227.75
533 LECTRONICS, INC. 770.00 39.00
T0004070 TERRY PAPOCCIA CONSTRUCTION 2,100.00
PUBLIC PROPERTY 20,240.85
13 FIRE
1289 CITY OF ROCK FALLS UTILITIES 49,671.32 945,27

423 AT&T 1,559.90 74.09

11




DATE: 06/07/2018

CITY OF ROCK FALLS

TIME: 16:48:34 DEPARTMENT SUMMARY REPORT

ID: AP44 3000 .WOwW

INVOICES

VENDOR # NAME

GENERAL FUND

DUE ON/BEFORE 06/08/2018

PAID THIS
FISCAL YEAR

13 FLRE
5032 COMCAST 429.65
FIRE
BUILDING CODE DEMOLITION FUND

12 BUILDING CODE DEMOLITION FUND

131 BURGER BROTHERS TRUCKING & 4,080.00
194 GRUMMERT 'S HARDWARE - R,F, 591.01
4027 WHITESIDE COUNTY RECORDER 86.00

EMPLOYEE GROUP INSURANCE
15 EMPLOYEE GROUP INS

T0004780 MAST WATER TECHNOLOGY

ELECTRIC FUND

20 OPERATION & MAINTENAN
1224 ATRGAS USA LLC

1289 CITY OF ROCK FALLS UT
1493 WILLIAM & MARY COMPUT
176 PETTY CASH

194 GRUMMERT 'S HARDWARE -
4215 POWER LINE SUPPLY
4827 KELLEY WILLIAMSON COM
4995 CLOUDPOINT GEOGRAPHIC
5022 ATIMS MECHANICAL, LLC
5032 COMCAST

5062 HALL'S SAFETY EQUIPME
5141 CINTAS CORPORATION
5208 KALEEL'S

529 LAWSON PRODUCTS, INC,
533 LECTRONICS, INC.

795 SBM BUSINESS EQUIPMEN

BUILDING CODE DEMOLITION FUND

EMPLOYEE GROUP INS

CE
540.05
ILITIES 49,671.32
ER CENTER 51,350.88
72.65
R.F. 591.01
14,911.10
PANY 95.25
S INC 4,888.00
126,770.00
429.65
NT CORP, 798.50
613.00
770.00
T CENTER 1,180.54

OPERATION & MAINTENANCE

PAGE:

AMOUNT DUE

e e e o0 i e e e St o 1 b iy e ey et b ot ek e et o o o e o o oy o Peie (8t o o e e s e At e Rt ot Bt it o e o o o ot ot e ot bt o

18.

1,037.

2,887.
43.

2,937,

51.

51.

181.
7,405,
206.

39,
1,205,
63.
1,629,
44,205,

563
21.
61,

220.

139,
64.

56,032.

35

71

60

.19

00

79

70

70

67
69
32

.21

69
00
61
34
00

.22
.10

79
00
70
00
18

52

3
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DATE: 06/07/2018 CITY OF ROCK FALLS PAGE: 4
TIME: 16:48:34 DEPARTMENT SUMMARY REPORT
ID: AP443000.WOW

INVOICES DUE ON/BEFORE 06/08/2018

PAID THIS
VENDOR # NAME FISCAL YEAR AMOUNT DUE
FIBER OPTIC BROADBAND/TAXABLE
23 FIBER OPTIC BROADBAND/TAXABLE
194 GRUMMERT'S HARDWARE - R.F, 591.01 29.22
5126 SEILER INSTRUMENT & MFG CO INC 525.00
5225 SYNDEO NETWORKS INC 6,682.50 6,682,50
795 SBM BUSINESS EQUIPMENT CENTER 1,180.54 64.18
FIBER OPTIC BROADBAND/TAXABLE 7,300.90
FIBER OPTIC BROADBAND/TXEXEMPT
24 FIBER OPTIC BROADBAND/TXEXEMPT
1493 WILLIAM & MARY COMPUTER CENTER 51,350.88 155.00
5200 WALKER & ASSOCIATES, INC. 152,748.93 46,909.22
FIBER OPTIC BROADBAND/TXEXEMPT 47,064.22
SEWER FUND
30 SEWER
5136 AQUA-AEROBIC SYSTEMS INC 14,756.53 15,096.00
SEWER 15,096.00
38 OPERATION & MAINTENANCE
1289 CITY OF ROCK FALLS UTILITIES 49,671.32 18,632.91
194 GRUMMERT'S HARDWARE - R.F. 591.01 27.82
2451 MENARDS 621.74 70.18
2517 PRAIRIE HILL RDF 2,793.54 2,471,38
2655 MISSISSIPPI VALLEY PUMP, INC. 399.00
34 ALTORFER INC. 13,898.05 508.61
4027 WHITESIDE COUNTY RECORDER 86.00 108.25
4119 USA BLUE BOOK 1,270.064 2,649.69
4383 GRAINGER 1,257.07 309.23
4827 KELLEY WILLIAMSON COMPANY 95.25 432.41
4995 CLOUDPOINT GEOGRAPHICS INC 4,888.00 1,629.,33
5032 COMCAST 429.65 18.35
5141 CINTAS CORPORATION 32.45
5176 DIRECT IN SUPPLY 379.00
533 LECTRONICS, INC. 770.00 69.00
641 NEENAH FOUNDRY CO MUNICIPAL 4,291.60 1,135.00
OPERATION & MAINTENANCE 28,872.61
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DATE: 06/07/
TIME: 16:48:
ID: AP4430

VENDOR #

2018 CITY OF ROCK FALLS
34 DEPARTMENT SUMMARY REPORT
00.wow

INVOICES DUE ON/BEFORE 06/08/2018

PAID THIS

FISCAL YEAR

PAGE: 5

AMOUNT DUE

R e T T e S i S A A e e e e e R

WATER FUND
40

5151

48

1289
194
2796
2847
34
4027
4361
4827
4995
5032
5141
5151
55
631

GARBAGE FUND
50

4655
5216

CUSTOMER SER
51

5032
760

MFT BOND FUN

WATER
LEE JENSEN SALES CO, INC.

WATER

OPERATION & MAINTENANCE

CITY OF ROCK FALLS UTILITIES
GRUMMERT'S HARDWARE - R.F.
U.S. CELLULAR

PDC LABORATORIES, INC.
ALTORFER INC.

WHITESIDE COUNTY RECORDER
FERGUSON WATERWORKS #2516
KELLEY WILLIAMSON COMPANY
CLOUDPOINT GEOGRAPHICS INC
COMCAST

CINTAS CORPORATION

LEE JENSEN SALES CO, INC.

ARAMARK UNIFORM SERVICES, INC,

MURRAY & SONS EXCAVATING, INC

49,671.
591,
411.
119.

13,898,

86.
5,470.
95.
4,888.
429,

1,191,
6,978,

OPERATION & MAINTENANCE

GARBAGE

WHEELHOUSE, INC.
CLOUD NINE COMMUNICATIONS

GARBAGE
VICE CENTER
CUSTOMER SERVICE CENTER

COMCAST
ROCK FALLS POSTMASTER

CUSTOMER SERVICE

D

84.
790.

429,

CENTER

32
01
73
00
05
00
17
25
00
65

23
00

25
00

65

2,624.00

2,624.00

6,682.22
10.58
302.83
277.00
34.71
108.25
1,337.81
182.65
1,629.33
13.11
23.20
2,165.50
87.51
2,875.00

15,729.70

688,00
790.00

1,478.00

18.35
3,500.00

3,518.35
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DATE: 06/07/2018 CITY OF ROCK FALLS
TIME: 16:48:34 DEPARTMENT SUMMARY REPORT
ID: AP443000.WOW

INVOICES DUE ON/BEFORE 06/08/2018

PAID THIS
VENDOR # NAME FISCAL YEAR
MET BOND FUND
61 MEFT BOND & INTEREST
4011 SAUK VALLEY BANK & TRUST CO.
MFT BOND & INTEREST
MOTOR FUEL TAX FUND
65 MOTOR FUEL TAX
5114 TRI STATE ASPHALT, LLC
MOTOR FUEL TAX
CUSTOMER UTILITY DEPOSITS
75 CUSTOMER UTILITY DEPOSITS
1289 CITY OF ROCK FALLS UTILITIES 49,671.32

T0002783 ALTISOURCE SOLUTIONS CORP.
TO0004776¢ NEW LIFE LUTHERAN CHURCH
T0004777

T0004778

T0004781

CUSTOMER UTILITY DEPOSITS

TOTAL ALL DEPARTMENTS

PAGE: 6

AMOUNT DUE

1,430.00

1,430.00

8,754.21

8,754.21

50.00
66.01
36.54
392.15
104.96
50.00

699.66

722,361.87




DATE: 06/14/2018 CITY OF ROCK FALLS PAGE: 1

TIME: 08:46:21 DEPARTMENT SUMMARY REPORT
ID: AP443000.WOW

INVOICES DUE ON/BEFORE 06/15/2018

PAID THIS
VENDOR # NAME FISCAL YEAR AMOUNT DUE
TOURT SM
05 TOURISM
5029 JOHN WATTS 500,00
5232 GREAT AMERICAN MERCHANDISE & 2,500.00
T0003454 TERRY HICKS 1,000.00
T0004786 MATTHEW HICKS 500,00
T0004787 MIKE DOYLE 500.00
TOURISM 5,000.00
GENERAL FUND
01 ADMINISTRATION
4571 CHARLES SCHWAB & CO, INC. 1,666.04
4937 QUAD CITY BANK & TRUST 1,666.04
T0004300 PINK HEALS SAUK VALLEY 60.00
ADMINISTRATION 3,392.08
04 BUILDING
795 SBM BUSINESS EQUIPMENT CENTER 1,483.56 139.96
BUILDING 139,96
05 CITY CLERK'S OFFICE
5087 ERIC ARDUINI 134.95 460.82
795 SBM BUSINESS EQUIPMENT CENTER 1,483.56 88.00
CITY CLERK'S OFFICE 548.82
06 POLICE
1165 COMPLETE ELECTRICAL CONTR. INC 59,592.64 128.30
2843 DOUG COPPOTELLI 62.18
4444 PUBLIC SAFETY CENTER, INC, 76.31
4508 LEXISNEXIS RISK SOLUTIONS 30.00 30.00
5110 KUNES COUNTRY AUTO GROUP 884.84
533 LECTRONICS, INC. 1,017.00 318.00
55 ARAMARK UNIFORM SERVICES, INC. 1,402,43 77.60
651 NICOR 4,230,60 24.56
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DATE: 06/14/2018 CITY OF ROCK FALLS
TIME: 08:46:21 DEPARTMENT SUMMARY REPORT
ID: AP443000,.WOW

INVOICES DUE ON/BEFORE 06/15/2018

PAID THIS

VENDOR # NAME FISCAL YEAR
GENERAL FUND
06 POLICE
683 P. F. PETTIBONE & CO.
752 ROCK FALLS AREA DOG CONTROL 480,42
T0002918 SAUK VALLEY TOWING
T0003242 INCE'S TOWING INC
POLICE

07 CODE HEARING DEPARTMENT
4931 MUNICIPAL SYSTEMS INC 522.00

CODE HEARING DEPARTMENT

10 STREET

1165 COMPLETE ELECTRICAL CONTR. INC 59,592.64
1224 AIRGAS USA LLC 721.72
1279 WILCO RENTAL 239.95
194 GRUMMERT'S HARDWARE - R.F, 729.00
2606 MIKE'S REPAIR SERVICE 202.50
4207 O'REILLY AUTOMOTIVE INC 444.43
4383 GRAINGER 1,861.18
4707 KIMBALL MIDWEST 583.13
5b ARAMARK UNIFORM SERVICES, INC. 1,402.43
651 NICOR 4,230.60

T0004785 CHRIS THIELSEN

STREET
12 PUBLIC PROPERTY
1165 COMPLETE ELECTRICAL CONTR. INC 59,592.64
4640 TERRACON CONSULTANTS 13,227.75
651 NICOR 4,230.60
PUBLIC PROPERTY
13 FIRE

1052 SAUK VALLEY MEDIA 8,003.68

PAGE:

AMOUNT DUE

12.80
480.42
475.00
150.00

2,720.01

1,305.05

1,305.05

164.30
29.66
47.79

9.89
82.49

156.70
60.28
97.00

251.44

130.89

200.00

1,230.44

110.25
8,542.50
152,77

8,805.52

95,22

2
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DATE: 06/14/2018 CITY OF ROCK FALLS
TIME: 08:46:21 DEPARTMENT SUMMARY REPORT
ID: AP443000.WOW

INVOICES DUE ON/BEFORE 06/15/2018

PAGE:

AMOUNT DUE

73.

168.

65

87

PAID THIS

VENDOR # NAME FISCAL YEAR
GENERAL FUND

13 FIRE

651 NICOR 4,230.60

FIRE

BUILDING CODE DEMOLITION FUND

12 BUILDING CODE DEMOLITION FUND

4027 WHITESIDE COUNTY RECORDER 345.50

BUILDING CODE DEMOLITION FUND

TIF - DOWNTOWN REDEVELOPMENT
19 DOWNTOWN REDEVELOPMENT

5229 RECON LAWN & LANDSCAPE
T0001661 HB WILKINSON TITLE CO, INC

DOWNTOWN REDEVELOPMENT

ELECTRIC FUND

20 OPERATION & MAINTENANCE

1052 SAUK VALLEY MEDIA 8,003.68
1224 ATRGAS USA LLC 121.72
1279 WILCO RENTAL 239.95
1581 RICHARD SIMON

194 GRUMMERT 'S HARDWARE -~ R.F, 729.00
2380 AUTOZONE

2557 ASPLUNDH TREE EXPERT CO. 10,426.40
34 ALTORFER INC. 14,441,37
4207 O'REILLY AUTOMOTIVE INC 444.43
4358 BROWNSTOWN ELECTRIC SUPPLY CO

437 ILLINOIS MUNICIPAL ELECTRIC 363,817.27
4548 ELEVATOR CONSTRUCTION

4795 WESTWOOD MACHINE & TOOL CO 988.00
5003 PIRTANO 247,922.50
5008 POWER SYSTEM ENGINEERING INC 10,230.00
5022 AIMS MECHANICAL, LLC 170,975.00
5077 DAYTRONIC CORP

5208 KALEEL'S 674.00

OPERATION & MAINTENANCE

43,

43.

355

200,

555,

126
38
31

43

Q

318,276

990.
864.
25,748.
3,517.
55, 650.
1,463,
134,

415,056.

00

00

20
00

20

.96
.21
.90
400.
14.
.27
4,691.
586.
.00
2,480,

00
79

88
00

00
49
00
00
00
50
00
45
00

45

3
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DATE: 06/14/2018

TIME: 08:46

CITY OF ROCK FALLS

121 DEPARTMENT SUMMARY REPORT

ID: AP443000.WOW

VENDOR #

FIBER OPTIC
23

5197

INVOICES DUE ON/BEFORE 06/15/2018

PAGE:

AMOUNT DUE

500.

00

PAID THIS
NAME FISCAL YEAR
BROADBAND/TAXABLE
FIBER OPTIC BROADBAND/TAXABLE
COS SYSTEMS INC 500.00
INTERNET SERVICES PROVIDER NET 4,500.00

5207

FIBER OPTIC
24

1165
5071

SEWER FUND
30

2655
631

38

1279
1449
2655
4446
631
651

WATER FUND
40

1023
1165
1449

FIBER OPTIC BROADBAND/TAXABLE

BROADBAND/TXEXEMPT
FIBER OPTIC BROADBAND/TXEXEMPT

COMPLETE ELECTRICAL CONTR, INC 59,592.64
MILLENNIUM

FIBER OPTIC BROADBAND/TXEXEMPT

SEWER
MISSISSIPPI VALLEY PUMP, INC. 399.00
MURRAY & SONS EXCAVATING, INC 9,853.00

SEWER

OPERATION & MAINTENANCE

WILCO RENTAL 239.95
QUALITY READY MIX 262.50
MISSISSIPPI VALLEY PUMP, INC, 399.00
MORING DISPOSAL, INC. 35,633.70
MURRAY & SONS EXCAVATING, INC 9,853.00
NICOR 4,230.60

OPERATION & MAINTENANCE

WATER

WILLETT, HOFMANN & ASSOCIATES 30,265.50
COMPLETE ELECTRICAL CONTR, INC 59,592.,64
QUALITY READY MIX 262.50

WATER

4,500.

5,000,

9385b.
6,875,

7,870,

5,098,

5,722.

10,820.

41.
210.
11,180.
2,550,
5,420.
842,

20,243.

12,197.
234.
1,350.

13,781.

00

00

35
00

35

76
20

96

46
00
00
00
00
33

79

31
50
00

81

4
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DATE: 06/14/2018 CITY OF ROCK FALLS PAGE:
TIME: 08:46:21 DEPARTMENT SUMMARY REPORT
ID: AP443000.WOW

INVOICES DUE ON/BEFORE 06/15/2018

PAID THIS
VENDOR # NAME FISCAL YEAR AMOUNT DUE
WATER FUND
48 OPERATION & MAINTENANCE
1449 QUALITY READY MIX 262.50 1,679.13
1466 ALARM DETECTION SYSTEMS, INC. 2,677.20 464.22
1740 VIKING CHEMICAL CO 476.00 1,122.00
34 ALTORFER INC. 14,441.37 44,69
4361 FERGUSON WATERWORKS #2516 6,807.98 306.50
4707 KIMBALL MIDWEST 583.13 194.05
4773 QUALITY CHEMICAL CO MIDWEST 470,10 472.94
651 NICOR 4,230.60 111.56
852 5.J. SMITH CO INC 170.45 105.80
OPERATION & MAINTENANCE 4,500.89
GARBAGE FUND
50 GARBAGE
4446 MORING DISPOSAL, INC. 35,633.70 34,045.68
GARBAGE 34,045.68
CUSTOMER SERVICE CENTER
51 CUSTOMER SERVICE CENTER
5119 PHONE TREE 720.00
5189 MANPOWER 4,834.00 373.40
CUSTOMER SERVICE CENTER 1,083.40
DUI FUND
55 DUT
463 INTOXIMETERS 205.25
DUTI 205.25
MOTOR FUEL TAX FUND
65 MOTOR FUEL TAX
2212 ALLIANCE MATERIALS, INC. 470.52
5183 COMPASS MINERALS AMERICA 4,090.26
MOTOR FUEL TAX 4,560.78

5
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DATE: 06/14/2018 CITY OF ROCK FALLS
TIME: 08:46:21 DEPARTMENT SUMMARY REPORT
ID: AP443000.WOW

INVOICES DUE ON/BEFORE 06/15/2018

PAID THIS
VENDOR # NAME FISCAL YEAR

CUSTOMER UTILITY DEPOSITS
75 CUSTOMER UTILITY DEPOSITS

4562

T0002254
T0004048
T0004782
T0004783
TO004784

CUSTOMER UTILITY DEPOSITS

TOTAL ALL DEPARTMENTS

PAGE:

AMOUNT DUE

100,
23.
.95
.69
45,
103.

281.

541,370,

00
39

50

21

80

11

6
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ORDINANCE NoO. 2018-2379

AN ORDINANCE authorizing and providing for the issuance of not
to exceed $1,200,000 General Obligation Bonds (Waterworks
System Alternate Revenue Source) of the City of Rock Falls,
Whiteside County, Illinois, for the purpose of paying the costs of
improving the waterworks system of said City, prescribing the
details of said bonds and providing for collection, segregation and
application of waterworks system revenues to the payment of said
bonds and the levy of taxes sufficient to pay said bonds if such
revenues are insufficient for such payment and providing for the
sale of said bonds to the purchaser thereof.

* ¢ 5

WHEREAS, the City of Rock Falls, Whiteside County, Illinois (the “City”), is a duly
organized and existing municipality incorporated and existing under the provisions of the laws of
the State of Illinois, is now operating under the provisions of the Illinois Municipal Code, as
amended (the “Municipal Code”), and for many years has owned and operated a
municipally-owned waterworks system (the “System” as more completely defined and described
herein) as set forth in Division 129 of Article 11 of the Municipal Code; and

WHEREAS, the City Council of the City (the “Council”) have determined that it is
advisable, necessary and in the best interests of the public health, safety and welfare of the City
to construct certain improvements to the System (the “Project”), all in accordance with the
estimate of costs therefor on file in the office of the City Clerk of the City (the “City Clerk”);
and

WHEREAS, the estimated costs of the Project, including legal, financial, bond discount,
printing and publication costs and other expenses is not less than $1,200,000, and there are

insufficient funds on hand and lawfully available to pay such costs; and
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WHEREAS, pursuant to and in accordance with the provisions of the Municipal Code, the
City is authorized to issue its waterworks revenue bonds for the purpose of providing funds to
pay the costs of the Project; and

WHEREAS, as provided in Section 15 of the Local Government Debt Reform Act of the
State of Illinois, as supplemented and amended (the “Debt Reform Act”), whenever revenue
bonds have been authorized to be issued pursuant to the Municipal Code, the City may issue its
general obligation bonds in lieu of such revenue bonds as authorized, and such general obligation
bonds may be referred to as “alternate bonds”; and

WHEREAS, for the purpose of providing funds to pay the costs of the Project and in
accordance with the provisions of the Debt Reform Act, the Council, on the 15" day of May,
2018, adopted Ordinance No.2018-2377 (the “Authorizing Ordinance”), authorizing the
issuance of waterworks revenue bonds, being bonds payable from the revenues derived from the
operation of the System authorized pursuant to Division 129 of Article 11 of the Municipal Code
(the “Revenue Bonds”), in the aggregate principal amount of $1,200,000 or in lieu thereof,
authorizing the issuance of General Obligation Bonds (Waterworks System Alternate Revenue
Source) (the “Alternate Revenue Bonds”), as provided in the Debt Reform Act, in an aggregate
principal amount of $1,200,000, for the purpose of paying the costs of the Project; and

WHEREAS, on the 18" day of May, 2018, the Authorizing Ordinance, together with a
separate notice in statutory form, was published in the Daily Gazette, the same being a
newspaper of general circulation in the City, and an affidavit evidencing the publication of the
Authorizing Ordinance and said notice of intent have heretofore been presented to the Council
and made a part of the permanent records of the Council; and

WHEREAS, more than thirty (30) days have expired since the date of publication of the

Authorizing Ordinance and said notice, and no petition with the requisite number of valid
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signatures thereon has been filed with the City Clerk requesting that the question of the issuance
of the Revenue Bonds or the Alternate Revenue Bonds be submitted to referendum; and

WHEREAS, the Project constitutes a lawful corporate purpose within the meaning of the
Debt Reform Act; and

WHEREAS, the Council hereby determines that (i) the City is authorized to issue the
Revenue Bonds to the amount of $1,200,000, or, in lieu thereof, the Alternate Bonds to the
amount of $1,200,000 in accordance with the provisions of the Debt Reform Act and the
Municipal Code, (ii) none of the Revenue Bonds or the Alternate Revenue Bonds have
heretofore been issued and (iii) it is necessary and advisable that there be issued at this time not
to exceed $1,200,000 of the Alternate Revenue Bonds so authorized to pay costs of the Project
(the “Bonds”); and

WHEREAS, the Bonds will be payable from the Pledged Revenues and the Pledged Taxes
(each as hereinafter defined); and

WHEREAS, the only outstanding obligations of the City payable from the Pledged
Revenues are the Current IEPA Loans (as hereinafter defined); and

WHEREAS, the Bonds will be issued on parity, and will share ratably and equally in the
Pledged Revenues, with the Current IEPA Loans; and

WHEREAS, the Council has heretofore and it is hereby determined that the Revenues will
be sufficient to provide or pay in each year to final maturity of the Bonds all of the following
(1) Operation and Maintenance Costs (as hereinafter defined), but not including depreciation,
(2) debt service on any outstanding revenue bonds payable from the Revenues (as hereinafter
defined), (3) all amounts required to meet any fund or account requirements with respect to any

outstanding revenue bonds, (4) other contractual or tort liability obligations, if any, payable from
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the Revenues, and (5) in each year, an amount not less than 1.25 times debt service of the Bonds
and the Current IEPA Loans; and

WHEREAS, the determination of the sufficiency (the “Determination of Sufficiency”) of
the Pledged Revenues, as required by the Debt Reform Act, is supported by the most recent audit
of the City (the “Audit”), which Audit is for a fiscal year ending not earlier than 18 months
previous to the time of issuance of the Bonds; and

WHEREAS, pursuant to and in accordance with the provisions of the Bond Issue
Notification Act of the State of Illinois, as amended, the Mayor, on the 1st day of May, 2018,
executed an Order calling a public hearing (the “Hearing”) for the 15" day of May, 2018,
concerning the intent of the Council to sell the Bonds; and

WHEREAS, notice of the Hearing was given (i) by publication at least once not less than
seven (7) nor more than thirty (30) days before the date of the Hearing in the Daily Gazette, and
(ii) by posting at least 96 hours before the Hearing a copy of said notice at the principal office of
the Council; and

WHEREAS, the Hearing was held on the 15" day of May, 2018, and at the Hearing, the
Council explained the reasons for the proposed bond issue and permitted persons desiring to be
heard an opportunity to present written or oral testimony within reasonable time limits; and

WHEREAS, the Hearing was finally adjourned on the 15" day of May, 2018:

NOwW THEREFORE, Be It Ordained by the City Council of the City of Rock Falls,
Whiteside County, Illinois, as follows:

Section 1. Definitions. The words and terms used in this Ordinance shall have the
meanings set forth and defined for them herein unless the context or use clearly indicates another

or different meaning is intended, including the words and terms as follows:
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A. The following terms are defined in the preambles:

Alternate Revenue Bonds
Audit

Authorizing Ordinance
Bonds

City

City Clerk

Council

Debt Reform Act
Determination of Sufficiency
Hearing

Municipal Code

Project

Revenue Bonds

System

B. The following terms are defined as set forth:

“Accounts” means, collectively, the accounts within the Waterworks Fund, namely, the
Operation and Maintenance Account, any account created pursuant to a Future Bond Ordinance,
the Depreciation Account and the Surplus Account.

“Additional Bonds” means any Alternate Bonds or other obligations of the City issued in
the future on a parity with and sharing ratably and equally in the Pledged Revenues with the
Bonds.

“Alternate Bonds” means any Outstanding bonds issued as alternate bonds under and
pursuant to the provisions of the Debt Reform Act and payable from the Pledged Revenues, and
includes, expressly, the Bonds.

“Bond and Interest Subaccount” means the Bond and Interest Account of the
Waterworks Fund described in Section 13 of this Ordinance.

“Bond Fund” means the 2018 Alternate Bond Fund established hereunder and further
described in Section 16 of this Ordinance.

“Code” means the Internal Revenue Code of 1986, as amended.
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“County Clerk” means the County Clerk of The County of Whiteside, Illinois.

“Current IEPA Loans” means the loans from the IEPA to the City outstanding on the
date hereof, namely the loans made pursuant to the following loan agreements: L17-1390, L17-
5023 and 1.17-2650.

“Depreciation Account” means the Depreciation Account of the Waterworks Fund
described in Section 13 of this Ordinance.

“Designated Representatives” means the Mayor, the City Clerk, the Treasurer, and the
City Administrator.

“Expense Fund” means the fund established hereunder and further described in
Section 21 of this Ordinance.

“Fiscal Year” means that twelve-calendar month period beginning on May 1 of the
calendar year and ending on the next succeeding April 30.

“Future Bond Ordinances” means the ordinances of the City authorizing the issuance of
bonds or other obligations payable from the Revenues, but not including this Ordinance or any
other ordinance authorizing the issuance of Additional Bonds.

“IEPA” means the Illinois Environmental Protection Agency.

“Mayor” means the Mayor of the City.

“Operation and Maintenance Account” means the Operation and Maintenance Account
of the Waterworks Fund described in Section 13 of this Ordinance.

“Operation and Maintenance Costs” means all costs of operating, maintaining and
routine repair of the System, including wages, salaries, costs of materials and supplies, power,
fuel, insurance, purchase of water treatment services (including all payments by the City
pursuant to long term contracts for such purpose) and all reasonable administrative fees and

expenses; but excluding debt service, depreciation, or any reserve requirements and any costs of
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extending or enlarging the System or engineering expenses in anticipation thereof or in
connection therewith; and otherwise determined in accordance with generally accepted
accounting principles for municipal enterprise funds.

“Outstanding” when used with reference to the Bonds, Current IEPA Loans and
Additional Bonds means any of those bonds which are outstanding and unpaid; provided,
however, such term shall not include any one or more of such Bonds or Additional Bonds (i)
which have matured and for which moneys are on deposit with proper paying agents or are
otherwise properly available, sufficient to pay all principal or redemption price thereof, or (ii) the
provision for payment of which has been made by the City by the deposit in an irrevocable trust
or escrow of funds or direct, full faith and credit obligations of the United States of America, the
principal of and interest on which will be sufficient to pay at maturity or as called for redemption
all the principal or redemption price of and interest on the Bonds or Additional Bonds.

“Pledged Moneys” means the Pledged Revenues and the Pledged Taxes, collectively.

“Pledged Revenues” means moneys to the credit of the Bond and Interest Subaccount
within the Surplus Account of the Waterworks Fund, said Surplus Account consisting of the
funds remaining in the Waterworks Fund after the required monthly deposits and credits have
been made to the Operation and Maintenance Account, the Depreciation Account and any other
accounts as may be created in the future, of said Waterworks Fund.

“Pledged Taxes” means the ad valorem taxes levied against all of the taxable property in
the City without limitation as to rate or amount, pledged hereunder by the City as security for the
Bonds, as set forth in Section 15 of this Ordinance.

“Project Fund” means the Waterworks Project Fund established hereunder and further
described in Section 21 of this Ordinance.

“Purchaser” means Robert W. Baird & Co., Incorporated, Naperville, Illinois.
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“Revenues” means all income from whatever source derived from the System, including
(i) investment income; (ii) connection, permit and inspection fees and the like; (iii) penalties and
delinquency charges; (iv) capital development, reimbursement, or recovery charges and the like;
and (v) annexation or pre-annexation charges insofar as designated by the Council as paid for
System connection or service; but excluding expressly (a) non-recurring income from the sale of
property of the System; (b) governmental or other grants; (c) advances or grants made from the
City; and as otherwise determined in accordance with generally accepted accounting principles
for municipal enterprise funds.

“Surplus Account” means the Surplus Account of the Waterworks Fund described in
Section 13 of this Ordinance.

“System” refers to all property, real, personal or otherwise owned or to be owned by the
City or under the control of the City, and used for waterworks purposes, including the
construction, additions and improvements constituting a part of the Project and any and all
further extensions, improvements and additions to the System.

“Tax-exempt” means, with respect to the Bonds, the status of interest paid and received
thereon as excludable from the gross income of the owners thereof under the Code for federal
income tax purposes except to the extent that such interest is taken into account in computing an
adjustment used in determining the alternative minimum tax for certain corporations.

“Treasurer” means the City Treasurer of the City.

“Waterworks Fund” or “Fund” means the Waterworks Fund of the City, the existence of
which is continued in Section 12 of this Ordinance.

Section 2. Incorporation of Preambles. The Council hereby finds that the recitals
contained in the preambles to this Ordinance are true, correct and complete and does hereby

incorporate them into this Ordinance by this reference.
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Section 3. Determination to Issue Bonds; Determination of Sufficiency. It is necessary
and in the best interests of the City for the City to undertake the Project for the public health,
safety and welfare of the City, all as described above, and that the System continue to be
operated as a waterworks system, all in accordance with the provisions of the Municipal Code
and the Debt Reform Act.

Section4.  Determination of Useful Life; Acceptance of Audit. The Council does
hereby determine that the period of usefulness of the System is not less than 25 years from the
date hereof. The Determination of Sufficiency and the Audit are hereby approved by the
Council.

Section 5. Bond Details. For the purpose of providing for the Project, the Bonds may
be issued and sold in an aggregate principal amount of not to exceed $1,200,000; and shall be
designated ‘“General Obligation Bonds (Waterworks System Alternate Revenue Source),
Series 2018B” with such additional series designations and descriptions as may be necessary to
describe the Bonds, as set forth in the Bond Notification (as hereinafter defined). The Bonds
shall be dated the date of the issuance thereof and shall also bear the date of authentication, shall
be in fully registered form, shall be in denominations of $5,000 each and authorized integral
multiples thereof (but no single Bond shall represent installments of principal maturing on more
than one date) or Sl;,Ch other denominations as set forth in the Bond Notification, and shall be
numbered 1 and upward.

The Bonds shall become due and payable serially or be subject to mandatory redemption
(subject to prior redemption as hereinafter described) on October 1 of each of the years (not later
than 2033), bearing interest at the rates per annum (not exceeding 7.00% per annum) and in the
amounts (not exceeding $145,000 per year) all as set forth in the Bond Notification.

The Bonds shall bear interest from their date or from the most recent interest payment

date to which interest has been paid or duly provided for, until the principal amount of the Bonds
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is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being
payable semi-annually commencing with the first interest payment date as set forth in the Bond
Notification, and on April 1 and October 1 of each year thereafter to maturity.

Interest on each Bond shall be paid by check or draft of the bond registrar and paying
agent, which shall be a bank or trust company as set forth in the Bond Notification (the “Bond
Registrar”), payable upon presentation in lawful money of the United States of America, to the
person in whose name such Bond is registered at the close of business on the 15th day of the
month next preceding the interest payment date. The principal of the Bonds shall be payable in
lawful money of the United States of America at the principal office of the Bond Registrar.

The Bonds shall be signed by the manual or duly authorized facsimile signature of the
Mayor, and shall be attested by the manual or duly authorized facsimile signature of the City
Clerk, as they may determine, and shall have impressed or imprinted thereon the corporate seal
or facsimile thereof of the City. In case any officer whose signature shall appear on any Bond
shall cease to be such officer before the delivery of such Bond, such signature shall nevertheless
be valid and sufficient for all purposes, the same as if such officer had remained in office until
delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form
hereinafter set forth duly executed by the Bond Registrar, as authenticating agent of the City for
the Bonds and showing the date of authentication, No Bond shall be valid or obligatory for any
purpose or be entitled to any security or benefit under this Ordinance unless and until such
certificate of authentication shall have been duly executed by the Bond Registrar by manual
signature, and such certificate of authentication upon any such Bond shall be conclusive evidence
that such Bond has been authenticated and delivered under this Ordinance. The certificate of

authentication on any Bond shall be deemed to have been executed by the Bond Registrar if

-10-
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signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same
officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 6. Registration of Bonds; Persons Treated as Owners. (a) General. The City
shall cause books (the “Bond Register”) for the registration and for the transfer of the Bonds as
provided in this Ordinance to be kept at the principal corporate trust office of the Bond Registrar,
which is hereby constituted and appointed the registrar of the City. The City is authorized to
prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks executed by the
City for use in the transfer and exchange of Bonds.

Upon surrender for transfer of any Bond at the principal corporate trust office of the Bond
Registrar, duly endorsed by, or accompanied by a written instrument or instruments of transfer in
form satisfactory to the Bond Registrar and duly executed by, the registered owner or his or her
attorney duly authorized in writing, the City shall execute and the Bond Registrar shall
authenticate, date and deliver in the name of the transferee or transferees a new fully registered
Bond or Bonds of the same maturity of authorized denominations, for a like aggregate principal
amount. Any fully registered Bond or Bonds may be exchanged at said office of the Bond
Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of other
authorized denominations. The execution by the City of any fully registered Bond shall
constitute full and due authorization of such Bond and the Bond Registrar shall thereby be
authorized to authenticate, date and deliver such Bond, provided, however, the principal amount
of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the
authorized principal amount of Bonds for such maturity less previous retirements.

The Bond Registrar shall not be required to transfer or exchange any Bond during the
period beginning at the close of business on the 15th day of the month next preceding any

interest payment date on such Bond and ending at the opening of business on such interest
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payment date, nor to transfer or exchange any Bond after notice calling such Bond for
redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a
notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any
Bond shall be made only to or upon the order of the registered owner thereof or his or her legal
representative.  All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the City or
the Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds
except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond
surrendered for redemption.

(b)  Global Book-Entry System. The Bonds shall be initially issued in the form of a
separate single fully registered Bond for each of the maturities of the Bonds determined as
described in Section S hereof. Upon initial issuance, the ownership of each such Bond shall be
registered in the Bond Register in the name of Cede & Co., or any successor therefo (“Cede”), as
nominee of The Depository Trust Company, New York, New York, and its successors and
assigns (“DTC”). All of the outstanding Bonds shall be registered in the Bond Register in the
name of Cede, as nominee of DTC, except as hereinafter provided. The Mayor, City Clerk and
Treasurer of the City and the Bond Registrar are each authorized to execute and deliver, on
behalf of the City, such letters to or agreements with DTC as shall be necessary to effectuate

such book-entry system (any such letter or agreement being referred to herein as the
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“Representation Letter”), which Representation Letter may provide for the payment of principal
of or interest on the Bonds by wire transfer.

With respect to Bonds registered in the Bond Register in the name of Cede, as nominee of
DTC, the City and the Bond Registrar shall have no responsibility or obligation to any
broker-dealer, bank or other financial institution for which DTC holds Bonds from time to time
as securities depository (each such broker-dealer, bank or other financial institution being
referred to herein as a “DTC Participant”) or to any person on behalf of whom such a DTC
Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,
the City and the Bond Registrar shall have no responsibility or obligation with respect to (i) the
accuracy of the records of DTC, Cede or any DTC Participant with respect to any ownership
interest in the Bonds, (ii) the delivery to any DTC Participant or any other person, other than a
registered owner of a Bond as shown in the Bond Register, of any notice with respect to the
Bonds, including any notice of redemption, or (iii) the payment to any DTC Participant or any
other person, other than a registered owner of a Bond as shown in the Bond Register, of any
amount with respect to the principal of or interest on the Bonds. The City and the Bond
Registrar may treat and consider the person in whose name each Bond is registered in the Bond
Register as the holder and absolute owner of such Bond for the purpose of payment of principal
and interest with respect to such Bond, for the purpose of giving notices of redemption and other
matters with respect to such Bond, for the purpose of registering transfers with respect to such
Bond, and for all other purposes whatsoever. The Bond Registrar shall pay all principal of and
interest on the Bonds only to or upon the order of the respective registered owners of the Bonds,
as shown in the Bond Register, or their respective attorneys duly authorized in writing, and all
such payments shall be valid and effective to fully satisfy and discharge the City’s obligations

with respect to payment of the principal of and interest on the Bonds to the extent of the sum or

13-
34




sums so paid. No person other than a registered owner of a Bond as shown in the Bond Register,
shall receive a Bond evidencing the obligation of the City to make payments of principal and
interest with respect to any Bond. Upon delivery by DTC to the Bond Registrar of written notice
to the effect that DTC has determined to substitute a new nominee in place of Cede, and subject
to the provisions in Section 6 hereof with respect to the payment of interest to the registered
owners of Bonds at the close of business on the 15th day of the month next preceding the
applicable interest payment date, the name “Cede” in this Ordinance shall refer to such new
nominee of DTC.

In the event that (i) the City determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (ii) the agreement among the
City, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated for
any reason or (iii) the City determines that it is in the best interests of the beneficial owners of
the Bonds that they be able to obtain certificated Bonds, the City shall notify DTC and DTC
Participants of the availability through DTC of certificated Bonds and the Bonds shall no longer
be restricted to being registered in the Bond Register in the name of Cede, as nominee of DTC.
At that time, the City may determine that the Bonds shall be registered in the name of and
deposited with such other depository operating a universal book-entry system, as may be
acceptable to the City, or such depository’s agent or designee, and if the City does not select such
alternate universal book-entry system, then the Bonds may be registered in whatever name or
names registered owners of Bonds transferring or exchanging Bonds shall designate, in
accordance with the provisions of Section 6(a) hereof,

Notwithstanding any other provisions of this Ordinance to the contrary, so long as any

Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to
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principal of and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the name provided in the Representation Letter.

Section 7. Redemption.  (a) Optional Redemption. All or a portion of the Bonds, if
any, due on and after the date, if any, specified in the Bond Notification, shall be subject to
redemption prior to maturity at the option of the City from any available funds, as a whole or in
part, and if in part in integral multiples of $5,000 in any order of their maturity as determined by
the City (less than all of the Bonds of a single maturity to be selected by the Bond Registrar), on
the date specified in the Bond Notification, if any, and on any date thereafter, at the redemption
price of par plus accrued interest to the date fixed for redemption.

(b) Mandatory Redemption. The Bonds maturing on the date or dates, if any, indicated
in the Bond Notification shall be subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to
the redemption date, on the dates of the years, if any, and in the principal amounts, if any, as
indicated in the Bond Notification.

The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced
through the earlier optional redemption thereof, with any partial optional redemptions of such
Bonds credited against future mandatory redemption requirements in such order of the
mandatory redemption dates as the City may determine. In addition, on or prior to the 60th day
preceding any mandatory redemption date, the Bond Registrar may, and if directed by the
Council shall, purchase Bonds required to be retired on such mandatory redemption date. Any
such Bonds so purchased shall be cancelled and the principal amount thereof shall be credited
against the mandatory redemption required on such next mandatory redemption date.

(c) General. The Bonds shall be redeemed only in the principal amount of $5,000 and

integral multiples thereof. The City shall, at least forty-five (45) days prior to any optional
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redemption date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify
the Bond Registrar of such redemption date and of the principal amount and maturity or
maturities of Bonds to be redeemed. For purposes of any redemption of less than all of the
outstanding Bonds of a single maturity, the particular Bonds or portions of Bonds to be redeemed
shall be selected by lot by the Bond Registrar from the Bonds of such maturity by such method
of lottery as the Bond Registrar shall deem fair and appropriate; provided that such lottery shall
provide for the selection for redemption of Bonds or portions thereof so that any $5,000 Bond or
$5,000 portion of a Bond shall be as likely to be called for redemption as any other such $5,000
Bond or $5,000 portion. The Bond Registrar shall make such selection upon the earlier of the
irrevocable deposit of funds with an escrow agent sufficient to pay the redemption price of the
Bonds to be redeemed or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the City in writing of the Bonds or portions of
Bonds selected for redemption and, in the case of any Bond selected for partial redemption, the
principal amount thereof to be redeemed.

Section 8. Redemption Procedure. Unless waived by any holder of Bonds to be
redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on
behalf of the City by mailing the redemption notice by first class mail at least thirty (30) days
and not more than sixty (60) days prior to the date fixed for redemption to the registered owner
of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other
address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1) the redemption date,

(2) the redemption price,
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(3) if less than all outstanding Bonds are to be redeemed, the identification
(and, in the case of partial redemption, the respective principal amounts) of the Bonds to
be redeemed,

(4) that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed shall
have been received by the Bond Registrar prior to the giving of such notice of redemption, such
notice may, at the option of the City, state that said redemption shall be conditional upon the
receipt of such moneys by the Bond Registrar on or prior to the date fixed for redemption. If
such moneys are not received, such notice shall be of no force and effect, the City shall not
redeem such Bonds, and the Bond Registrar shall give notice, in the same manner in which the
notice of redemption shall have been given, that such moneys were not so received and that such
Bonds will not be redeemed. Otherwise, prior to any redemption date, the City shall deposit with
the Bond Registrar an amount of money sufficient to pay the redemption price of all the Bonds or
portions of Bonds which are to be redeemed on that date.

Subject to the provisions for a conditional redemption described above, notice of
redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed
shall, on the redemption date, become due and payable at the redemption price therein specified,
and from and after such date (unless the City shall default in the payment of the redemption
price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such
Bonds for redemption in accordance with said notice, such Bonds shall be paid by the Bond
Registrar at the redemption price. Installments of interest due on or prior to the redemption date
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shall be payable as herein provided for payment of interest. Upon surrender for any partial
redemption of any Bond, there shall be prepared for the registered holder a new Bond or Bonds
of the same maturity in the amount of the unpaid principal.

If any Bond or portion of Bond called for redemption shall not be so paid upon surrender
thereof for redemption, the principal shall, until paid, bear interest from the redemption date at
the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have
been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.

Section 9. Form of Bond. The Bonds shall be in substantially the following form;
provided, however, that if the text of the Bond is to be printed in its entirety on the front side of
the Bond, then paragraph [2] and the legend, “See Reverse Side for Additional Provisions”, shall

be omitted and paragraphs [6] through [16] shall be inserted immediately after paragraph [1]:
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[Form of Bond - Front Side]

REGISTERED REGISTERED
No. $
UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF WHITESIDE
CITY OF ROCK FALLS

GENERAL OBLIGATION BOND
(WATERWORKS SYSTEM ALTERNATE REVENUE SOURCE)

SERIES 2018B
See Reverse Side for
Additional Provisions
Interest Maturity Dated
Rate: % Date: April 1,20__ Date: , 2018 CUSIP:
Registered Owner:  CEDE & CO.
Principal Amount: DOLLARS

[11 KNOW ALL PERSONS BY THESE PRESENTS that the City of Rock Falls, Whiteside
County, Illinois, a municipality and political subdivision of the State of Illinois (the “City”),
hereby acknowledges itself to owe and for value received promises to pay to the Registered
Owner identified above, or registered assigns as hereinafter provided, on the Maturity Date
identified above, the Principal Amount identified above, and to pay interest (computed on the
basis of a 360-day year of twelve 30-day months) on such Principal Amount from the later of the
Dated Date of this Bond identified above or from the most recent interest payment date to which
interest has been paid, at the Interest Rate per annum identified above, such interest to be payable
on , 20__, and semiannually thereafter on April 1 and October 1 of each year until the
Principal Amount is paid. The Principal Amount of this Bond is payable in lawful money of the
United States of America upon presentation at the principal corporate trust office of

, as bond registrar and paying agent (the “Bond Registrar”).

Payment of interest shall be made to the Registered Owner hereof as shown on the registration
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books of the City maintained by the Bond Registrar at the close of business on the 15th day of
the month next preceding each interest payment date and shall be paid by check or draft of the
Bond Registrar, payable upon presentation in lawful money of the United States of America,
mailed to the address of such Registered Owner as it appears on such registration books or at
such other address furnished in writing by such Registered Owner to the Bond Registrar.

[2] Reference is hereby made to the further provisions of this Bond set forth on the
reverse hereof, and such further provisions shall for all purposes have the same effect as if set
forth at this place,

[3] It is hereby certified and recited that all acts, conditions and things required to be
done precedent to and in the issuance of this Bond have been done and have happened and have
been performed in regular and due form of law; that the indebtedness of the City, including the
issue of Bonds of which this is one, does not exceed any limitation imposed by law; that
provision has been made for the collection of the Pledged Revenues, the levy and collection of
the Pledged Taxes, and the segregation of all Pledged Moneys to pay the interest hereon as it
falls due and also to pay and discharge the principal hereof at maturity; and that the City hereby
covenants and agrees that it will properly account for the Pledged Moneys and will comply with
all the covenants of and maintain the funds and accounts as provided by the Bond Ordinance.
For the prompt payment of this Bond, both principal and interest at maturity, the full faith, credit
and resources of the City are hereby irrevocably pledged.

[4] This Bond shall not be valid or become obligatory for any purpose until the
certificate of authentication hereon shall have been signed by the Bond Registrar.

[5] IN WITNESS WHEREOF, said City of Rock Falls, Whiteside County, Illinois, by its
City Council, has caused this Bond to be signed by the manual or duly authorized facsimile

signature of the Mayor of the City, and to be attested by the manual or duly authorized facsimile
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signature of the City Clerk of the City and its corporate seal or a facsimile thereof to be imprinted

or reproduced hereon, all as of the Dated Date identified above.

[SEAL] Mayor, City of Rock Falls,
Whiteside County, Illinois

ATTEST:

City Clerk, City of Rock Falls,
Whiteside County, Illinois

Date of Authentication: ,20_
CERTIFICATE Bond Registrar and Paying Agent:

OF
AUTHENTICATION

This Bond is one of the Bonds described
in the within mentioned ordinance and is
one of the General Obligation Bonds
(Waterworks System Alternate Revenue
Source), Series 2018B, of the City of Rock
Falls, Whiteside County, Illinois.

as Bond Registrar

By

Authorized Officer

[Form of Bond - Reverse Side]
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CITY OF ROCK FALLS, WHITESIDE COUNTY, ILLINOIS
GENERAL OBLIGATION BOND
(WATERWORKS SYSTEM ALTERNATE REVENUE SOURCE)
SERIES 2018B

[6] This Bond and the bonds of the series of which it forms a part (“Bond” and
“Bonds” respectively) are of an authorized issue of $1,200,000, of like dated date and tenor
except as to maturity and rate of interest, The Bonds are issued pursuant to the Local
Government Debt Reform Act of the State of Illinois (the “Debt Reform Act”) and Division 129
of Article 11 of the Illinois Municipal Code (the “Municipal Code™), each as supplemented and
amended, for the purpose of paying the costs of improving the waterworks system of the City
(the “System”). The Bonds are issued pursuant to an original authorizing ordinance passed by
the City Council of the City (the “Council”) on the 15" day of May, 2018, and by a bond
ordinance passed by the Council on the 19" day of June, 2018 (the “Bond Ordinance”), to which
reference is hereby expressly made for further definitions and terms and to all the provisions of
which the Registered Owner by the acceptance of this Bond assents.

[7]1 Under the Municipal Code and the Bond Ordinance, the Revenues, as defined, from
the operation of the System shall be deposited into the Waterworks Fund of the City which shall
be used only and has been pledged for paying Operation and Maintenance Costs, paying the
principal of and interest on all bonds of the City that are payable by their terms from the revenues
of the System, providing an adequate depreciation fund, and in making all payments required to
maintain the accounts established under the Bond Ordinance. The City may issue future
waterworks revenue bonds, which bonds may have a prior lien on the Revenues, or additional
alternate bonds or other obligations on a parity with the Bonds, in each case pursuant to the terms
of the Bond Ordinance.

[8] The Bonds are payable (a) together with the Current IEPA Loans (as defined in the

Bond Ordinance), from moneys to the credit of the Bond and Interest Subaccount within the
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Surplus Account of the Waterworks Fund (the “Pledged Revenues”), said Surplus Account
consisting of the funds remaining in the Waterworks Fund after the required monthly deposits
and credits have been made under the Bond Ordinance or future revenue bond ordinances to the
various prior lien accounts of the Waterworks Fund and (b) from ad valorem taxes levied against
all of the taxable property in the City without limitation as to rate or amount (the “Pledged
Taxes”) (the Pledged Revenues and the Pledged Taxes being collectively called the “Pledged
Moneys”), all in accordance with the provisions of the Debt Reform Act and the Municipal
Code.

[9] Under the Debt Reform Act and the Bond Ordinance, the Pledged Revenues shall be
deposited into and segregated in the Bond and Interest Subaccount of the Surplus Account, and
the Pledged Taxes shall be deposited into and segregated in the 2018 Alternate Bond Fund, each
as created by the Bond Ordinance. Moneys on deposit in said Subaccount and said Fund shall be
used first and are pledged for paying the principal of and interest on the Bonds and, with respect
to said Subaccount, the Current IEPA Loans, and then for any further purposes as provided by
the terms of the Bond Ordinance.

[10] This Bond does not constitute an indebtedness of the City within the meaning of any
constitutional or statutory provision or limitation, unless the Pledged Taxes shall have been
extended pursuant to the general obligation, full faith and credit promise supporting the Bonds,
in which case the amount of the Bonds then outstanding shall be included in the computation of
indebtedness of the City for purposes of all statutory provisions or limitations until such time as
an audit of the City shows that the Bonds have been paid from the Pledged Revenues for a

complete Fiscal Year.
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[11] The outstanding Bonds are co-equal as to the lien on the Pledged Revenues for their
payment and share ratably, without any preference, priority, or distinction, the one over the othet,
as to the source of or method of payment from the Pledged Revenues.

[12] The Bonds due on and after October 1, 20__, shall be subject to redemption prior to
maturity at the optioh of the City as a whole, or in part in integral multiples of $5,000 in any
order of their maturity as determined by the City (less than all the Bonds of a single maturity to
be selected by lot by the Bond Registrar), on October 1, 20__, and on any date thereafter, at the
redemption price of par plus accrued interest to the redemption date.

[13] Notice of any such redemption shall be sent by first class mail not less than thirty
(30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered
owner of each Bond to be redeemed at the address shown on the registration books of the City
maintained by the Bond Registrar or at such other address as is furnished in writing by such
registered owner to the Bond Regisirar. When so called for redemption, this Bond will cease to
bear interest on the specified redemption date, provided funds for redemption are on deposit at
the place of payment at that time, and shall not be deemed to be outstanding.

[14] This Bond is transferable by the Registered Owner hereof in person or by his
attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in

, [llinois, but only in the manner, subject to the limitations and upon payment

of the charges provided in the Ordinance, and upon surrender and cancellation of this Bond.
Upon such transfer a new Bond or Bonds of authorized denominations of the same maturity and
for the same aggregate principal amount will be issued to the transferee in exchange therefor.

[15] The Bonds are issued in fully registered form in the denomination of $5,000 each or
authorized integral multiples thereof. This Bond may be exchanged at the principal corporate

trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same
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maturity of other authorized denominations, upon the terms set forth in the Ordinance. The Bond
Registrar shall not be required to transfer or exchange any Bond during the period beginning at
the close of business on the 15th day of the month next preceding any interest payment date on
such Bond and ending at the opening of business on such interest payment date, nor to transfer or
exchange any Bond after notice calling such Bond for redemption has been mailed, nor during a
period of fifteen (15) days next preceding mailing of a notice of redemption of any Bonds.

[16] The City and the Bond Registrar may deem and treat the Registered Owner hereof
as the absolute owner hereof for the purpose of receiving payment of or on account of principal
hereof and interest due hereon and for all other purposes and neither the City nor the Bond

Registrar shall be affected by any notice to the contrary.

(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept for registration thereof with full power of

substitution in the premises.

Dated:

Signature guaranteed:

NOTICE: The signature to this assignment must correspond with the name of the registered
owner as it appears upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

Section 10.  Sale of Bonds. Any two of the Designated Representatives, one of whom

shall be an elected official, are hereby authorized to proceed not later than December 15, 2018,
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without any further authorization or direction from the Council, to sell the Bonds upon the terms
as prescribed in this Ordinance. The Bonds hereby authorized shall be executed as in this
Ordinance provided as soon after the delivery of the Bond Notification as may be, and thereupon
be deposited with the Treasurer. After authentication of the Bonds by the Bond Registrar, the
Treasurer shall deliver the Bonds to the Purchaser upon receipt of the purchase price therefor, the
same being not less than 96.0% of the principal amount of the Bonds (exclusive of original issue
discount), plus accrued interest, if any, to date of delivery, it being hereby found and determined
that the sale of the Bonds to the Purchaser is in the best interests of the City. The Designated
Representatives shall find and determine in the Bond Notification that no person holding any
office of the City, either by election or appointment, is in any manner financially interested
directly in his or her own name or indirectly in the name of any other person, association, trust or
corporation, in the sale of the Bonds to the Purchaser.

Prior to the sale of the Bonds, any of the Designated Representatives is hereby authorized
to approve and execute a commitment for the purchase of a Municipal Bond Insurance Policy (as
hereinafter defined), to further secure the Bonds, as long as the present value of the fee to be paid
for the Municipal Bond Insurance Policy (using as a discount rate the expected yield on the
Bonds treating the fee paid as interest on the Bonds) is less than the present value of the interest
reasonably expected to be saved on the Bonds over the term of the Bonds as a result of the
Municipal Bond Insurance Policy.

Upon the sale of the Bonds, the Designated Representatives shall prepare a Notification
of Sale of the Bonds, which shall include the pertinent details of sale as provided herein
(the “Bond Notification”). In the Bond Notification, the Designated Representatives shall find
and determine that the Bonds have been sold at such price and bear interest at such rates that

cither the true interest cost (yield) or the net interest rate received upon the sale of the Bonds
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does not exceed the maximum rate otherwise authorized by applicable law. The Bond
Notification shall be entered into the records of the City and made available to the Council at the
next regular meeting thereof; but such action shall be for information purposes only, and the
Council shall have no right or authority at such time to approve or reject such sale as evidenced
in the Bond Notification.

Upon the sale of the Bonds, as evidenced by the execution and delivery of the Bond
Notification, the Designated Representatives and any other officers of the City, as shall be
appropriate, shall be and are hereby authorized and directed to approve or execute, or both, such
documents of sale of the Bonds as may be necessary, including, without limitation, any contracts
for the sale of the Bonds between the City and the Purchaser (the “Purchase Contract”).

The use by the Purchaser of any Preliminary Official Statement and any final Official
Statement relating to the Bonds (the “Official Statement”) is hereby ratified, approved and
authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Council are hereby authorized to take any action as may be required on the part of
the City to consummate the transactions contemplated by the Purchase Contract, this Ordinance,
said Preliminary Official Statement, the Official Statement and the Bonds.

Section 11.  Treatment of Bonds As Debt. The Bonds shall be payable from the Pledged
Moneys and do not and shall not constitute an indebtedness of the City within the meaning of
any constitutional or statutory limitation, unless the Pledged Taxes shall be extended pursuant to
the general obligation, full faith and credit promise supporting the Bonds, as set forth in
Section 15 hereof, in which case the amount of the Bonds then Outstanding shall be included in
the computation of indebtedness of the City for purposes of all statutory provisions or limitations
until such time as an audit of the City shall show that the Bonds have been paid from the Pledged

Revenues for a complete Fiscal Year, in accordance with the Debt Reform Act.
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Section 12, Continuation of Waterworks Fund; Purpose of Fund. Upon the issuance of
the Bonds, the System shall continue to be operated on a Fiscal Year basis. All of the Revenues
shall be set aside as collected and be deposited into that certain separate fund and in an account
in a bank designated by the Council, which fund has heretofore been created and is hereby
continued and is designated as the “Waterworks Fund” of the City, which shall constitute a trust
fund for the sole purpose of carrying out the covenants, terms, and conditions of this Ordinance
and any Future Bond Ordinance, and shall be used only in paying Operation and Maintenance
Costs, providing an adequate depreciation fund, paying the principal of and interest on all bonds
and other obligations of the City which by their terms are payable from the Revenues, and
providing for the establishment of and expenditure from the respective accounts as described in
this Ordinance.

Section 13.  Flow of Funds. There shall be and there are hereby created separate
accounts in the Waterworks Fund to be known as the “Operation and Maintenance Account,”
such other accounts as may be established under any Future Bond Ordinancés, the “Depreciation
Account,” and the “Surplus Account,” to which there shall be credited on or before the first day
of each month by the financial officer of the City, without any further official action or direction,
in the order in which said accounts are hereinafter mentioned, all moneys held in the Fund, in

accordance with the following provisions:

(a) Operation and Maintenance Account: There shall be credited to or retained
in the Operation and Maintenance Account an amount sufficient, when added to the
amount then on deposit in the Operation and Maintenance Account, to establish or
maintain a balance to an amount not less than the amount considered necessary to pay
Operation and Maintenance Costs for the then current month.

(b) Accounts Created Pursuant to Future Bond Ordinances: Future Bond
Ordinances may create additional accounts in the Fund for the payment and security of
waterworks revenue bonds that hereafter may be issued by the City. Amounts in the
Fund shall be credited to and transferred from said accounts in accordance with the terms
of the Future Bond Ordinances.
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(¢) Depreciation Account: Beginning the month after the delivery of the Bonds,
there shall be credited to the Depreciation Account and held, in cash and investments,
such sum as the City may deem necessary in order to provide an adequate depreciation
fund for the System. In Future Bond Ordinances, the City may covenant to make specific
monthly deposits to said Depreciation Account and to accumulate funds therein.

Amounts to the credit of said Depreciation Account shall be used for (i) the
payment of the cost of extraordinary maintenance, necessary repairs and replacements, or
contingencies, the payment for which no other funds are available, in order that the
System may at all times be able to render efficient service, (ii) for the purpose of
acquiring or constructing improvements and extensions to the System, and (iii) the
payment of principal of or interest and applicable premium on any Outstanding Bonds at
any time when there are no other funds available for that purpose in order to prevent a
default. Future Bond Ordinances may provide for additional deposits to said
Depreciation Account and additional uses and transfers of the funds on deposit in said
Depreciation Account.

(d)  Surplus Account: All moneys remaining in the Fund, after crediting the
required amounts to the respective accounts hereinabove provided for, and after making
up any deficiency in said accounts, shall be credited to the Surplus Account. Funds in the
Surplus Account shall first be used to make up any subsequent deficiencies in any of said
accounts and then shall be deposited to a separate and segregated account hereby created
and designated the “Bond and Interest Subaccount of the Surplus Account” (the “Bond
and Interest Subaccount”), as follows:

A. There shall be paid into the Bond and Interest Subaccount in each
month after the required payments have been made into the Accounts above
described, a fractional amount of the interest becoming due on the next
succeeding interest payment date on all Outstanding Bonds, Current IEPA Loans
and Additional Bonds and a fractional amount of the principal becoming due on
the next succeeding principal maturity date of all Outstanding Bonds, Current
IEPA Loans and Additional Bonds until there shall have been accumulated in the
Bond and Interest Subaccount on or before the month preceding such maturity
date of interest or principal, an amount sufficient to pay such principal or interest,
or both, of all Outstanding Bonds, Additional Bonds and Current IEPA Loans.

B. In computing the fractional amount to be set aside each month in said
Bond and Interest Subaccount, the fraction shall be so computed that sufficient
funds will be set aside in said Subaccount and will be available for the prompt
payment of such principal of and interest on all Outstanding Bonds, Additional
Bonds and Current IEPA Loans as the same will become due and shall be not less
than one-fifth of the interest becoming due on the next succeeding interest
payment date and not less than one-tenth of the principal becoming due on the
next succeeding principal payment date on all Outstanding Bonds, Additional
Bonds and Current IEPA Loans until there is sufficient money in said Subaccount
to pay such principal or interest or both.
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C. Credits to the Bond and Interest Subaccount may be suspended in any
Fiscal Year at such time as there shall be a sufficient sum, held in cash and
investments, in said Subaccount to meet principal and interest requirements in
said Subaccount for the balance of such Fiscal Year, but such credits shall be
resumed at the beginning of the next Fiscal Year.

D. All moneys in said Subaccount shall be used only for the purpose of
paying interest on and principal of Outstanding Bonds, Additional Bonds and
Current IEPA Loans.

E. Any funds remaining in the Surplus Account after making the
aforesaid deposits to the credit of the Bond and Interest Subaccount, at the
discretion of the Council, shall be used, first, to make up any subsequent
deficiencies in any of the accounts hereinabove named; and then, for the
remainder of all surplus Revenues, at the discretion of the Council, for one or
more of the following purposes without any priority among them, provided,
however, that the Council may provide for further priority among all or any of
such purposes in the future by adoption of an ordinance of the City so specifying
such priority:

1.  For the purpose of constructing or acquiring repairs,
replacements, improvements or extensions to the System; or

2. For making transfers to the Fund generally to be applied and
treated as Revenues when transferred; or

3. For the purpose of calling and redeeming Outstanding Bonds,
Current IEPA Loans or Additional Bonds payable from the System which
are callable at the time; or

4,  For the purpose of purchasing Outstanding Bonds, Additional
Bonds or Current IEPA Loans payable from the System; or

5. For the purpose of paying principal of and interest on any
subordinate bonds or obligations issued for the purpose of acquiring or
constructing repairs, replacements, improvements or extensions to the
System, including loans from the State of Illinois, acting through the
IEPA, other than the Current IEPA Loans which are on parity with the
Bonds with respect to the Pledged Revenues; or

6.  For any purpose enumerated in any Future Bond Ordinance; or

7. For any other lawful System purpose.
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Money to the credit of the Fund or the Project Fund may be invested pursuant to any
authorization granted to municipal corporations by Illinois statute or court decision.

Section 14.  Account Excesses. Any amounts to the credit of the Accounts in excess of
the then current requirements therefor may be transferred at any time by the Council to such
other Account or Accounts of the Fund as it may in its sole discretion designate.

Section 15.  Pledged Taxes; Tax Levy. For the purpose of providing additional funds to
pay the principal of and interest on the Bonds, and as provided in Section 15 of the Debt Reform
Act, there is hereby levied upon all of the taxable property within the City, in the years for which
any of the Bonds are QOutstanding, a direct annual tax in amounts sufficient for that purpose, and
there be and there hereby is levied upon all of the taxable property in the City the following

direct annual taxes (the “Pledged Taxes”):

FOR THE YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:
2018 $150,000.00  for principal and interest up to and
including April 1, 2020
2019 $150,000.00  for principal and interest
2020 $150,000.00  for principal and interest
2021 $150,000.00  for principal and interest
2022 $150,000.00  for principal and interest
2023 $150,000.00  for principal and interest
2024 $150,000.00 for principal and interest
2025 $150,000.00  for principal and interest
2026 $150,000.00  for principal and interest
2027 $150,000.00  for principal and interest
2028 $150,000.00  for principal and interest
2029 $150,000.00  for principal and interest
2030 $150,000.00  for principal and interest
2031 $150,000.00  for principal and interest
2032 $150,000.00  for principal and interest

Following any extension of Pledged Taxes, interest or principal coming due at any time

when there are insufficient funds on hand from the Pledged Taxes to pay the same shall be paid

promptly when due from current funds on hand in advance of the collection of the Pledged Taxes
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herein levied; and when the Pledged Taxes shall have been collected, reimbursement shall be
made to said funds in the amount so advanced.

To the extent that the taxes levied above exceed the amount necessary to pay debt service
on the Bonds as set forth in the Bond Notification, the Mayor, the City Clerk and the Treasurer
are hereby authorized to direct the abatement of such taxes to the extent of the excess of such
levy in each year over the amount necessary to pay debt service on the Bonds in the following
bond year, Proper notice of such abatement shall be filed with the County Clerk in a timely
manner to effect such abament.

Section 16. 2018 Alternate Bond Fund. There is hereby created the Bond Fund, the
same being a special fund of the City, which fund shall be held separate and apart from all other
funds and accounts of the City and shall be known as the “2018 Alternate Bond Fund.” The
purpose of the Bond Fund is to provide a fund to receive and disburse the Pledged Taxes for the
payment of the Bonds. All payments made with respect to the Bonds from the Pledged Revenues
shall be made directly from the Bond and Interest Subaccount. The Bond Fund and its respective
accounts constitute a trust fund established for the purpose of carrying out the covenants, terms
and conditions imposed upon the City by this Ordinance.

Any Pledged Taxes received by the City shall promptly be deposited into the Bond Fund.

It is hereby expressly provided that in the event there shall be moneys both to the credit
of the Bond and Interest Subaccount and the Bond Fund, the Bond Fund shall be fully depleted
before moneys to the credit of the Bond and Interest Subaccount shall be used to pay principal of
and interest on the Bonds.

Section 17.  Filing with County Clerk. After this Ordinance becomes effective, a copy
hereof, certified by the City Clerk, shall be filed with the County Clerk. The County Clerk shall

in and for each of the years required ascertain the rate percent required to produce the aggregate
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Pledged Taxes hereinbefore provided to be levied in each of said years; and the County Clerk
shall extend the same for collection on the tax books in connection with other taxes levied in said
years in and by the City for general corporate purposes of the City; and the County Clerk, or
other appropriate officer or designee, shall remit the Pledged Taxes for deposit to the credit of the
Bond Fund, and in said years the Pledged Taxes shall be levied and collected by and for and on
behalf of the City in like manner as taxes for general municipal purposes of the City for said
years are levied and collected, and in addition to and in excess of all other taxes. The Pledged
Taxes are hereby irrevocably pledged to and shall be used only for the purpose of paying
principal of and interest on the Bonds.

Section 18.  Abatement of Pledged Taxes. Whenever the Pledged Revenues or other
lawfully available funds are available and on deposit in the Bond and Interest Subaccount to pay
all or a portion of the principal of or interest on the Bonds when due, the Council shall direct the
abatement of the Pledged Taxes by such available amount, and proper notification of such
abatement shall be filed with the County Clerk in a timely manner to effect such abatement.

Section 19.  Pledged Revenues; General Covenants. The City covenants and agrees

with the registered owners of the Bonds that, so long as any Bonds remain Outstanding:

A. The City hereby pledges the Pledged Revenues to the payment of the Bonds,
and the Council covenants and agrees to provide for, collect and apply the Pledged
Revenues to the payment of the Bonds and the provision of not less than an additional .25
times debt service, all in accordance with Section 15 of the Debt Reform Act. The
determination of the sufficiency of the Pledged Revenues pursuant to this subsection (A)
shall be supported by reference to the annual audit of the City and acceptance of said
audit by the Council shall be conclusive evidence that the conditions of Section 15 of the
Debt Reform Act have been met.

B. The City will punctually pay or cause to be paid from the Bond and Interest
Subaccount and from the Bond Fund the principal of and the interest on the Bonds in
strict conformity with the terms of the Bonds and this Ordinance, and it will faithfully
observe and perform all of the conditions, covenants and requirements thereof and hereof.
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C. The City will pay and discharge, or cause to be paid and discharged, from
the Bond and Interest Subaccount and the Bond Fund any and all lawful claims which, if
unpaid, might become a lien or charge upon the Pledged Moneys, or any part thereof, or
upon any funds in the hands of the Bond Registrar, or which might impair the security of
the Bonds, Nothing herein contained shall require the City to make any such payment so
long as the City in good faith shall contest the validity of said claims.

D. The City will keep, or cause to be kept, proper books of record and accounts,
separate from all other records and accounts of the City, in which complete and correct
entries shall be made of all transactions relating to the Project, the Pledged Moneys, the
Bond and Interest Subaccount and the Bond Fund. Such books of record and accounts
shall at all times during business hours be subject to the inspection of the registered
owners of not less than ten percent (10%) of the principal amount of the Outstanding
Bonds or their representatives authorized in writing.

E. The City will preserve and protect the security of the Bonds and the rights of
the registered owners of the Bonds, and will warrant and defend their rights against all
claims and demands of all persons. From and after the sale and delivery of any of the
Bonds by the City, the Bonds shall be incontestable by the City.

F. The City will adopt, make, execute and deliver any and all such further
ordinances, resolutions, instruments and assurances as may be reasonably necessary or
proper to carry out the intention of, or to facilitate the performance of, this Ordinance,
and for the better assuring and confirming unto the registered owners of the Bonds of the
rights and benefits provided in this Ordinance.

G. As long as any Bonds are Outstanding, the City will continue to deposit the
Pledged Revenues to the Bond and Interest Subaccount and, if applicable, the Pledged
Taxes to the Bond Fund. The City covenants and agrees with the purchasers of the Bonds
and with the registered owners thereof that so long as any Bonds remain Outstanding, the
City will take no action or fail to take any action which in any way would adversely
affect the ability of the City to collect the Pledged Taxes, except as described in Section
18 hereof, and to collect and to segregate the Pledged Moneys. The City and its officers
will comply with all present and future applicable laws in order to assure that the Pledged
Taxes can be extended and that the Pledged Revenues and the Pledged Taxes may be
collected and deposited to the Bond and Interest Subaccount and the Bond Fund,
respectively, as provided herein.

H. Once issued, the Bonds shall be and forever remain until paid or defeased
the general obligation of the City, for the payment of which its full faith and credit are
pledged, and shall be payable, in addition to the Pledged Revenues, from the levy of the
Pledged Taxes as provided in the Debt Reform Act.

[. The City will maintain the System in good repair and working order, will
operate the same efficiently and faithfully, will promptly proceed with the Project, and
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will punctually perform all duties with respect thereto required by the Constitution and
laws of the State of Illinois and the United States of America.

J. The City will establish and maintain at all times reasonable fees, charges,
and rates for the use and service of the System and will provide for the collection thereof
and the segregation and application of the Revenues in the manner provided by this
Ordinance, sufficient at all times to pay Operation and Maintenance Costs, to provide an
adequate depreciation fund, to pay the principal of and interest on all bonds of the City
which by their terms are payable from the revenues of the System, and to provide for the
creation and maintenance and funding of the respective accounts as provided in
Section 13 of this Ordinance; it is hereby expressly provided that the pledge and
establishment of rates or charges for use of the System shall constitute a continuing
obligation of the City with respect to such establishment and a continuing appropriation
of the amounts received.

K. There shall be charged against all users of the System, including the City,
such rates and amounts for water services as shall be adequate to meet the requirements
of this Section. Charges for services rendered to the City shall be made against the City,
and payment for the same shall be made monthly from the corporate funds into the Fund
as revenues derived from the operation of the System; provided, however, that the City
need not charge itself for such services if in the previous Fiscal Year Revenues, not
including any payments made by the City, shall have met the requirements of this
Ordinance.

L. Within six months following the close of each Fiscal Year, the City will
cause the books and accounts of the System to be audited by independent certified public
accountants in accordance with appropriate audit standards. Said audit will be available
for inspection by the registered owners of any of the Bonds,

Section 20.  Future Revenue Bonds, Additional Bonds and Subordinate Bonds. The City
reserves the right to issue without limit bonds payable solely and only from the Revenues, which
bonds may have a lien on the Revenues prior to the lien on the Revenues that secures the
Oufstanding Bonds, provided that upon the issuance of such bonds, the City shall be able to
demonstrate in the same manner as provided by the Debt Reform Act, as the Debt Reform Act is
written at this time, that at such time all Outstanding Bonds could then be issued as if not then
having previously been issued; that is, that the requirements of the Debt Reform Act for the
issuance of alternate bonds payable from the Revenues shall have been met on such date for all

Outstanding Bonds.
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The City also reserves the right to issue Additional Bonds from time to time payable from
the Pledged Revenues, and any such Additional Bonds shall share ratably and equally in the
Pledged Revenues with the Bonds and the Current IEPA Loans; provided, however, that no
Additional Bonds shall be issued except in accordance with the provisions of the Debt Reform
Act as the Debt Reform Act is written at this time.

The City also reserves the right to issue revenue bonds from time to time payable from
the Revenues that are subordinate to the Bonds, Current IEPA Loans and Additional Bonds and
are payable from the money remaining in the Surplus Account created hereunder after making
required deposits into the Bond and Interest Subaccount.

Section 21.  Use of Proceeds. The proceeds derived from the sale of the Bonds shall be

used as follows:

A. Accrued interest, if any, shall be credited to the Bond and Interest
Subaccount and applied to pay first interest due on the Bonds.

B. The amount necessary of the proceeds of the Bonds shall be deposited into a
separate fund, hereby created, designated the “Expense Fund,” to be used to pay expenses
of issuance of Bonds, Disbursements from such fund shall be made from time to time
upon the direction of the Treasurer. Any excess in said fund shall be deposited into the
Bond and Interest Subaccount after six months from the date of issuance of the Bonds.
At the time of the issuance of the Bonds, the costs of issuance of the Bonds may be paid
by the Purchaser on behalf of the City from the proceeds of the Bonds.

C. The balance of the principal proceeds derived from the sale of the Bonds
shall be deposited in a separate fund hereby created and designated as the “Waterworks
Project Fund” (the “Project Fund”);, and disbursements shall be made from the Project
Fund only for the purposes for which the Bonds are being issued and for which the
principal proceeds are hereby appropriated.

Within sixty (60) days after full depletion of the Project Fund or payment of all costs of
the Project, as herein referred to, and as heretofore approved by the Council, the Treasurer shall
certify to the Council the fact of such depletion or the engineer in responsible charge of the

Project shall certify to the Council the fact that the work has been completed according to
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approved plans and specifications, as applicable, and upon approval of such certification by the
Council, funds (if any) remaining in the Project Fund shall be transmitted to the Treasurer, and
said Treasurer shall direct the credit said funds to the Bond Fund, and the Project Fund shall be
closed.

Section 22.  General Tax Covenants. he City hereby covenants that it will not take any
action, omit to take any action or permit the taking or omission of any action within its control
(including, without limitation, making or permitting any use of the proceeds of the Bonds) if
taking, permitting, or omitting to take such action would cause any of the Bonds to be an
arbitrage bond or a private activity bond within the meaning of the Code, would otherwise cause
the interest on the Bonds to be includable in the gross income of the recipients thereof for federal
income tax purposes. The City acknowledges that, in the event of an examination by the Internal
Revenue Service of the exemption from Federal income taxation for interest paid on the Bonds
under present rules, the City may be treated as a “taxpayer” in such examination and agrees that
it will respond in a commercially reasonable manner to any inquiries from the Internal Revenue
Service in connection with such an examination. In furtherance of the foregoing provisions, but
without limiting their generality, the City agrees: (a) through its officers, to make such further
specific covenants, representations as shall be truthful, and assurances as may be necessary or
advisable; (b)to comply with all representations, covenants, and assurances contained in
certificates or agreements as may be prepared by Bond Counsel; (c) to consult with such Bond
Counsel and to comply with such advice as may be given; (d) to file such forms, statements, and
supporting documents as may be required and in a timely manner; and (e) if deemed necessary or
advisable by its officers, to employ and pay fiscal agents, financial advisors, attorneys, and other

persons to assist the City in such compliance.
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Section 23.  Registered Form. The City recognizes that Section 149 of the Code
requires Tax-Exempt bonds to be issued and to remain in fully registered form in order to be and
remain exempt from federal income taxation. In this connection, the City agrees that it will not
take any action to permit the Bonds to be issued in, or converted into, bearer or coupon form.

Section 24.  Certain Specific Tax Covenants. A. None of the Bonds shall be a “private
activity bond” as defined in Section 141(a) of the Code; and the City certifies, represents, and
covenants as follows:

(1) Not more than 5% of the net proceeds and investment earnings of the Bonds
is to be used, directly or indirectly, in any activity carried on by any person other than a
state or local governmental unit,

(2) Not more than 5% of the amounts necessary to pay the principal of and
interest on the Bonds will be derived, directly or indirectly, from payments with respect
to any private business use by any person other than a state or local governmental unit.

(3) None of the proceeds of the Bonds is to be used, directly or indirectly, to
make or finance loans to persons other than a state or local governmental unit.

(4) No user of the infrastructure of the City to be improved as part of the Project
other than the City or another governmental unit, will use the same on any basis other
than the same basis as the general public; and no person, other than the City or another
governmental unit, will be a user of such infrastructure as a result of (i) ownership or
(ii) actual or beneficial use pursuant to a lease, a management or incentive payment

contract other than as expressly permitted by the Code, or (iii) any other arrangement.

-38-
59




B. The Bonds shall not be “arbitrage bonds” under Section 148 of the Code; and the

City certifies, represents, and covenants as follows:

(1)  With respect to the Project, the City has heretofore incurred or within six
months after delivery of the Bonds expects to incur substantial binding obligations to be
paid for with money received from the sale of the Bonds, said binding obligations
comprising binding contracts for the Project in not less than the amount of 5% of the
proceeds of the Bonds allocable to the Project.

(2) More than 85% of the proceeds of the Bonds allocable to the Project will be
expended on or before three years for the purpose of paying the costs of the Project.

(3) All of the principal proceeds of the Bonds allocable to the Project and
investment earnings thereon will be used, needed, and expended for the purpose of
paying the costs of the Project including expenses incidental thereto.

(4) Work on the Project is expected to proceed with due diligence to
completion.

(5) Except for the Bond Fund, the City has not created or established and will
not create or establish any sinking fund, reserve fund or any other similar fund to provide
for the payment of the Bonds. The Bond Fund has been established and will be funded in
a manner primarily to achieve a proper matching of revenues and debt service and will be
depleted at least annually to an amount not in excess of 1/12th the particular annual debt
service on the Bonds. Other than any capitalized interest, money deposited into the Bond
Fund will be spent within a 13-month period beginning on the date of deposit, and
investment earnings in the Bond Fund will be spent or withdrawn from the Bond Fund

within a one-year period beginning on the date of receipt.
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(6) Amounts of money related to the Bonds required to be invested at a yield
not materially higher than the yield on the Bonds, as determined pursuant to such tax
certifications or agreements as the City officers may make in connection with the
issuance of the Bonds, shall be so invested; and appropriate City officers are hereby
authorized to make such investments,

(7) Unless an applicable exception to Section 148(f) of the Code, relating to the
rebate of ‘“excess arbitrage profits” to the United States Treasury (the “Rebate

Requirement”) is available to the City, the City will meet the Rebate Requirement.

(8) Relating to such applicable exceptions, any City officer charged with issuing
the Bonds is hereby authorized to make such elections under the Code as such officer
shall deem reasonable and in the best interests of the City. If such election may result in
a “penalty in lieu of rebate” as provided in the Code, and such penalty is incurred (the
“Penalty”), then the City shall pay such Penalty.

C. The City reserves the right to use or invest moneys in connection with the Bonds in
any manner or to make changes in the Project lists or to use the City infrastructure acquired,
constructed, or improved as part of the Project in any manner, notwithstanding the
representations and covenants in this Ordinance, provided it shall first have received an opinion
from an attorney or a firm of attorneys of nationally recognized standing in matters pertaining to
Tax-Exempt bonds to the effect that use or investment of such moneys or the changes in or use of
such infrastructure as contemplated will not result in loss or impairment of Tax-Exempt status
for the Bonds.

D. If so provided in the Bond Notification, each Bond may be designated as a
“qualified tax-exempt obligation” for the purposes and within the meaning of Section 265(b)(3)

of the Code. In connection therewith, the City shall affirm in the Tax Exemption Certificate and
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Agreement to be executed in connection with the issuance of the Bonds that: (i) none of such
Bonds will be at any time a “private activity bond” (as defined in Section 141 of the Code);
(ii) in calendar year 2018, the City has not issued any Tax-exempt obligations of any kind nor
have any other Tax-exempt obligations of any kind been issued on behalf of the City, except as
set forth therein; (iii) during calendar year 2018, the City will not issue or cause to have issued
on behalf of the City more than $10,000,000 of Tax-exempt obligations, including the Bonds and
the bonds expected to be issued by the City simultaneously with the issuance of the Bonds for
purposes of the sewerage system of the City and the electric system of the City (together, the
“Other System Bonds”); (iv) not more than $10,000,000 of obligations of any kind (including the
Bonds and the Other System Bonds) issued by or on behalf of the City during calendar year 2018
will be designated for purposes of Section 265(b)(3) of the Code; and (v) the City is not subject
to control by any entity, and there are no entities subject to control by the City.

Section 25.  List of Bondholders. The Bond Registrar shall maintain a list of the names
and addresses of the holders of all Bonds and upon any transfer shall add the name and address
of the new Bondholder and eliminate the name and address of the transferor Bondholder.

Section 26.  Duties of Bond Registrar. 1f requested by the Bond Registrar, the Mayor
and City Clerk are authorized to execute the Bond Registrar’s standard form of agreement
between the City and the Bond Registrar with respect to the obligations and duties of the Bond

Registrar hereunder which may include the following:

(a) to act as bond registrar, authenticating agent, paying agent and transfer agent
as provided herein;

(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the City upon request, but otherwise to keep such list confidential;

(¢) to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;
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(e) to furnish the City at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and

(f) to furnish the City at least annually an audit confirmation of Bonds paid,
Bonds outstanding and payments made with respect to interest on the Bonds.

Section 27.  Continuing Disclosure Undertaking. The Mayor or the Treasurer is hereby
authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking
(the “Continuing Disclosure Undertaking”) in connection with the issuance of the Bonds, with
such provisions therein as he or she shall approve, his or her execution thereof to constitute
conclusive evidence of his or her approval of such provisions. When the Continuing Disclosure
Undertaking is executed and delivered on behalf of the City as herein provided, the Continuing
Disclosure Undertaking will be binding on the City and the officers, employees and agents of the
City, and the officers, employees and agents of the City are hereby authorized, empowered and
directed to do all such acts and things and to execute all such documents as may be necessary to
carry out and comply with the provisions of the Continuing Disclosure Undertaking as executed.
Notwithstanding any other provision of this Ordinance, the sole remedies for failure to comply
with the Continuing Disclosure Undertaking shall be the ability of the beneficial owner of any
Bond to seek mandamus or specific performance by court order, to cause the City to comply with
its obligations under the Continuing Disclosure Undertaking.

Section 28.  Municipal Bond Insurance. In the event the payment of principal and
interest on the Bonds is insured pursuant to a municipal bond insurance policy (the “Municipal
Bond Insurance Policy”) issued by a bond insurer (the “Bond Insurer”), and as long as such
Municipal Bond Insurance Policy shall be in full force and effect, the City and the Bond
Registrar agree to comply with such usual and reasonable provisions regarding presentment and
payment of the Bonds, subrogation of the rights of the Bondholders to the Bond Insurer upon

payment of the Bonds by the Bond Insurer, amendment hereof, or other terms, as approved by
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the Mayor of the City on advice of counsel, his or her approval to constitute full and complete

acceptance by the City of such terms and provisions under authority of this Section.

Section 29.  Record-Keeping Policy and Post-Issuance Compliance Matters. On August
16, 2016, the Council adopted a record-keeping policy (the “Policy”) in order to maintain
sufficient records to demonstrate compliance with its covenants and expectations to ensure the
appropriate federal tax status for the debt obligations of the City, the interest of which is
excludable from “gross income” for federal income tax purposes or which enable the City or the
holder to receive federal tax benefits, including, but not limited to, qualified tax credit bonds and

other specified tax credit bonds. The Council and the City hereby reaffirm the Policy.

Section 30.  Defeasance. Bonds which are no longer Outstanding shall cease to have
any lien on or right to receive or be paid from Pledged Revenues and shall no longer have the
benefits of any covenant for the registered owners of Outstanding Bonds as set forth herein as
such relates to lien and security of the Bonds in the Pledged Revenues.

Section 31, This Ordinance a Contract. The provisions of this Ordinance shall
constitute a contract between the City and the owners of the Outstanding Bonds and no changes,
additions or alterations of any kind shall be made hereto, except as herein provided, so long as
there are any Outstanding Bonds.

Section 32.  Severability. If any section, paragraph, clause or provision of this
Ordinance shall be held invalid, the invalidity of such section, paragraph, clause or provision
shall not affect any of the other provisions of this Ordinance.

Section 33.  Repealer. All ordinances, resolutions or orders, or parts thereof, in conflict
with the provisions of this ordinance are to the extent of such conflict hereby repealed.

Section 34.  Effective Date. This Ordinance shall be effective immediately.
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ADOPTED by the City Council on June 19, 2018.

AYES:

NAYS:

ABSENT:

APPROVED on June 19, 2018.

RECORDED in the City Records on June 19, 2018.

Attest:

City Clerk,
City of Rock Falls,
Whiteside County, Illinois

44.-

Mayor,
City of Rock Falls,
Whiteside County, Illinois
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ORDINANCE NoO. 2018-2380

AN ORDINANCE authorizing and providing for the issuance of not
to exceed $1,200,000 General Obligation Bonds (Sewerage System
Alternate Revenue Source) of the City of Rock Falls, Whiteside
County, Illinois, for the purpose of paying the costs of improving
the sewerage system of said City, prescribing the details of said
bonds and providing for collection, segregation and application of
sewerage system revenues to the payment of said bonds and the
levy of taxes sufficient to pay said bonds if such revenues are
insufficient for such payment and providing for the sale of said
bonds to the purchaser thereof.

* * *

WHEREAS, the City of Rock Falls, Whiteside County, Illinois (the “City”), is a duly
organized and existing municipality incorporated and existing under the provisions of the laws of
the State of Illinois, is now operating under the provisions of the Illinois Municipal Code, as
amended (the “Municipal Code”), and for many years has owned and operated a
municipally-owned sewerage system (the “System” as more completely defined and described
herein) as set forth in Division 141 of Article 11 of the Municipal Code; and

WHEREAS, the City Council of the City (the “Council”) have determined that it is
advisable, necessary and in the best interests of the public health, safety and welfare of the City
to construct certain improvements to the System (the “Project”), all in accordance with the
estimate of costs therefor on file in the office of the City Clerk of the City (the “City Clerk”);
and

WHEREAS, the estimated costs of the Project, including legal, financial, bond discount,
printing and publication costs and other expenses is not less than $1,200,000, and there are

insufficient funds on hand and lawfully available to pay such costs; and
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WHEREAS, pursuant to and in accordance with the provisions of the Municipal Code, the
City is authorized to issue its sewerage revenue bonds for the purpose of providing funds to pay
the costs of the Project; and

WHEREAS, as provided in Section 15 of the Local Government Debt Reform Act of the
State of Illinois, as supplemented and amended (the “Debt Reform Act”), whenever revenue
bonds have been authorized to be issued pursuant to the Municipal Code, the City may issue its
general obligation bonds in lieu of such revenue bonds as authorized, and such general obligation
bonds may be referred to as “alternate bonds”; and

WHEREAS, for the purpose of providing funds to pay the costs of the Project and in
accordance with the provisions of the Debt Reform Act, the Council, on the 15® day of May,
2018, adopted Ordinance No.2018-2376 (the “Authorizing Ordinance”), authorizing the
issuance of sewerage revenue bonds, being bonds payable from the revenues derived from the
operation of the System authorized pursuant to Division 141 of Article 11 of the Municipal Code
(the “Revenue Bonds”), in the aggregate principal amount of $1,200,000 or in lieu thereof,
authorizing the issuance of General Obligation Bonds (Sewerage System Alternate Revenue
Source) (the “Alternate Revenue Bonds”), as provided in the Debt Reform Act, in an aggregate
principal amount of $1,200,000, for the purpose of paying the costs of the Project; and

WHEREAS, on the 18" day of May, 2018, the Authorizing Ordinance, together with a
separate notice in statutory form, was published in the Daily Gazette, the same being a
newspaper of general circulation in the City, and an affidavit evidencing the publication of the
Authorizing Ordinance and said notice of intent have heretofore been presented to the Council
and made a part of the permanent records of the Council; and

WHEREAS, more than thirty (30) days have expired since the date of publication of the

Authorizing Ordinance and said notice, and no petition with the requisite number of valid
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signatures thereon has been filed with the City Clerk requesting that the question of the issuance
of the Revenue Bonds or the Alternate Revenue Bonds be submitted to referendum; and

WHEREAS, the Project constitutes a lawful corporate purpose within the meaning of the
Debt Reform Act; and

WHEREAS, the Council hereby determines that (i) the City is authorized to issue the
Revenue Bonds to the amount of $1,200,000, or, in lieu thereof, the Alternate Bonds to the
amount of $1,200,000 in accordance with the provisions of the Debt Reform Act and the
Municipal Code, (ii) none of the Revenue Bonds or the Alternate Revenue Bonds have
heretofore been issued and (iii) it is necessary and advisable that there be issued at this time not
to exceed $1,200,000 of the Alternate Revenue Bonds so authorized to pay costs of the Project
(the “Bonds”’); and

WHEREAS, the Bonds will be payable from the Pledged Revenues and the Pledged Taxes
(each as hereinafter defined); and

WHEREAS, the only outstanding obligations of the City payable from the Pledged
Revenues are the Current IEPA Loans (as hereinafter defined); and

WHEREAS, the Bonds will be issued on parity, and will share ratably and equally in the
Pledged Revenues, with the Current IEPA Loans; and

WHEREAS, the Council has heretofore and it is hereby determined that the Revenues will
be sufficient to provide or pay in each year to final maturity of the Bonds all of the following
(1) Operation and Maintenance Costs (as hereinafter defined), but not including depreciation,
(2) debt service on any outstanding revenue bonds payable from the Revenues (as hereinafter
defined), (3) all amounts required to meet any fund or account requirements with respect to any

outstanding revenue bonds, (4) other contractual or tort liability obligations, if any, payable from
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the Revenues, and (5) in each year, an amount not less than 1.25 times debt service of the Bonds
and the Current IEPA Loans; and

WHEREAS, the determination of the sufficiency (the “Determination of Sufficiency”) of
the Pledged Revenues, as required by the Debt Reform Act, is supported by the most recent audit
of the City (the “Audit”), which Audit is for a fiscal year ending not earlier than 18 months
previous to the time of issuance of the Bonds; and

WHEREAS, pursuant to and in accordance with the provisions of the Bond Issue
Notification Act of the State of Illinois, as amended, the Mayor, on the 1st day of May, 2018,
executed an Order calling a public hearing (the “Hearing”) for the 15" day of May, 2018,
concerning the intent of the Council to sell the Bonds; and

WHEREAS, notice of the Hearing was given (i) by publication at least once not less than
seven (7) nor more than thirty (30) days before the date of the Hearing in the Daily Gazette, and
(ii) by posting at least 96 hours béfore the Hearing a copy of said notice at the principal office of
the Council; and

WHEREAS, the Hearing was held on the 15" day of May, 2018, and at the Hearing, the
Council explained the reasons for the proposed bond issue and permitted persons desiring to be
heard an opportunity to present written or oral testimony within reasonable time limits; and

WHEREAS, the Hearing was finally adjourned on the 15" day of May, 2018:

NOW THEREFORE, Be It Ordained by the City Council of the City of Rock Falls,
Whiteside County, Illinois, as follows:

Section 1. Definitions. The words and terms used in this Ordinance shall have the
meanings set forth and defined for them herein unless the context or use clearly indicates another

or different meaning is intended, including the words and terms as follows:
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A. The following terms are defined in the preambles:

Alternate Revenue Bonds
Audit

Authorizing Ordinance
Bonds

City

City Clerk

Council

Debt Reform Act
Determination of Sufficiency
Hearing

Municipal Code

Project

Revenue Bonds

System

B. The following terms are defined as set forth:

“Accounts” means, collectively, the accounts within the Sewerage Fund, namely, the
Operation and Maintenance Account, any account created pursuant to a Future Bond Ordinance,
the Depreciation Account and the Surplus Account.

“Additional Bonds” means any Alternate Bonds or other obligations of the City issued in
the future on a parity with and sharing ratably and equally in the Pledged Revenues with the
Bonds.

“Alternate Bonds” means any Outstanding bonds issued as alternate bonds under and
pursuant to the provisions of the Debt Reform Act and payable from the Pledged Revenues, and
includes, expressly, the Bonds.

“Bond and Interest Subaccount” means the Bond and Interest Account of the Sewerage
Fund described in Section 13 of this Ordinance.

“Bond Fund” means the 2018 Alternate Bond Fund established hereunder and further

described in Section 16 of this Ordinance,

“Code” means the Internal Revenue Code of 1986, as amended.
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“County Clerk” means the County Clerk of The County of Whiteside, Illinois.

“Current IEPA Loans” means the loans from the IEPA to the City outstanding on the
date hereof, namely the loans made pursuant to the following loan agreements: 1.17-4568 and
L17-3012.

“Depreciation Account” means the Depreciation Account of the Sewerage Fund
described in Section 13 of this Ordinance.

“Designated Representatives” means the Mayor, the City Clerk, the Treasurer, and the
City Administrator.

“Expense Fund” means the fund established hereunder and further described in
Section 21 of this Ordinance.

“Fiscal Year” means that twelve-calendar month period beginning on May 1 of the
calendar year and ending on the next succeeding April 30.

“Future Bond Ordinances” means the ordinances of the City authorizing the issuance of
bonds or other obligations payable from the Revenues, but not including this Ordinance or any
other ordinance authorizing the issuance of Additional Bonds,

“IEPA” means the Illinois Environmental Protection Agency.

“Mayor” means the Mayor of the City.

“Operation and Maintenance Account” means the Operation and Maintenance Account
of the Sewerage Fund described in Section 13 of this Ordinance.

“Operation and Maintenance Costs” means all costs of operating, maintaining and
routine repair of the System, including wages, salaries, costs of materials and supplies, power,
fuel, insurance, purchase of water and sewage treatment services (including all payments by the
City pursuant to long term contracts for such purpose) and all reasonable administrative fees and

expenses; but excluding debt service, depreciation, or any reserve requirements and any costs of
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extending or enlarging the System or engineering expenses in anticipation thereof or in
connection therewith; and otherwise determined in accordance with generally accepted
accounting principles for municipal enterprise funds.

“Outstanding” when used with reference to the Bonds, Current IEPA Loans and
Additional Bonds means any of those bonds which are outstanding and unpaid; provided,
however, such term shall not include any one or more of such Bonds or Additional Bonds (i)
which have matured and for which moneys are on deposit with proper paying agents or are
otherwise properly available, sufficient to pay all principal or redemption price thereof, or (ii) the
provision for payment of which has been made by the City by the deposit in an irrevocable trust
or escrow of funds or direct, full faith and credit obligations of the United States of America, the
principal of and interest on which will be sufficient to pay at maturity or as called for redemption
all the prihcipal or redemption price of and interest on the Bonds or Additional Bonds.

“Pledged Moneys” means the Pledged Revenues and the Pledged Taxes, collectively.

“Pledged Revenues” means moneys to the credit of the Bond and Interest Subaccount
within the Surplus Account of the Sewerage Fund, said Surplus Account consisting of the funds
remaining in the Sewerage Fund after the required monthly deposits and credits have been made
to the Operation and Maintenance Account, the Depreciation Account and any other accounts as
may be created in the future, of said Sewerage Fund.

“Pledged Taxes” means the ad valorem taxes levied against all of the taxable property in
the City without limitation as to rate or amount, pledged hereunder by the City as security for the
Bonds, as set forth in Section 15 of this Ordinance.

“Project Fund” means the Sewerage Project Fund established hereunder and further
described in Section 21 of this Ordinance.

“Purchaser” means Robert W. Baird & Co., Incorporated, Naperville, Illinois.
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“Revenues” means all income from whatever source derived from the System, including
(i) investment income; (ii) connection, permit and inspection fees and the like; (iii) penalties and
delinquency charges; (iv) capital development, reimbursement, or recovery charges and the like;
and (v) annexation or pre-annexation charges insofar as designated by the Council as paid for
System connection or service; but excluding expressly (a) non-recurring income from the sale of
property of the System; (b) governmental or other grants; (c) advances or grants made from the
City; and as otherwise determined in accordance with generally accepted accounting principles
for municipal enterprise funds.

“Sewerage Fund” or “Fund” means the Sewerage Fund of the City, the existence of
which is continued in Section 12 of this Ordinance.

“Surplus Account” means the Surplus Account of the Sewerage Fund described in
Section 13 of this Ordinance.

“System” refers to all property, real, personal or otherwise owned or to be owned by the
City or under the control of the City, and used for sewerage purposes, including the construction,
additions and improvements constituting a part of the Project and any and all further extensions,
improvements and additions to the System.

“Tax-exempt” means, with respect to the Bonds, the status of interest paid and received
thercon as excludable from the gross income of the owners thereof under the Code for federal
income tax purposes except to the extent that such interest is taken into account in computing an
adjustment used in determining the alternative minimum tax for certain corporations.

“Treasurer” means the City Treasurer of the City.

Section 2. Incorporation of Preambles. The Council hereby finds that the recitals
contained in the preambles to this Ordinance are true, correct and complete and does hereby

incorporate them into this Ordinance by this reference.
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Section 3. Determination to Issue Bonds; Determination of Sufficiency. It is necessary
and in the best interests of the City for the City to undertake the Project for the public health,
safety and welfare of the City, all as described above, and that the System continue to be
operated as a sewerage system, all in accordance with the provisions of the Municipal Code and
the Debt Reform Act.

Section 4.  Determination of Useful Life; Acceptance of Audit. The Council does
hereby determine that the period of usefulness of the System is not less than 25 years from the
date hereof. The Determination of Sufficiency and the Audit are hereby approved by the
Council.

Section 5. Bond Details. For the purpose of providing for the Project, the Bonds may
be issued and sold in an aggregate principal amount of not to exceed $1,200,000; and shall be
designated “General Obligation Bonds (Sewerage System Alternate Revenue Source),
Series 2018C” with such additional series designations and descriptions as may be necessary to
describe the Bonds, as set forth in the Bond Notification (as hereinafter defined). The Bonds
shall be dated the date of the issuance thereof and shall also bear the date of authentication, shall
be in fully registered form, shall be in denominations of $5,000 each and authorized integral
multiples thereof (but no single Bond shall represent installments of principal maturing on more
than one date) or such other denominations as set forth in the Bond Notification, and shall be
numbered 1 and upward.

The Bonds shall become due and payable serially or be subject to mandatory redemption
(subject to prior redemption as hereinafter described) on October 1 of each of the years (not later
than 2033), bearing interest at the rates per annum (not exceeding 7.00% per annum) and in the
amounts (not exceeding $145,000 per year) all as set forth in the Bond Notification.

The Bonds shall bear interest from their date or from the most recent interest payment

date to which interest has been paid or duly provided for, until the principal amount of the Bonds
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is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being
payable semi-annually commencing with the first interest payment date as set forth in the Bond
Notification, and on April 1 and October 1 of each year thereafter to maturity.

Interest on each Bond shall be paid by check or draft of the bond registrar and paying
agent, which shall be a bank or trust company as set forth in the Bond Notification (the “Bond
Registrar”), payable upon presentation in lawful money of the United States of America, to the
person in whose name such Bond is registered at the close of business on the 15th day of the
month next preceding the interest payment date. The principal of the Bonds shall be payable in
lawful money of the United States of America at the principal office of the Bond Registrar.

The Bonds shall be signed by the manual or duly authorized facsimile signature of the
Mayor, and shall be attested by the manual or duly authorized facsimile signature of the City
Clerk, as they may determine, and shall have impressed or imprinted thereon the corporate seal
or facsimile thereof of the City. In case any officer whose signature shall appear on any Bond
shall cease to be such officer before the delivery of such Bond, such signature shall nevertheless
be valid and sufficient for all purposes, the same as if such officer had remained in office until
delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form
hereinafter set forth duly executed by the Bond Registrar, as authenticating agent of the City for
the Bonds and showing the date of authentication. No Bond shall be valid or obligatory for any
purpose or be entitled to any security or benefit under this Ordinance unless and until such
certificate of authentication shall have been duly executed by the Bond Registrar by manual
signature, and such certificate of authentication upon any such Bond shall be conclusive evidence
that such Bond has been authenticated and delivered under this Ordinance. The certificate of

authentication on any Bond shall be deemed to have been executed by the Bond Registrar if
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signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same
officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 6.  Registration of Bonds; Persons Treated as Owners. (a) General. The City
shall cause books (the “Bond Register”) for the registration and for the transfer of the Bonds as
provided in this Ordinance to be kept at the principal corporate trust office of the Bond Registrar,
which is hereby constituted and appointed the registrar of the City. The City is authorized to
prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks executed by the
City for use in the transfer and exchange of Bonds.

Upon surrender for transfer of any Bond at the principal corporate trust office of the Bond
Registrar, duly endorsed by, or accompanied by a written instrument or instruments of transfer in
form satisfactory to the Bond Registrar and duly executed by, the registered owner or his or her
attorney duly authorized in writing, the City shall execute and the Bond Registrar shall
authenticate, date and deliver in the name of the transferee or transferees a new fully registered
Bond or Bonds of the same maturity of authorized denominations, for a like aggregate principal
amount. Any fully registered Bond or Bonds may be exchanged at said office of the Bond
Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of other
authorized denominations. The execution by the City of any fully registered Bond shall
constitute full and due authorization of such Bond and the Bond Registrar shall thereby be
authorized to authenticate, date and deliver such Bond, provided, however, the principal amount
of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the
authorized principal amount of Bonds for such maturity less previous retirements,

The Bond Registrar shall not be required to transfer or exchange any Bond during the
period beginning at the close of business on the 15th day of the month next preceding any

interest payment date on such Bond and ending at the opening of business on such interest
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payment date, nor to transfer or exchange any Bond after notice calling such Bond for
redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a
notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any
Bond shall be made only to or upon the order of the registered owner thereof or his or her legal
representative.  All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the City or
the Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds
except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond
surrendered for redemption.

(b)  Global Book-Entry System. The Bonds shall be initially issued in the form of a
separate single fully registered Bond for each of the maturities of the Bonds determined as
described in Section 5 hereof. Upon initial issuance, the ownership of each such Bond shall be
registered in the Bond Register in the name of Cede & Co., or any successor thereto (“Cede”), as
nominee of The Depository Trust Company, New York, New York, and its successors and
assigns (“DTC”). All of the outstanding Bonds shall be registered in the Bond Register in the
name of Cede, as nominee of DTC, except as hereinafter provided. The Mayor, City Clerk and
Treasurer of the City and the Bond Registrar are each authorized to execute and deliver, on
behalf of the City, such letters to or agreements with DTC as shall be necessary to effectuate

such book-entry system (any such letter or agreement being referred to herein as the
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“Representation Letter”), which Representation Letter may provide for the payment of principal
of or interest on the Bonds by wire transfer.

With respect to Bonds registered in the Bond Register in the name of Cede, as nominee of
DTC, the City and the Bond Registrar shall have no responsibility or obligation to any
broker-dealer, bank or other financial institution for which DTC holds Bonds from time to time
as securities depository (each such broker-dealer, bank or other financial institution being
referred to herein as a “DTC Participant”) or to any person on behalf of whom such a DTC
Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,
the City and the Bond Registrar shall have no responsibility or obligation with respect to (i) the
accuracy of the records of DTC, Cede or any DTC Participant with respect to any ownership
interest in the Bonds, (ii) the delivery to any DTC Participant or any other person, other than a
registered owner of a Bond as shown in the Bond Register, of any notice with respect to the
Bonds, including any notice of redemption, or (iii) the payment to any DTC Participant or any
other person, other than a registered owner of a Bond as shown in the Bond Register, of any
amount with respect to the principal of or interest on the Bonds. The City and the Bond
Registrar may treat and consider the person in whose name each Bond is registered in the Bond
Register as the holder and absolute owner of such Bond for the purpose of payment of principal
and interest with respect to such Bond, for the purpose of giving notices of redemption and other
matters with respect to such Bond, for the purpose of registering transfers with respect to such
Bond, and for all other purposes whatsoever.  The Bond Registrar shall pay all principal of and
interest on the Bonds only to or upon the order of the respective registered owners of the Bonds,
as shown in the Bond Register, or their respective attorneys duly authorized in writing, and all
such payments shall be valid and effective to fully satisfy and discharge the City’s obligations

with respect to payment of the principal of and interest on the Bonds to the extent of the sum or
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sums so paid. No person other than a registered owner of a Bond as shown in the Bond Register,
shall receive a Bond evidencing the obligation of the City to make payments of principal and
interest with respect to any Bond. Upon delivery by DTC to the Bond Registrar of written notice
to the effect that DTC has determined to substitute a new nominee in place of Cede, and subject
to the provisions in Section 6 hereof with respect to the payment of interest to the registered
owners of Bonds at the close of business on the 15th day of the month next preceding the
applicable interest payment date, the name “Cede” in this Ordinance shall refer to such new
nominee of DTC,

In the event that (i) the City determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (ii) the agreement among the
City, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated for
any reason or (iii) the City determines that it is in the best interests of the beneficial owners of
the Bonds that they be able to obtain certificated Bonds, the City shall notify DTC and DTC
Participants of the availability through DTC of certificated Bonds and the Bonds shall no longer
be restricted to being registered in the Bond Register in the name of Cede, as nominee of DTC.
At that time, the City may determine that the Bonds shall be registered in the name of and
deposited with such other depository operating a universal book-entry system, as may be
acceptable to the City, or such depository’s agent or designee, and if the City does not select such
alternate universal book-entry system, then the Bonds may be registered in whatever name or
names registered owners of Bonds transferring or exchanging Bonds shall designate, in
accordance with the provisions of Section 6(a) hereof,

Notwithstanding any other provisions of this Ordinance to the contrary, so long as any

Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to
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principal of and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the name provided in the Representation Letter.

Section 7. Redemption.  (a) Optional Redemption. All or a portion of the Bonds, if
any, due on and after the date, if any, specified in the Bond Notification, shall be subject to
redemption prior to maturity at the option of the City from any available funds, as a whole or in
part, and if in part in integral multiples of $5,000 in any order of their maturity as determined by
the City (less than all of the Bonds of a single maturity to be selected by the Bond Registrar), on
the date specified in the Bond Notification, if any, and on any date thereafter, at the redemption
price of par plus accrued interest to the date fixed for redemption.

(b)  Mandatory Redemption. The Bonds maturing on the date or dates, if any, indicated
in the Bond Notification shall be subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to
the redemption date, on the dates of the years, if any, and in the principal amounts, if any, as
indicated in the Bond Notification.

The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced
through the earlier optional redemption thereof, with any partial optional redemptions of such
Bonds credited against future mandatory redemption requirements in such order of the
mandatory redemption dates as the City may determine. In addition, on or prior to the 60th day
preceding any mandatory redemption date, the Bond Registrar may, and if directed by the
Council shall, purchase Bonds required to be retired on such mandatory redemption date, Any
such Bonds so purchased shall be cancelled and the principal amount thereof shall be credited
against the mandatory redemption required on such next mandatory redemption date.

(c) General. The Bonds shall be redeemed only in the principal amount of $5,000 and

integral multiples thereof. The City shall, at least forty-five (45) days prior to any optional
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redemption date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify
the Bond Registrar of such redemption date and of the principal amount and maturity or
maturities of Bonds to be redeemed, For purposes of any redemption of less than all of the
outstanding Bonds of a single maturity, the particular Bonds or portions of Bonds to be redeemed
shall be selected by lot by the Bond Registrar from the Bonds of such maturity by such method
of lottery as the Bond Registrar shall deem fair and appropriate; provided that such lottery shall
provide for the selection for redemption of Bonds or portions thereof so that any $5,000 Bond or
$5,000 portion of a Bond shall be as likely to be called for redemption as any other such $5,000
Bond or $5,000 portion. The Bond Registrar shall make such selection upon the earlier of the
irrevocable deposit of funds with an escrow agent sufficient to pay the redemption price of the
Bonds to be redeemed or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the City in writing of the Bonds or portions of
Bonds selected for redemptioﬁ and, in the case of any Bond selected for partial redemption, the
principal amount thereof to be redeemed.

Section 8.  Redemption Procedure. Unless waived by any holder of Bonds to be
redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on
behalf of the City by mailing the redemption notice by first class mail at least thirty (30) days
and not more than sixty (60) days prior to the date fixed for redemption to the registered owner
of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other
address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1) the redemption date,

(2) the redemption price,
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(3) if less than all outstanding Bonds are to be redeemed, the identification
(and, in the case of partial redemption, the respective principal amounts) of the Bonds to
be redeemed,

(4) that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard,

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed shall
have been received by the Bond Registrar prior to the giving of such notice of redemption, such
notice may, at the option of the City, state that said redemption shall be conditional upon the
receipt of such moneys by the Bond Registrar on or prior to the date fixed for redemption. If
such moneys are not received, such notice shall be of no force and effect, the City shall not
redeem such Bonds, and the Bond Registrar shall give notice, in the same manner in which the
notice of redemption shall have been given, that such moneys were not so received and that such
Bonds will not be redeemed. Otherwise, prior to any redemption date, the City shall deposit with
the Bond Registrar an amount of money sufficient to pay the redemption price of all the Bonds or
portions of Bonds which are to be redeemed on that date.

Subject to the provisions for a conditional redemption described above, notice of
redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed
shall, on the redemption date, become due and payable at the redemption price therein specified,
and from and after such date (unless the City shall default in the payment of the redemption
price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such
Bonds for redemption in accordance with said notice, such Bonds shall be paid by the Bond

Registrar at the redemption price. Installments of interest due on or prior to the redemption date
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shall be payable as herein provided for payment of interest. Upon surrender for any partial
redemption of any Bond, there shall be prepared for the registered holder a new Bond or Bonds
of the same maturity in the amount of the unpaid principal.

If any Bond or portion of Bond called for redemption shall not be so paid upon surrender
thereof for redemption, the principal shall, until paid, bear interest from the redemption date at
the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have
been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.

Section 9. Form of Bond. The Bonds shall be in substantially the following form;
provided, however, that if the text of the Bond is to be printed in its entirety on the front side of
the Bond, then paragraph [2] and the legend, “See Reverse Side for Additional Provisions”, shall

be omitted and paragraphs [6] through [16] shall be inserted immediately after paragraph [1]:
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[Form of Bond - Front Side]

REGISTERED REGISTERED
No. $
UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF WHITESIDE
CITY OF ROCK FALLS

GENERAL OBLIGATION BOND
(SEWERAGE SYSTEM ALTERNATE REVENUE SOURCE)

SERIES 2018C
See Reverse Side for
Additional Provisions
Interest Maturity Dated
Rate: % Date: April 1,20__ Date: _ ,2018 CUSIP:
Registered Owner:  CEDE & CO.
Principal Amount: DOLLARS

[1] KNOW ALL PERSONS BY THESE PRESENTS that the City of Rock Falls, Whiteside
County, Illinois, a municipality and political subdivision of the State of Illinois (the “City”),
hereby acknowledges itself to owe and for value received promises to pay to the Registered
Owner identified above, or registered assigns as hereinafter provided, on the Maturity Date
identified above, the Principal Amount identified above, and to pay interest (computed on the
basis of a 360-day year of twelve 30-day months) on such Principal Amount from the later of the
Dated Date of this Bond identified above or from the most recent interest payment date to which
interest has been paid, at the Interest Rate per annum identified above, such interest to be payable
on , 20__, and semiannually thereafter on April 1 and October 1 of each year until the
Principal Amount is paid. The Principal Amount of this Bond is payable in lawful money of the
United States of America upon presentation at the principal corporate trust office of

, as bond registrar and paying agent (the “Bond Registrar”).

Payment of interest shall be made to the Registered Owner hereof as shown on the registration
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books of the City maintained by the Bond Registrar at the close of business on the 15th day of
the month next preceding each interest payment date and shall be paid by check or draft of the
Bond Registrar, payable upon presentation in lawful money of the United States of America,
mailed to the address of such Registered Owner as it appears on such registration books or at
such other address furnished in writing by such Registered Owner to the Bond Registrar.

[2] Reference is hereby made to the further provisions of this Bond set forth on the
reverse hereof, and such further provisions shall for all purposes have the same effect as if set
forth at this place.

[3] It is hereby certified and recited that all acts, conditions and things required to be
done precedent to and in the issuance of this Bond have been done and have happened and have
been performed in regular and due form of law; that the indebtedness of the City, including the
issue of Bonds of which this is one, does not exceed any limitation imposed by law; that
provision has been made for the collection of the Pledged Revenues, the levy and collection of
the Pledged Taxes, and the segregation of all Pledged Moneys to pay the interest hereon as it
falls due and also to pay and discharge the principal hereof at maturity; and that the City hereby
covenants and agrees that it will properly account for the Pledged Moneys and will comply with
all the covenants of and maintain the funds and accounts as provided by the Bond Ordinance.
For the prompt payment of this Bond, both principal and interest at maturity, the full faith, credit
and resources of the City are hereby irrevocably pledged.

[4] This Bond shall not be valid or become obligatory for any purpose until the
certificate of authentication hereon shall have been signed by the Bond Registrar.

[5] IN WITNESS WHEREOF, said City of Rock Falls, Whiteside County, Illinois, by its
City Council, has caused this Bond to be signed by the manual or duly authorized facsimile

signature of the Mayor of the City, and to be attested by the manual or duly authorized facsimile
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signature of the City Clerk of the City and its corporate seal or a facsimile thereof to be imprinted

or reproduced hereon, all as of the Dated Date identified above.

[SEAL] Mayor, City of Rock Falls,
Whiteside County, Illinois

ATTEST:

City Clerk, City of Rock Falls,
Whiteside County, Illinois

Date of Authentication: , 20
CERTIFICATE Bond Registrar and Paying Agent:

OF
AUTHENTICATION

This Bond is one of the Bonds described
in the within mentioned ordinance and is
one of the General Obligation Bonds
(Sewerage System Alternate Revenue
Source), Series 2018C, of the City of Rock
Falls, Whiteside County, Illinois.

as Bond Registrar

By

Authorized Officer

[Form of Bond - Reverse Side]
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CITY OF ROCK FALLS, WHITESIDE COUNTY, ILLINOIS
GENERAL OBLIGATION BOND
(SEWERAGE SYSTEM ALTERNATE REVENUE SOURCE)
SERIES 2018C

[6] This Bond and the bonds of the series of which it forms a part (“Bond” and
“Bonds” respectively) are of an authorized issue of $1,200,000, of like dated date and tenor
except as to maturity and rate of interest, The Bonds are issued pursuant to the Local
Government Debt Reform Act of the State of Illinois (the “Debt Reform Act”) and Division 141
of Article 11 of the Illinois Municipal Code (the “Municipal Code”), each as supplemented and
amended, for the purpose of paying the costs of improving the sewerage system of the City (the
“System”). The Bonds are issued pursuant to an original authorizing ordinance passed by the
City Council of the City (the “Council”) on the 15" day of May, 2018, and by a bond ordinance
passed by the Council on the 19™ day of June, 2018 (the “Bond Ordinance”), to which reference
is hereby expressly made for further definitions and terms and to all the provisions of which the
Registered Owner by the acceptance of this Bond assents.

[7] Under the Municipal Code and the Bond Ordinance, the Revenues, as defined, from
the operation of the System shall be deposited into the Sewerage Fund of the City which shall be
used only and has been pledged for paying Operation and Maintenance Costs, paying the
principal of and interest on all bonds of the City that are payable by their terms from the revenues
of the System, providing an adequate depreciation fund, and in making all payments required to
maintain the accounts established under the Bond Ordinance. The City may issue future
sewerage revenue bonds, which bonds may have a prior lien on the Revenues, or additional
alternate bonds or other obligations on a parity with the Bonds, in each case pursuant to the terms
of the Bond Ordinance.

[8] The Bonds are payable (a) together with the Current IEPA Loans (as defined in the

Bond Ordinance), from moneys to the credit of the Bond and Interest Subaccount within the
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Surplus Account of the Sewerage Fund (the “Pledged Revenues”), said Surplus Account
consisting of the funds remaining in the Sewerage Fund after the required monthly deposits and
credits have been made under the Bond Ordinance or future revenue bond ordinances to the
various prior lien accounts of the Sewerage Fund and (b) from ad valorem taxes levied against all
of the taxable property in the City without limitation as to rate or amount (the “Pledged Taxes”)
(the Pledged Revenues and the Pledged Taxes being collectively called the “Pledged Moneys™),
all in accordance with the provisions of the Debt Reform Act and the Municipal Code.

[9] Under the Debt Reform Act and the Bond Ordinance, the Pledged Revenues shall be
deposited into and segregated in the Bond and Interest Subaccount of the Surplus Account, and
the Pledged Taxes shall be deposited into and segregated in the 2018 Alternate Bond Fund, each
as created by the Bond Ordinance. Moneys on deposit in said Subaccount and said Fund shall be
used first and are pledged for paying the principal of and interest on the Bonds and, with respect
to such Subaccount, the Current IEPA Loans, and then for any further purposes as provided by
the terms of the Bond Ordinance.

[10] This Bond does not constitute an indebtedness of the City within the meaning of any
constitutional or statutory provision or limitation, unless the Pledged Taxes shall have been
extended pursuant to the general obligation, full faith and credit promise supporting the Bonds,
in which case the amount of the Bonds then outstanding shall be included in the computation of
indebtedness of the City for purposes of all statutory provisions or limitations until such time as
an audit of the City shows that the Bonds have been paid from the Pledged Revenues for a
complete Fiscal Year,

[11]  The outstanding Bonds are co-equal as to the lien on the Pledged Revenues for their
payment and share ratably, without any preference, priority, or distinction, the one over the other,

as to the source of or method of payment from the Pledged Revenues.
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[12] The Bonds due on and after October 1, 20__, shall be subject to redemption prior to
maturity at the option of the City as a whole, or in part in integral multiples of $5,000 in any
order of their maturity as determined by the City (less than all the Bonds of a single maturity to
be selected by lbt by the Bond Registrar), on October 1, 20__, and on any date thereafter, at the
redemption price of par plus accrued interest to the redemption date.

[13] Notice of any such redemption shall be sent by first class mail not less than thirty
(30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered
owner of each Bond to be redeemed at the address shown on the registration books of the City
maintained by the Bond Registrar or at such other address as is furnished in writing by such
registered owner to the Bond Registrar. When so called for redemption, this Bond will cease to
bear interest on the specified redemption date, provided funds for redemption are on deposit at
the place of payment at that time, and shall not be deemed to be outstanding.

[14] This Bond is transferable by the Registered Owner hereof in person or by his

attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in

, Illinois, but only in the manner, subject to the limitations and upon payment
of the charges provided in the Ordinance, and upon surrender and cancellation of this Bond.
Upon such transfer a new Bond or Bonds of authorized denominations of the same maturity and
for the same aggregate principal amount will be issued to the transferee in exchange therefor.

[15] The Bonds are issued in fully registered form in the denomination of $5,000 each or
authorized integral multiples thereof, This Bond may be exchanged at the principal corporate
trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same
maturity of other authorized denominations, upon the terms set forth in the Ordinance. The Bond
Registrar shall not be required to transfer or exchange any Bond during the period beginning at

the close of business on the 15th day of the month next preceding any interest payment date on
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such Bond and ending at the opening of business on such interest payment date, nor to transfer or
exchange any Bond after notice calling such Bond for redemption has been mailed, nor during a
period of fifteen (15) days next preceding mailing of a notice of redemption of any Bonds.

[16] The City and the Bond Registrar may deem and treat the Registered Owner hereof
as the absolute owner hereof for the purpose of receiving payment of or on account of principal
hereof and interest due hereon and for all other purposes and neither the City nor the Bond

Registrar shall be affected by any notice to the contrary.

(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept for registration thereof with full power of

substitution in the premises.

Dated:

Signature guaranteed:

NOTICE: The signature to this assignment must correspond with the name of the registered
owner as it appears upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

Section 10.  Sale of Bonds. Any two of the Designated Representatives, one of whom
shall be an elected official, are hereby authorized to proceed not later than December 15, 2018,
without any further authorization or direction from the Council, to sell the Bonds upon the terms
as prescribed in this Ordinance. The Bonds hereby authorized shall be executed as in this

Ordinance provided as soon after the delivery of the Bond Notification as may be, and thereupon
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be deposited with the Treasurer, After authentication of the Bonds by the Bond Registrar, the
Treasurer shall deliver the Bonds to the Purchaser upon receipt of the purchase price therefor, the
same being not less than 96.0% of the principal amount of the Bonds (exclusive of original issue
discount), plus accrued interest, if any, to date of delivery, it being hereby found and determined
that the sale of the Bonds to the Purchaser is in the best interests of the City. The Designated
Representatives shall find and determine in the Bond Notification that no person holding any
office of the City, either by election or appointment, is in any manner financially interested
directly in his or her own name or indirectly in the name of any other person, association, trust or
corporation, in the sale of the Bonds to the Purchaser.

Prior to the sale of the Bonds, any of the Designated Representatives is hereby authorized
to approve and execute a commitment for the purchase of a Municipal Bond Insurance Policy (as
hereinafter defined), to further secure the Bonds, as long as the present value of the fee to be paid
for the Municipal Bond Insurance Policy (using as a discount rate the expected yield on the
Bonds treating the fee paid as interest on the Bonds) is less than the present value of the interest
reasonably expected to be saved on the Bonds over the term of the Bonds as a result of the
Municipal Bond Insurance Policy.

Upon the sale of the Bonds, the Designated Representatives shall prepare a Notification
of Sale of the Bonds, which shall include the pertinent details of sale as provided herein
(the “Bond Notification”). In the Bond Notification, the Designated Representatives shall find
and determine that the Bonds have been sold at such price and bear interest at such rates that
either the true interest cost (yield) or the net interest rate received upon the sale of the Bonds
does not exceed the maximum rate otherwise authorized by applicable law. The Bond
Notification shall be entered into the records of the City and made available to the Council at the

next regular meeting thereof; but such action shall be for information purposes only, and the
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Council shall have no right or authority at such time to approve or reject such sale as evidenced
in the Bond Notification.

Upon the sale of the Bonds, as evidenced by the execution and delivery of the Bond
Notification, the Designated Representatives and any other officers of the City, as shall be
appropriate, shall be and are hereby authorized and directed to approve or execute, or both, such
documents of sale of the Bonds as may be necessary, including, without limitation, any contracts
for the sale of the Bonds between the City and the Purchaser (the “Purchase Coniract™).

The use by the Purchaser of any Preliminary Official Statement and any final Official
Statement relating to the Bonds (the “Official VStatement”) is hereby ratified, approved and
authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Council are hereby authorized to take any action as may be required on the part of
the City to consummate the transactions contemplated by the Purchase Contract, this Ordinance,
said Preliminary Official Statement, the Official Statement and the Bonds.

Section 11.  Treatment of Bonds As Debt. The Bonds shall be payable from the Pledged
Moneys and do not and shall not constitute an indebtedness of the City within the meaning of
any constitutional or statutory limitation, unless the Pledged Taxes shall be extended pursuant to
the general obligation, full faith and credit promise supporting the Bonds, as set forth in
Section 15 hereof, in which case the amount of the Bonds then Outstanding shall be included in
the computation of indebtedness of the City for purposes of all statutory provisions or limitations
until such time as an audit of the City shall show that the Bonds have been paid from the Pledged
Revenues for a complete Fiscal Year, in accordance with the Debt Reform Act.

Section 12.  Continuation of Sewerage Fund; Purpose of Fund. Upon the issuance of
the Bonds, the System shall continue to be operated on a Fiscal Year basis. All of the Revenues

shall be set aside as collected and be deposited into that certain separate fund and in an account
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in a bank designated by the Council, which fund has heretofore been created and is hereby
continued and is designated as the “Sewerage Fund” of the City, which shall constitute a trust
fund for the sole purpose of carrying out the covenants, terms, and conditions of this Ordinance
and any Future Bond Ordinance, and shall be used only in paying Operation and Maintenance
Costs, providing an adequate depreciation fund, paying the principal of and interest on all bonds
and other obligations of the City which by their terms are payable from the Revenues, and
providing for the establishment of and expenditure from the respective accounts as described in
this Ordinance.

Section 13.  Flow of Funds. There shall be and there are hereby created separate
accounts in the Sewerage Fund to be known as the “Operation and Maintenance Account,” such
other accounts as may be established under any Future Bond Ordinances, the “Depreciation
Account,” and the “Surplus Account,” to which there shall be credited on or before the first day
of each month by the financial officer of the City, without any further official action or direction,
in the order in which said accounts are hereinafter mentioned, all moneys held in the Fund, in

accordance with the following provisions:

(a) Operation and Maintenance Account: There shall be credited to or retained
in the Operation and Maintenance Account an amount sufficient, when added to the
amount then on deposit in the Operation and Maintenance Account, to establish or
maintain a balance to an amount not less than the amount considered necessary to pay
Operation and Maintenance Costs for the then current month,

(b) Accounts Created Pursuant to Future Bond Ordinances: Future Bond
Ordinances may create additional accounts in the Fund for the payment and security of
sewerage revenue bonds that hereafter may be issued by the City. Amounts in the Fund
shall be credited to and transferred from said accounts in accordance with the terms of the
Future Bond Ordinances.

(c) Depreciation Account: Beginning the month after the delivery of the Bonds,
there shall be credited to the Depreciation Account and held, in cash and investments,
such sum as the City may deem necessary in order to provide an adequate depreciation
fund for the System. In Future Bond Ordinances, the City may covenant to make specific
monthly deposits to said Depreciation Account and to accumulate funds therein.
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Amounts to the credit of said Depreciation Account shall be used for (i) the
payment of the cost of extraordinary maintenance, necessary repairs and replacements, or
contingencies, the payment for which no other funds are available, in order that the
System may at all times be able to render efficient service, (ii) for the purpose of
acquiring or constructing improvements and extensions to the System, and (iii) the
payment of principal of or interest and applicable premium on any Outstanding Bonds at
any time when there are no other funds available for that purpose in order to prevent a
default.  Future Bond Ordinances may provide for additional deposits to said
Depreciation Account and additional uses and transfers of the funds on deposit in said
Depreciation Account.

(d) Surplus Account: All moneys remaining in the Fund, after crediting the
required amounts to the respective accounts hereinabove provided for, and after making
up any deficiency in said accounts, shall be credited to the Surplus Account, Funds in the
Surplus Account shall first be used to make up any subsequent deficiencies in any of said
accounts and then shall be deposited to a separate and segregated account hereby created
and designated the “Bond and Interest Subaccount of the Surplus Account” (the “Bond
and Interest Subaccount”), as follows;

A. There shall be paid into the Bond and Interest Subaccount in each
month after the required payments have been made into the Accounts above
described, a fractional amount of the interest becoming due on the next
succeeding interest payment date on all Outstanding Bonds, Current [EPA Loans
and Additional Bonds and a fractional amount of the principal becoming due on
the next succeeding principal maturity date of all Outstanding Bonds, Current
IEPA Loans and Additional Bonds until there shall have been accumulated in the
Bond and Interest Subaccount on or before the month preceding such maturity
date of interest or principal, an amount sufficient to pay such principal or interest,
or both, of all Outstanding Bonds, Additional Bonds and Current [IEPA Loans.

B. In computing the fractional amount to be set aside each month in said
Bond and Interest Subaccount, the fraction shall be so computed that sufficient
funds will be set aside in said Subaccount and will be available for the prompt
payment of such principal of and interest on all Outstanding Bonds, Additional
Bonds and Current ITEPA Loans as the same will become due and shall be not less
than one-fifth of the interest becoming due on the next succeeding interest
payment date and not less than one-tenth of the principal becoming due on the
next succeeding principal payment date on all Outstanding Bonds, Additional
Bonds and Current IEPA Loans until there is sufficient money in said Subaccount
to pay such principal or interest or both.

C. Credits to the Bond and Interest Subaccount may be suspended in any
Fiscal Year at such time as there shall be a sufficient sum, held in cash and
investments, in said Subaccount to meet principal and interest requirements in
said Subaccount for the balance of such Fiscal Year, but such credits shall be
resumed at the beginning of the next Fiscal Year.
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D. All moneys in said Subaccount shall be used only for the purpose of
paying interest on and principal of Outstanding Bonds, Additional Bonds and
Current IEPA Loans.

E. Any funds remaining in the Surplus Account after making the
aforesaid deposits to the credit of the Bond and Interest Subaccount, at the
discretion of the Council, shall be used, first, to make up any subsequent
deficiencies in any of the accounts hereinabove named; and then, for the
remainder of all surplus Revenues, at the discretion of the Council, for one or
more of the following purposes without any priority among them, provided,
however, that the Council may provide for further priority among all or any of
such purposes in the future by adoption of an ordinance of the City so specifying
such priority: '

1.  For the purpose of constructing or acquiring repairs,
replacements, improvements or extensions to the System; or

2. For making transfers to the Fund generally to be applied and
treated as Revenues when transferred; or

3. For the purpose of calling and redeeming Outstanding Bonds,
Current IEPA Loans or Additional Bonds payable from the System which
are callable at the time; or

4. For the purpose of purchasing Outstanding Bonds, Additional
Bonds or Current IEPA Loans payable from the System; or

5. For the purpose of paying principal of and interest on any
subordinate bonds or obligations issued for the purpose of acquiring or
constructing repairs, replacements, improvements or extensions to the
System, including loans from the State of Illinois, acting through the
IEPA, other than the Current IEPA Loans which are on parity with the
Bonds with respect to the Pledged Revenues; or

6.  For any purpose enumerated in any Future Bond Ordinance; or
7. For any other lawful System purpose.
Money to the credit of the Fund or the Project Fund may be invested pursuant to any
authorization granted to municipal corporations by Illinois statute or court decision.
Section 14.  Account Excesses. Any amounts to the credit of the Accounts in excess of
the then current requirements therefor may be transferred at any time by the Council to such
other Account or Accounts of the Fund as it may in its sole discretion designate.
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Section 15.  Pledged Taxes; Tax Levy. For the purpose of providing additional funds to
pay the principal of and interest on the Bonds, and as provided in Section 15 of the Debt Reform
Act, there is hereby levied upon all of the taxable property within the City, in the years for which
any of the Bonds are Outstanding, a direct annual tax in amounts sufficient for that purpose, and
there be and there hereby is levied upon all of the taxable property in the City the following

direct annual taxes (the “Pledged Taxes”):

FOR THE YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:
2018 $150,000.00  for principal and interest up to and
including April 1, 2020
2019 $150,000.00 for principal and interest
2020 $150,000.00  for principal and interest
2021 $150,000.00  for principal and interest
2022 $150,000.00  for principal and interest
2023 $150,000.00  for principal and interest
2024 $150,000.00  for principal and interest
2025 $150,000.00  for principal and interest
2026 $150,000.00  for principal and interest
2027 $150,000.00  for principal and interest
2028 $150,000.00  for principal and interest
2029 $150,000.00  for principal and interest
2030 $150,000.00  for principal and interest
2031 $150,000.00  for principal and interest
2032 $150,000.00  for principal and interest

Following any extension of Pledged Taxes, interest or principal coming due at any time

when there are insufficient funds on hand from the Pledged Taxes to pay the same shall be paid
promptly when due from current funds on hand in advance of the collection of the Pledged Taxes
herein levied; and when the Pledged Taxes shall have been collected, reimbursement shall be
made to said funds in the amount so advanced.

To the extent that the taxes levied above exceed the amount necessary to pay debt service
on the Bonds as set forth in the Bond Notification, the Mayor, the City Clerk and the Treasurer

are hereby authorized to direct the abatement of such taxes to the extent of the excess of such
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levy in each year over the amount necessary to pay debt service on the Bonds in the following
bond year. Proper notice of such abatement shall be filed with the County Clerk in a timely
manner to effect such abament.

Section 16, 2018 Alternate Bond Fund. There is hereby created the Bond Fund, the
same being a special fund of the City, which fund shall be held separate and apart from all other
funds and accounts of the City and shall be known as the “2018 Alternate Bond Fund.” The
purpose of the Bond Fund is to provide a fund to receive and disburse the Pledged Taxes for the
payment of the Bonds. All payments made with respect to the Bonds from the Pledged Revenues
shall be made directly from the Bond and Interest Subaccount. The Bond Fund and its respective
accounts constitute a trust fund established for the purpose of carrying out the covenants, terms
and conditions imposed upon the City by this Ordinance.

Any Pledged Taxes received by the City shall promptly be deposited into the Bond Fund,

It is hereby expressly provided that in the event there shall be moneys both to the credit
of the Bond and Interest Subaccount and the Bond Fund, the Bond Fund shall be fully depleted
before moneys to the credit of the Bond and Interest Subaccount shall be used to pay principal of
and interest on the Bonds.

Section 17.  Filing with County Clerk. After this Ordinance becomes effective, a copy
hereof, certified by the City Clerk, shall be filed with the County Clerk. The County Clerk shall
in and for each of the years required ascertain the rate percent required to produce the aggregate
Pledged Taxes hereinbefore provided to be levied in each of said years; and the County Clerk
shall extend the same for collection on the tax books in connection with other taxes levied in said
years in and by the City for general corporate purposes of the City; and the County Clerk, or
other appropriate officer or designee, shall remit the Pledged Taxes for deposit to the credit of the

Bond Fund, and in said years the Pledged Taxes shall be levied and collected by and for and on
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behalf of the City in like manner as taxes for general municipal purposes of the City for said
years are levied and collected, and in addition to and in excess of all other taxes. The Pledged
Taxes are hereby irrevocably pledged to and shall be used only for the purpose of paying
principal of and interest on the Bonds.

Section 18.  Abatement of Pledged Taxes. Whenever the Pledged Revenues or other
lawfully available funds are available and on deposit in the Bond and Interest Subaccount to pay
all or a portion of the principal of or interest on the Bonds when due, the Council shall direct the
abatement of the Pledged Taxes by such available amount, and proper notification of such
abatement shall be filed with the County Clerk in a timely manner to effect such abatement.

Section 19.  Pledged Revenues; General Covenants, The City covenants and agrees

with the registered owners of the Bonds that, so long as any Bonds remain Outstanding:

A. The City hereby pledges the Pledged Revenues to the payment of the Bonds,
and the Council covenants and agrees to provide for, collect and apply the Pledged
Revenues to the payment of the Bonds and the provision of not less than an additional .25
times debt service, all in accordance with Section 15 of the Debt Reform Act. The
determination of the sufficiency of the Pledged Revenues pursuant to this subsection (A)
shall be supported by reference to the annual audit of the City and acceptance of said
audit by the Council shall be conclusive evidence that the conditions of Section 15 of the
Debt Reform Act have been met.

B. The City will punctually pay or cause to be paid from the Bond and Interest
Subaccount and from the Bond Fund the principal of and the interest on the Bonds in
strict conformity with the terms of the Bonds and this Ordinance, and it will faithfully
observe and perform all of the conditions, covenants and requirements thereof and hereof.

C. The City will pay and discharge, or cause to be paid and discharged, from
the Bond and Interest Subaccount and the Bond Fund any and all lawful claims which, if
unpaid, might become a lien or charge upon the Pledged Moneys, or any part thereof, or
upon any funds in the hands of the Bond Registrar, or which might impair the security of
the Bonds. Nothing herein contained shall require the City to make any such payment so
long as the City in good faith shall contest the validity of said claims.

D. The City will keep, or cause to be kept, proper books of record and accounts,
separate from all other records and accounts of the City, in which complete and correct
entries shall be made of all transactions relating to the Project, the Pledged Moneys, the
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Bond and Interest Subaccount and the Bond Fund. Such books of record and accounts
shall at all times during business hours be subject to the inspection of the registered
owners of not less than ten percent (10%) of the principal amount of the Outstanding
Bonds or their representatives authorized in writing.

E. The City will preserve and protect the security of the Bonds and the rights of
the registered owners of the Bonds, and will warrant and defend their rights against all
claims and demands of all persons. From and after the sale and delivery of any of the
Bonds by the City, the Bonds shall be incontestable by the City.

F. The City will adopt, make, execute and deliver any and all such further
ordinances, resolutions, instruments and assurances as may be reasonably necessary or
proper to carry out the intention of, or to facilitate the performance of, this Ordinance,
and for the better assuring and confirming unto the registered owners of the Bonds of the
rights and benefits provided in this Ordinance.

G. As long as any Bonds are Outstanding, the City will continue to deposit the
Pledged Revenues to the Bond and Interest Subaccount and, if applicable, the Pledged
Taxes to the Bond Fund. The City covenants and agrees with the purchasers of the Bonds
and with the registered owners thereof that so long as any Bonds remain Outstanding, the
City will take no action or fail to take any action which in any way would adversely
affect the ability of the City to collect the Pledged Taxes, except as described in Section
18 hereof, and to collect and to segregate the Pledged Moneys. The City and its officers
will comply with all present and future applicable laws in order to assure that the Pledged
Taxes can be extended and that the Pledged Revenues and the Pledged Taxes may be
collected and deposited to the Bond and Interest Subaccount and the Bond Fund,
respectively, as provided herein.

H. Once issued, the Bonds shall be and forever remain until paid or defeased
the general obligation of the City, for the payment of which its full faith and credit are
pledged, and shall be payable, in addition to the Pledged Revenues, from the levy of the
Pledged Taxes as provided in the Debt Reform Act.

I. The City will maintain the System in good repair and working order, will
operate the same efficiently and faithfully, will promptly proceed with the Project, and
will punctually perform all duties with respect thereto required by the Constitution and
laws of the State of Illinois and the United States of America.

J.  The City will establish and maintain at all times reasonable fees, charges,
and rates for the use and service of the System and will provide for the collection thereof
and the segregation and application of the Revenues in the manner provided by this
Ordinance, sufficient at all times to pay Operation and Maintenance Costs, to provide an
adequate depreciation fund, to pay the principal of and interest on all bonds of the City
which by their terms are payable from the revenues of the System, and to provide for the
creation and maintenance and funding of the respective accounts as provided in
Section 13 of this Ordinance; it is hereby expressly provided that the pledge and
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establishment of rates or charges for use of the System shall constitute a continuing
obligation of the City with respect to such establishment and a continuing appropriation
of the amounts received.

K. There shall be charged against all users of the System, including the City,
such rates and amounts for sewerage services as shall be adequate to meet the
requirements of this Section. Charges for services rendered to the City shall be made
against the City, and payment for the same shall be made monthly from the corporate
funds into the Fund as revenues derived from the operation of the System; provided,
however, that the City need not charge itself for such services if in the previous Fiscal
Year Revenues, not including any payments made by the City, shall have met the
requirements of this Ordinance,

L. Within six months following the close of each Fiscal Year, the City will
cause the books and accounts of the System to be audited by independent certified public
accountants in accordance with appropriate audit standards. Said audit will be available
for inspection by the registered owners of any of the Bonds.

Section 20.  Future Revenue Bonds, Additional Bonds and Subordinate Bonds. The City
reserves the right to issue without limit bonds payable solely and only from the Revenues, which
bonds may have a lien on the Revenues prior to the lien on the Revenues that secures the
Outstanding Bonds, provided that upon the issuance of such bonds, the City shall be able to
demonstrate in the same manner as provided by the Debt Reform Act, as the Debt Reform Act is
written at this time, that at such time all Outstanding Bonds could then be issued as if not then
having previously been issued; that is, that the requirements of the Debt Reform Act for the
issuance of alternate bonds payable from the Revenues shall have been met on such date for all
Outstanding Bonds.

The City also reserves the right to issue Additional Bonds from time to time payable from
the Pledged Revenues, and any such Additional Bonds shall share ratably and equally in the
Pledged Revenues with the Bonds and the Current IEPA Loans; provided, however, that no
Additional Bonds shall be issued except in accordance with the provisions of the Debt Reform

Act as the Debt Reform Act is written at this time,
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The City also reserves the right to issue revenue bonds from time to time payable from
the Revenues that are subordinate to the Bonds, Current IEPA Loans and Additional Bonds and
are payable from the money remaining in the Surplus Account created hereunder after making
required deposits into the Bond and Interest Subaccount.

Section 21.  Use of Proceeds. The proceeds derived from the sale of the Bonds shall be

used as follows:

A. Accrued interest, if any, shall be credited to the Bond and Interest
Subaccount and applied to pay first interest due on the Bonds.

B. The amount necessary of the proceeds of the Bonds shall be deposited into a
separate fund, hereby created, designated the “Expense Fund,” to be used to pay expenses
of issuance of Bonds. Disbursements from such fund shall be made from time to time
upon the direction of the Treasurer. Any excess in said fund shall be deposited into the
Bond and Interest Subaccount after six months from the date of issuance of the Bonds.
At the time of the issuance of the Bonds, the costs of issuance of the Bonds may be paid
by the Purchaser on behalf of the City from the proceeds of the Bonds.

C. The balance of the principal proceeds derived from the sale of the Bonds
shall be deposited in a separate fund hereby created and designated as the “Sewerage
Project Fund” (the “Project Fund”); and disbursements shall be made from the Project
Fund only for the purposes for which the Bonds are being issued and for which the
principal proceeds are hereby appropriated.

Within sixty (60) days after full depletion of the Project Fund or payment of all costs of
the Project, as herein referred to, and as heretofore approved by the Council, the Treasurer shall
certify to the Council the fact of such depletion or the engineer in responsible charge of the
Project shall certify to the Council the fact that the work has been completed according to
approved plans and specifications, as applicable, and upon approval of such certification by the
Council, funds (if any) remaining in the Project Fund shall be transmitted to the Treasurer, and
said Treasurer shall direct the credit said funds to the Bond Fund, and the Project Fund shall be

closed.

101




Section 22.  General Tax Covenants. he City hereby covenants that it will not take any
action, omit to take any action or permit the taking or omission of any action within its control
(including, without limitation, making or permitting any use of the proceeds of the Bonds) if
taking, permitting, or omitting to take such action would cause any of the Bonds to be an
arbitrage bond or a private activity bond within the meaning of the Code, would otherwise cause
the interest on the Bonds to be includable in the gross income of the recipients thereof for federal
income tax purposes. The City acknowledges that, in the event of an examination by the Internal
Revenue Service of the exemption from Federal income taxation for interest paid on the Bonds
under present rules, the City may be treated as a “taxpayer” in such examination and agrees that
it will respond in a commercially reasonable manner to any inquiries from the Internal Revenue
Service in connection with such an examination, In furtherance of the foregoing provisions, but
without limiting their generality, the City agrees: (a) through its officers, to make such further
specific covenants, representations as shall be truthful, and assurances as may be necessary or
advisable; (b)to comply with all representations, covenants, and assurances contained in
certificates or agreements as may be prepared by Bond Counsel; (c) to consult with such Bond
Counsel and to comply with such advice as may be given; (d) to file such forms, statements, and
supporting documents as may be required and in a timely manner; and (e) if deemed necessary or
advisable by its officers, to employ and pay fiscal agents, financial advisors, attorneys, and other
persons to assist the City in such compliance.

Section 23.  Registered Form. The City recognizes that Section 149 of the Code
requires Tax-Exempt bonds to be issued and to remain in fully registered form in order to be and
remain exempt from federal income taxation. In this connection, the City agrees that it will not

take any action to permit the Bonds to be issued in, or converted into, bearer or coupon form.
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Section 24.  Certain Specific Tax Covenants. A. None of the Bonds shall be a “private
activity bond” as defined in Section 141(a) of the Code; and the City certifies, represents, and
covenants as follows:

(1) Not more than 5% of the net proceeds and investment earnings of the Bonds
is to be used, directly or indirectly, in any activity carried on by any person other than a
state or local governmental unit.

(2) Not more than 5% of the amounts necessary to pay the principal of and
interest on the Bonds will be derived, directly or indirectly, from payments with respect
to any private business use by any person other than a state or local governmental unit.

(3) None of the proceeds of the Bonds is to be used, directly or indirectly, to
make or finance loans to persons other than a state or local governmental unit.

(4) No user of the infrastructure of the City to be improved as part of the Project
other than the City or another governmental unit, will use the same on any basis other
than the same basis as the general public; and no person, other than the City or another
governmental unit, will be a user of such infrastructure as a result of (i) ownership or
(ii) actual or beneficial use pursuant to a lease, a management or incentive payment
contract other than as expressly permitted by the Code, or (iii) any other arrangement.

B. The Bonds shall not be “arbitrage bonds” under Section 148 of the Code; and the
City certifies, represents, and covenants as follows:

(1) With respect to the Project, the City has heretofore incurred or within six
months after delivery of the Bonds expects to incur substantial binding obligations to be
paid for with money received from the sale of the Bonds, said binding obligations
comprising binding contracts for the Project in not less than the amount of 5% of the

proceeds of the Bonds allocable to the Project.
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(2) More than 85% of the proceeds of the Bonds allocable to the Project will be
expended on or before three years for the purpose of paying the costs of the Project.

(3) All of the principal proceeds of the Bonds allocable to the Project and
investment earnings thereon will be used, needed, and expended for the purpose of
paying the costs of the Project including expenses incidental thereto.

(4) Work on the Project is expected to proceed with due diligence to
completion.

(5) Except for the Bond Fund, the City has not created or established and will
not create or establish any sinking fund, reserve fund or any other similar fund to provide
for the payment of the Bonds. The Bond Fund has been established and will be funded in
a manner primarily to achieve a proper matching of revenues and debt service and will be
depleted at least annually to an amount not in excess of 1/12th the particular annual debt
service on the Bonds., Other than any capitalized interest, money deposited into the Bond
Fund will be spent within a 13-month period beginning on the date of deposit, and
investment earnings in the Bond Fund will be spent or withdrawn from the Bond Fund
within a one-year period beginning on the date of receipt.

(6) Amounts of money related to the Bonds required to be invested at a yield
not materially higher than the yield on the Bonds, as determined pursuant to such tax
certifications or agreements as the City officers may make in connection with the
issuance of the Bonds, shall be so invested; and appropriate City officers are hereby
authorized to make such investments,

(7) Unless an applicable exception to Section 148(f) of the Code, relating to the
rebate of ‘“excess arbitrage profits” to the United States Treasury (the “Rebate

Requirement”) is available to the City, the City will meet the Rebate Requirement.
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(8) Relating to such applicable exceptions, any City officer charged with issuing
the Bonds is hereby authorized to make such elections under the Code as such officer
shall deem reasonable and in the best interests of the City. If such election may result in
a “penalty in lieu of rebate” as provided in the Code, and such penalty is incurred (the
“Penalty”), then the City shall pay such Penalty.

C. The City reserves the right to use or invest moneys in connection with the Bonds in
any manner or to make changes in the Project lists or to use the City infrastructure acquired,
constructed, or improved as part of the Project in any manner, notwithstanding the
representations and covenants in this Ordinance, provided it shall first have received an opinion
from an attorney or a firm of attorneys of nationally recognized standing in matters pertaining to
Tax-Exempt bonds to the effect that use or investment of such moneys or the changes in or use of
such infrastructure as contemplated will not result in loss or impairment of Tax-Exempt status
for the Bonds.

D. If so provided in the Bond Notification, each Bond may be designated as a
“qualified tax-exempt obligation” for the purposes and within the meaning of Section 265(b)(3)
of the Code. In connection therewith, the City shall affirm in the Tax Exemption Certificate and
Agreement to be executed in connection with the issuance of the Bonds that: (i) none of such
Bonds will be at any time a “private activity bond” (as defined in Section 141 of the Code);
(ii) in calendar year 2018, the City has not issued any Tax-exempt obligations of any kind nor
have any other Tax-exempt obligations of any kind been issued on behalf of the City, except as
set forth therein; (iii) during calendar year 2018, the City will not issue or cause to have issued
on behalf of the City more than $10,000,000 of Tax-exempt obligations, including the Bonds and
the bonds expected to be issued by the City simultaneously with the issuance of the Bonds for

purposes of the waterworks system of the City and the electric system of the City (together, the
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“Other System Bonds”); (iv) not more than $10,000,000 of obligations of any kind (including the
Bonds and the Other System Bonds) issued by or on behalf of the City during calendar year 2018
will be designated for purposes of Section 265(b)(3) of the Code; and (v) the City is not subject
to control by any entity, and there are no entities subject to control by the City.

Section 25.  List of Bondholders. The Bond Registrar shall maintain a list of the names
and addresses of the holders of all Bonds and upon any transfer shall add the name and address
of the new Bondholder and eliminate the name and address of the transferor Bondholder.

Section 26.  Duties of Bond Registrar. If requested by the Bond Registrar, the Mayor
and City Clerk are authorized to execute the Bond Registrar’s standard form of agreement
between the City and the Bond Registrar with respect to the obligations and duties of the Bond

Registrar hereunder which may include the following:

(a) to act as bond registrar, authenticating agent, paying agent and transfer agent
as provided herein;

(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the City upon request, but otherwise to keep such list confidential,

(c) to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;

(e) to furnish the City at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and

(f) to furnish the City at least annually an audit confirmation of Bonds paid,
Bonds outstanding and payments made with respect to interest on the Bonds.

Section 27.  Continuing Disclosure Undertaking. The Mayor or the Treasurer is hereby
authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking
(the “Continuing Disclosure Undertaking”) in connection with the issuance of the Bonds, with
such provisions therein as he or she shall approve, his or her execution thereof to constitute
conclusive evidence of his or her approval of such provisions. When the Continuing Disclosure
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Undertaking is executed and delivered on behalf of the City as herein provided, the Continuing
Disclosure Undertaking will be binding on the City and the officers, employees and agents of the
City, and the officers, employees and agents of the City are hereby authorized, empowered and
directed to do all such acts and things and to execute all such documents as may be necessary to
carry out and comply with the provisions of the Continuing Disclosure Undertaking as executed.
Notwithstanding any other provision of this Ordinance, the sole remedies for failure to comply
with the Continuing Disclosure Undertaking shall be the ability of the beneficial owner of any
Bond to seek mandamus or specific performance by court order, to cause the City to comply with
its obligations under the Continuing Disclosure Undertaking.

Section 28.  Municipal Bond Insurance. In the event the payment of principal and
interest on the Bonds is insured pursuant to a municipal bond insurance policy (the “Municipal
Bond Insurance Policy”) issued by a bond insurer (the “Bond Insurer”), and as long as such
Municipal Bond Insurance Policy shall be in full force and effect, the City and the Bond
Registrar agree to comply with such usual and reasonable provisions regarding presentment and
payment of the Bonds, subrogation of the rights of the Bondholders to the Bond Insurer upon
payment of the Bonds by the Bond Insurer, amendment hereof, or other terms, as approved by
the Mayor of the City on advice of counsel, his or her approval to constitute full and complete

acceptance by the City of such terms and provisions under authority of this Section.

Section 29.  Record-Keeping Policy and Post-Issuance Compliance Matters. On August
16, 2016, the Council adopted a record-keeping policy (the “Policy”) in order to maintain
sufficient records to demonstrate compliance with its covenants and expectations to ensure the
appropriate federal tax status for the debt obligations of the City, the interest of which is

excludable from “gross income” for federal income tax purposes or which enable the City or the
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holder to receive federal tax benefits, including, but not limited to, qualified tax credit bonds and

other specified tax credit bonds. The Council and the City hereby reaffirm the Policy.

Section 30.  Defeasance. Bonds which are no longer Outstanding shall cease to have
any lien on or right to receive or be paid from Pledged Revenues and shall no longer have the
benefits of any covenant for the registered owners of Outstanding Bonds as set forth herein as
such relates to lien and security of the Bonds in the Pledged Revenues.

Section 31, This Ordinance a Contract. The provisions of this Ordinance shall
constitute a contract between the City and the owners of the Outstanding Bonds and no changes,
additions or alterations of any kind shall be made hereto, except as herein provided, so long as
there are any Outstanding Bonds.

Section 32.  Severability. If any section, paragraph, clause or provision of this
Ordinance shall be held invalid, the invalidity of such section, paragraph, clause or provision
shall not affect any of the other provisions of this Ordinance.

Section 33.  Repealer. All ordinances, resolutions or orders, or parts thereof, in conflict
with the provisions of this ordinance are to the extent of such conflict hereby repealed.

Section 34.  Effective Date. This Ordinance shall be effective immediately.
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ADOPTED by the City Council on June 19, 2018.

AYES:

NAYS:

ABSENT:

APPROVED on June 19, 2018.

Mayor,
City of Rock Falls,
Whiteside County, Illinois

RECORDED in the City Records on June 19, 2018.

Attest:

City Clerk,
City of Rock Falls,
Whiteside County, Illinois
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ORDINANCE NO. 2018-2381

AN ORDINANCE authorizing and providing for the issuance of not
to exceed $9,200,000 General Obligation Bonds (Electric System
Alternate Revenue Source) of the City of Rock Falls, Whiteside
County, Illinois, for the purpose of paying the costs of improving
the electric system of said City, prescribing the details of said
bonds and providing for collection, segregation and application of
electric system revenues to the payment of said bonds and the levy
of taxes sufficient to pay said bonds if such revenues are
insufficient for such payment and providing for the sale of said
bonds to the purchaser thereof.

* " e

WHEREAS, the City of Rock Falls, Whiteside County, Illinois (the “City”), is a duly
organized and existing municipality incorporated and existing under the provisions of the laws of
the State of Illinois, is now operating under the provisions of the Illinois Municipal Code, as
amended (the “Municipal Code”), and for many years has owned and operated a
municipally-owned electric system (the “System” as more completely defined and described
herein) as set forth in Divisions 117 and 119 of Article 11 of the Municipal Code; and

WHEREAS, the City Council of the City (the “Council”) have determined that it is
advisable, necessary and in the best interests of the public health, safety and welfare of the City
to construct certain improvements to the System (the “Project”), all in accordance with the
estimate of costs therefor on file in the office of the City Clerk of the City (the “City Clerk”);
and

WHEREAS, the estimated costs of the Project, including legal, financial, bond discount,
printing and publication costs and other expenses is not less than $9,200,000, and there are

insufficient funds on hand and lawfully available to pay such costs; and
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WHEREAS, pursuant to and in accordance with the provisions of the Municipal Code, the
City is authorized to issue its electric revenue bonds for the purpose of providing funds to pay the
costs of the Project; and

WHEREAS, as provided in Section 15 of the Local Government Debt Reform Act of the
State of Illinois, as supplemented and amended (the “Debt Reform Act”), whenever revenue
bonds have been authorized to be issued pursuant to the Municipal Code, the City may issue its
general obligation bonds in lieu of such revenue bonds as authorized, and such general obligation
bonds may be referred to as “alternate bonds”;, and

WHEREAS, for the purpose of providing funds to pay the costs of the Project and in
accordance with the provisions of the Debt Reform Act, the Council, on the 15" day of May,
2018, adopted Ordinance No.2018-2375 (the “Authorizing Ordinance”), authorizing the
issuance of electric revenue bonds, being bonds payable from the revenues derived from the
operation of the System authorized pursuant to Divisions 117 and 119 of Article 11 of the
Municipal Code (the “Revenue Bonds”), in the aggregate principal amount of $9,200,000 or in
lieu thereof, authorizing the issuance of General Obligation Bonds (Electric System Alternate
Revenue Source) (the “Alternate Revenue Bonds”), as provided in the Debt Reform Act, in an
aggregate principal amount of $9,200,000, for the purpose of paying the costs of the Project; and

WHEREAS, on the 18" day of May, 2018, the Authorizing Ordinance, together with a
separate notice in statutory form, was published in the Daily Gazette, the same being a
newspaper of general circulation in the City, and an affidavit evidencing the publication of the
Authorizing Ordinance and said notice of intent have heretofore been presented to the Council
and made a part of the permanent records of the Council; and

WHEREAS, more than thirty (30) days have expired since the date of publication of the

Authorizing Ordinance and said notice, and no petition with the requisite number of valid
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signatures thereon has been filed with the City Clerk requesting that the question of the issuance
of the Alternate Revenue Bonds be submitted to referendum; and

WHEREAS, the Project constitutes a lawful corporate purpose within the meaning of the
Debt Reform Act; and

WHEREAS, the Council hereby determines that (i) the City is authorized to issue the
Revenue Bonds to the amount of $9,200,000, or, in lieu thereof, the Alternate Bonds to the
amount of $9,200,000 in accordance with the provisions of the Debt Reform Act and the
Municipal Code, (ii) none of the Revenue Bonds or the Alternate Revenue Bonds have
heretofore been issued and (iii) it is necessary and advisable that there be issued at this time not
to exceed $9,200,000 of the Alternate Revenue Bonds so authorized to pay costs of the Project
(the “Bonds”); and

WHEREAS, the Bonds will be payable from the Pledged Revenues and the Pledged Taxes
(each as hereinafter defined); and

WHEREAS, the City does not currently have outstanding any bonds or other obligations
payable from the Pledged Revenues; and

WHEREAS, the Council has heretofore and it is hereby determined that the Revenues will
be sufficient to provide or pay in each year to final maturity of the Bonds all of the following
(1) Operation and Maintenance Costs (as hereinafter defined), but not including depreciation,
(2) debt service on any outstanding revenue bonds payable from the Revenues (as hereinafter
defined), (3) all amounts required to meet any fund or account requirements with respect to any
outstanding revenue bonds, (4) other contractual or tort liability obligations, if any, payable from
the Revenues, and (5) in each year, an amount not less than 1,25 times debt service of the Bonds;

and
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WHEREAS, the determination of the sufficiency (the “Determination of Sufficiency”) of
the Pledged Revenues, as required by the Debt Reform Act, is supported by the most recent audit
of the City (the “Audit”), which Audit is for a fiscal year ending not earlier than 18 months
previous to the time of issuance of the Bonds; and

WHEREAS, pursuant to and in accordance with the provisions of the Bond Issue
Notification Act of the State of Illinois, as amended, the Mayor, on the 1st day of May, 2018,
executed an Order calling a public hearing (the “Hearing”) for the 15" day of May, 2018,
concerning the intent of the Council to sell the Bonds; and

WHEREAS, notice of the Hearing was given (i) by publication at least once not less than
seven (7) nor more than thirty (30) days before the date of the Hearing in the Daily Gazette, and
(ii) by posting at least 96 hours before the Hearing a copy of said notice at the principal office of
the Council; and

WHEREAS, the Hearing was held on the 15" day of May, 2018, and at the Hearing, the
Council explained the reasons for the proposed bond issue and permitted persons desiring to be
heard an opportunity to present written or oral testimony within reasonable time limits; and

WHEREAS, the Hearing was finally adjourned on the 15" day of May, 2018:

NOW THEREFORE, Be It Ordained by the City Council of the City of Rock Falls,
Whiteside County, Illinois, as follows:

Section 1. Definitions. The words and terms used in this Ordinance shall have the
meanings set forth and defined for them herein unless the context or use clearly indicates another

or different meaning is intended, including the words and terms as follows:
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A. The following terms are defined in the preambles:

Alternate Revenue Bonds
Audit

Authorizing Ordinance
Bonds

City

City Clerk

Council

Debt Reform Act
Determination of Sufficiency
Hearing

Municipal Code

Project

Revenue Bonds

System

B. The following terms are defined as set forth:

“Accounts” means, collectively, the accounts within the Electric Fund, namely, the
Operation and Maintenance Account, any account created pursuant to a Future Bond Ordinance,
the Depreciation Account and the Surplus Account,

“Additional Bonds” means any Alternate Bonds or other obligations of the City issued in
the future on a parity with and sharing ratably and equally in the Pledged Revenues with the
Bonds.

“Alternate Bonds” means any Outstanding bonds issued as alternate bonds under and
pursuant to the provisions of the Debt Reform Act and payable from the Pledged Revenues, and
includes, expressly, the Bonds.

“Bond and Interest Subaccount” means the Bond and Interest Account of the Electric
Fund described in Section 13 of this Ordinance.

“Bond Fund” means the 2018 Alternate Bond Fund established hereunder and further
described in Section 16 of this Ordinance.

“Code” means the Internal Revenue Code of 1986, as amended.
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“County Clerk” means the County Clerk of The County of Whiteside, Illinois.

“Depreciation Account” means the Depreciation Account of the Electric Fund described
in Section 13 of this Ordinance.

“Designated Representatives” means the Mayor, the City Clerk, the Treasurer, and the
City Administrator,

“Expense Fund” means the fund established hereunder and further described in
Section 21 of this Ordinance.

“Fiscal Year” means that twelve-calendar month period beginning on May 1 of the
calendar year and ending on the next succeeding April 30.

“Future Bond Ordinances” means the ordinances of the City authorizing the issuance of
bonds or other obligations payable from the Revenues, but not including this Ordinance or any
other ordinance authorizing the issuance of Additional Bonds.

“Mayor” means the Mayor of the City.

“Operation and Maintenance Account” means the Operation and Maintenance Account
of the Electric Fund described in Section 13 of this Ordinance.

“Operation and Maintenance Costs” m eans all costs of operating, maintaining and
routine repair of the System, including wages, salaries, costs of materials and supplies, power,
fuel, insurance, taxes, including rebate of excess arbitrage profits to the U.S. government, and
purchase of electric power for distribution (including all payments by the City pursuant to long
term contracts for such services), electrical transmission expenses, leasehold and other rental
fees, and expenses incurred from obligations of any intergovernmental power agency; but
excluding debt service, depreciation, capital improvements or replacements (including meter

replacements) or engineering expenses in anticipation thereof or in connection therewith, or any
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reserve requirements; and otherwise determined in accordance with generally accepted
accounting principles for municipal enterprise funds.

“Outstanding” when used with reference to the Bonds and Additional Bonds means any
of those bonds which are outstanding and unpaid; provided, however, such term shall not include
any one or more of such Bonds or Additional Bonds (i) which have matured and for which
moneys are on deposit with proper paying agents or are otherwise properly available, sufficient
to pay all principal or redemption price thereof, or (ii) the provision for payment of which has
been made by the City by the deposit in an irrevocable trust or escrow of funds or direct, full
faith and credit obligations of the United States of America, the principal of and interest on
which will be sufficient to pay at maturity or as called for redemption all the principal or
redemption price of and interest on the Bonds or Additional Bonds.

“Pledged Moneys” means the Pledged Revenues and the Pledged Taxes, collectively.

“Pledged Revenues” means moneys to the credit of the Bond and Interest Subaccount
within the Surplus Account of the Electric Fund, said Surplus Account consisting of the funds
remaining in the Electric Fund after the required monthly deposits and credits have been made to
the Operation and Maintenance Account, the Depreciation Account and any other accounts as
may be created in the future, of said Electric Fund.

“Pledged Taxes” means the ad valorem taxes levied against all of the taxable property in
the City without limitation as to rate or amount, pledged hereunder by the City as security for the
Bonds, as set forth in Section 15 of this Ordinance.

“Project Fund” means the Electric Project Fund established hereunder and further
described in Section 21 of this Ordinance.

“Purchaser” means Robert W. Baird & Co., Incorporated, Naperville, Illinois.
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“Revenues” means all income from whatever source derived from the System, including
(1) investment income; (ii) connection, permit and inspection fees and the like; (iii) penalties and
delinquency charges; (iv) capital development, reimbursement, or recovery charges and the like;
and (v) annexation or pre-annexation charges insofar as designated by the Council as paid for
System connection or service; but excluding expressly (a) non-recurring income from the sale of
property of the System; (b) governmental or other grants; (c) advances or grants made from the
City; and as otherwisé determined in accordance with generally accepted accounting principles
for municipal enterprise funds.

“Electric Fund” or “Fund” means the Electric Fund of the City, the existence of which
is continued in Section 12 of this Ordinance.

“Surplus Account” means the Surplus Account of the Electric Fund described in
Section 13 of this Ordinance.

“System” means all of the property and facilities of the electric light plant and system of
the City, whether lying within or without the boundaries of the City, as now existing or as may
hereafter be acquired, improved or extended while any Bonds or Additional Bonds remain
outstanding, including all improvements, additions and extensions thereto or replacements
thereof hereafter constructed, installed or acquired by purchase, contract or otherwise, all
contracts, rights, agreements, leases and franchises of every nature owned by the City and used
or useful or held for use in the operation of the System or any part or portion thereof, including
the construction, additions and improvements constituting a part of the Project.

“Tax-exempt” means, with respect to the Bonds, the status of interest paid and received
thereon as excludable from the gross income of the owners thereof under the Code for federal
income tax purposes except to the extent that such interest is taken into account in computing an

adjustment used in determining the alternative minimum tax for certain corporations.
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“Treasurer” means the City Treasurer of the City.

Section 2, Incorporation of Preambles. The Council hereby finds that the recitals
contained in the preambles to this Ordinance are true, correct and complete and does hereby
incorporate them into this Ordinance by this reference,

Section 3. Determination to Issue Bonds; Determination of Sufficiency. It is necessary
and in the best interests of the City for the City to undertake the Project for the public health,
safety and welfare of the City, all as described above, and that the System continue to be
operated as a electric system, all in accordance with the provisions of the Municipal Code and
the Debt Reform Act.

Section 4. Determination of Useful Life; Acceptance of Audit. The Council does
hereby determine that the period of usefulness of the System is not less than 25 years from the
date hereof. The Determination of Sufficiency and the Audit are hereby approved by the
Council.

Section 5. Bond Details. For the purpose of providing for the Project, the Bonds may
be issued and sold in an aggregate principal amount of not to exceed $9,200,000; and shall be
designated “General Obligation Bonds (Electric System Alternate Revenue Source),
Series 2018A” with such additional series designations and descriptions as may be necessary to
describe the Bonds, as set forth in the Bond Notification (as hereinafter defined). The Bonds
shall be dated the date of the issuance thereof and shall also bear the date of authentication, shall
be in fully registered form, shall be in denominations of $5,000 each and authorized integral
multiples thereof (but no single Bond shall represent installments of principal maturing on more
than one date) or such other denominations as set forth in the Bond Notification, and shall be

numbered 1 and upward.,
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The Bonds shall become due and payable serially or be subject to mandatory redemption
(subject to prior redemption as hereinafter described) on October 1 of each of the years (not later
than 2038), bearing interest at the rates per annum (not exceeding 7.00% per annum) and in the
amounts (not exceeding $530,000 per year) all as set forth in the Bond Notification.

The Bonds shall bear interest from their date or from the most recent interest payment
date to which interest has been paid or duly provided for, until the principal amount of the Bonds
is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being
payable semi-annually commencing with the first interest payment date as set forth in the Bond
Notification, and on April 1 and October 1 of each year thereafter to maturity.

Interest on each Bond shall be paid by check or draft of the bond registrar and paying
agent, which shall be a bank or trust company as set forth in the Bond Notification (the “Bond
Registrar”), payable upon presentation in lawful money of the United States of America, to the
person in whose name such Bond is registered at the close of business on the 15th day of the
month next preceding the interest payment date. The principal of the Bonds shall be payable in
lawful money of the United States of America at the principal office of the Bond Registrar.

The Bonds shall be signed by the manual or duly authorized facsimile signature of the
Mayor, and shall be attested by the manual or duly authorized facsimile signature of the City
Clerk, as they may determine, and shall have impressed or imprinted thereon the corporate seal
or facsimile thereof of the City. In case any officer whose signature shall appear on any Bond
shall cease to be such officer before the delivery of such Bond, such signature shall nevertheless
be valid and sufficient for all purposes, the same as if such officer had remained in office until
delivery.

All Bonds shall have thereon a certificate of authentication substantially in the form
hereinafter set forth duly executed by the Bond Registrar, as authenticating agent of the City for

the Bonds and showing the date of authentication. No Bond shall be valid or obligatory for any
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purpose or be entitled to any security or benefit under this Ordinance unless and until such
certificate of authentication shall have been duly executed by the Bond Registrar by manual
signature, and such certificate of authentication upon any such Bond shall be conclusive evidence
that such Bond has been authenticated and delivered under this Ordinance. The certificate of
authentication on any Bond shall be deemed to have been executed by the Bond Registrar if
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same
officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 6. Registration of Bonds, Persons Treated as Owners. (a) General. The City
shall cause books (the “Bond Register”) for the registration and for the transfer of the Bonds as
provided in this Ordinance to be kept at the principal corporate trust office of the Bond Registrar,
which is hereby constituted and appointed the registrar of the City. The City is authorized to
prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks executed by the
City for use in the transfer and exchange of Bonds.

Upon surrender for transfer of any Bond at the principal corporate trust office of the Bond
Registrar, duly endorsed by, or accompanied by a written instrument or instruments of transfer in
form satisfactory to the Bond Registrar and duly executed by, the registered owner or his or her
attorney duly authorized in writing, the City shall execute and the Bond Registrar shall
authenticate, date and deliver in the name of the transferee or transferees a new fully registered
Bond or Bonds of the same maturity of authorized denominations, for a like aggregate principal
amount. Any fully registered Bond or Bonds may be exchanged at said office of the Bond
Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of other
authorized denominations. The execution by the City of any fully registered Bond shall
constitute full and due authorization of such Bond and the Bond Registrar shall thereby be

authorized to authenticate, date and deliver such Bond, provided, however, the principal amount

11-
120




of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the
authorized principal amount of Bonds for such maturity less previous retirements,

The Bond Registrar shall not be required to transfer or exchange any Bond during the
period beginning at the close of business on the 15th day of the month next preceding any
interest payment date on such Bond and ending at the opening of business on such interest
payment date, nor to transfer or exchange any Bond after notice calling such Bond for
redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a
notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any
Bond shall be made only to or upon the order of the registered owner thereof or his or her legal
representative.  All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the City or
the Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds
except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond
surrendered for redemption.

(b)  Global Book-Eniry System. The Bonds shall be initially issued in the form of a
separate single fully registered Bond for each of the maturities of the Bonds determined as
described in Section 5 hereof. Upon initial issuance, the ownership of each such Bond shall be
registered in the Bond Register in the name of Cede & Co., or any successor thereto (“Cede”), as
nominee of The Depository Trust Company, New York, New York, and its successors and

assigns (“DTC”). All of the outstanding Bonds shall be registered in the Bond Register in the
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name of Cede, as nominee of DTC, except as hereinafter provided. The Mayor, City Clerk and
Treasurer of the City and the Bond Registrar are each authorized to execute and deliver, on
behalf of the City, such letters to or agreements with DTC as shall be necessary to effectuate
such book-entry system (any such letter or agreement being referred to herein as the
“Representation Letter”), which Representation Letter may provide for the payment of principal
of or interest on the Bonds by wire transfer.

With respect to Bonds registered in the Bond Register in the name of Cede, as nominee of
DTC, the City and the Bond Registrar shall have no responsibility or obligation to any
broker-dealer, bank or other financial institution for which DTC holds Bonds from time to time
as securities depository (each such broker-dealer, bank or other financial institution being
referred to herein as a “DTC Participant”) or to any person on behalf of whom such a DTC
Participant holds an interest in the Bonds. Without limiting the immediately preceding sentence,
the City and the Bond Registrar shall have no responsibility or obligation with respect to (i) the
accuracy of the records of DTC, Cede or any DTC Participant with respect to any ownership
interest in the Bonds, (ii) the delivery to any DTC Participant or any other person, other than a
registered owner of a Bond as shown in the Bond Register, of any notice with respect to the
Bonds, including any notice of redemption, or (iii) the payment to any DTC Participant or any
other person, other than a registered owner of a Bond as shown in the Bond Register, of any
amount with respect to the principal of or interest on the Bonds. The City and the Bond
Registrar may treat and consider the person in whose name each Bond is registered in the Bond
Register as the holder and absolute owner of such Bond for the purpose of payment of principal
and interest with respect to such Bond, for the purpose of giving notices of redemption and other
matters with respect to such Bond, for the purpose of registering transfers with respect to such

Bond, and for all other purposes whatsoever. The Bond Registrar shall pay all principal of and
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interest on the Bonds only to or upon the order of the respective registered owners of the Bonds,
as shown in the Bond Register, or their respective attorneys duly authorized in writing, and all
such payments shall be valid and effective to fully satisfy and discharge the City’s obligations
with respect to payment of the principal of and interest on the Bonds to the extent of the sum or
sums so paid. No person other than a registered owner of a Bond as shown in the Bond Register,
shall receive a Bond evidencing the obligation of the City to make payments of principal and
interest with respect to any Bond. Upon delivery by DTC to the Bond Registrar of written notice
to the effect that DTC has determined to substitute a new nominee in place of Cede, and subject
to the provisions in Section 6 hereof with respect to the payment of interest to the registered
owners of Bonds at the close of business on the [5th day of the month next preceding the
applicable interest payment date, the name “Cede” in this Ordinance shall refer to such new
nominee of DTC.

In the event that (i) the City determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (ii) the agreement among the
City, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated for
any reason or (iii) the City determines that it is in the best interests of the beneficial owners of
the Bonds that they be able to obtain certificated Bonds, the City shall notify DTC and DTC
Participants of the availability through DTC of certificated Bonds and the Bonds shall no longer
be restricted to being registered in the Bond Register in the name of Cede, as nominee of DTC.
At that time, the City may determine that the Bonds shall be registered in the name of and
deposited with such other depository operating a universal book-entry system, as may be
acceptable to the City, or such depository’s agent or designee, and if the City does not select such

alternate universal book-entry system, then the Bonds may be registered in whatever name or
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names registered owners of Bonds transferring or exchanging Bonds shall designate, in
accordance with the provisions of Section 6(a) hereof.

Notwithstanding any other provisions of this Ordinance to the contrary, so long as any
Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to
principal of and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the name provided in the Representation Letter.

Section 7. Redemption.  (a) Optional Redemption. All or a portion of the Bonds, if
any, due on and after the date, if any, specified in the Bond Notification, shall be subject to
redemption prior to maturity at the option of the City from any available funds, as a whole or in
part, and if in part in integral multiples of $5,000 in any order of their maturity as determined by
the City (less than all of the Bonds of a single maturity to be selected by the Bond Registrar), on
the date specified in the Bond Notification, if any, and on any date thereafter, at the redemption
price of par plus accrued interest to the date fixed for redemption.

(b) Mandatory Redemption. The Bonds maturing on the date or dates, if any, indicated
in the Bond Notification shall be subject to mandatory redemption, in integral multiples of
$5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest to
the redemption date, on the dates of the years, if any, and in the principal amounts, if any, as
indicated in the Bond Notification.

The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced
through the earlier optional redemption thereof, with any partial optional redemptions of such
Bonds credited against future mandatory redemption requirements in such order of the
mandatory redemption dates as the City may determine. In addition, on or prior to the 60th day
preceding any mandatory redemption date, the Bond Registrar may, and if directed by the

Council shall, purchase Bonds required to be retired on such mandatory redemption date. Any
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such Bonds so purchased shall be cancelled and the principal amount thereof shall be credited
against the mandatory redemption required on such next mandatory redemption date.

(c) General. The Bonds shall be redeemed only in the principal amount of $5,000 and
integral multiples thereof. The City shall, at least forty-five (45) days prior to any optional
redemption date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify
the Bond Registrar of such redemption date and of the principal amount and maturity or
maturities of Bonds to be redeemed. For purposes of any redemption of less than all of the
outstanding Bonds of a single maturity, the particular Bonds or portions of Bonds to be redeemed
shall be selected by lot by the Bond Registrar from the Bonds of such maturity by such method
of lottery as the Bond Registrar shall deem fair and appropriate; provided that such lottery shall
provide for the selection for redemption of Bonds or portions thereof so that any $5,000 Bond or
$5,000 portion of a Bond shall be as likely to be called for redemption as any other such $5,000
Bond or $5,000 portion. The Bond Registrar shall make such selection upon the earlier of the
irrevocable deposit of funds with an escrow agent sufficient to pay the redemption price of the
Bonds to be redeemed or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the City in writing of the Bonds or portions of
Bonds selected for redemption and, in the case of any Bond selected for partial redemption, the
principal amount thereof to be redeemed.

Section 8. Redemption Procedure., Unless waived by any holder of Bonds to be
redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on
behalf of the City by mailing the redemption notice by first class mail at least thirty (30) days
and not more than sixty (60) days prior to the date fixed for redemption to the registered owner
of the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other

address as is furnished in writing by such registered owner to the Bond Registrar.
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All notices of redemption shall state:

(1) the redemption date,
(2) the redemption price,
(3) if less than all outstanding Bonds are to be redeemed, the identification

(and, in the case of partial redemption, the respective principal amounts) of the Bonds to
be redeemed,

(4) that on the redemption date the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,

(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed shall
have been received by the Bond Registrar prior to the giving of such notice of redemption, such
notice may, at the option of the City, state that said redemption shall be conditional upon the
receipt of such moneys by the Bond Registrar on or prior to the date fixed for redemption, If
such moneys are not received, such notice shall be of no force and effect, the City shall not
redeem such Bonds, and the Bond Registrar shall give notice, in the same manner in which the
notice of redemption shall have been given, that such moneys were not so received and that such
Bonds will not be redeemed. Otherwise, prior to any redemption date, the City shall deposit with
the Bond Registrar an amount of money sufficient to pay the redemption price of all the Bonds or
portions of Bonds which are to be redeemed on that date.

Subject to the provisions for a conditional redemption described above, notice of
redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed

shall, on the redemption date, become due and payable at the redemption price therein specified,
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and from and after such date (unless the City shall default in the payment of the redemption
price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such
Bonds for redemption in accordance with said notice, such Bonds shall be paid by the Bond
Registrar at the redemption price. Installments of interest due on or prior to the redemption date
shall be payable as herein provided for payment of interest. Upon surrender for any partial
redemption of any Bond, there shall be prepared for the registered holder a new Bond or Bonds
of the same maturity in the amount of the unpaid principal.

If any Bond or portion of Bond called for redemption shall not be so paid upon surrender
thereof for redemption, the principal shall, until paid, bear interest from the redemption date at
the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have
been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.

Section 9.  Form of Bond. The Bonds shall be in substantially the following form,;
provided, however, that if the text of the Bond is to be printed in its entirety on the front side of
the Bond, then paragraph [2] and the legend, “See Reverse Side for Additional Provisions”, shall

be omitted and paragraphs [6] through [16] shall be inserted immediately after paragraph [1]:
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[Form of Bond - Front Side]

REGISTERED REGISTERED
No. $
UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF WHITESIDE
CITY OF ROCK FALLS

GENERAL OBLIGATION BOND
(ELECTRIC SYSTEM ALTERNATE REVENUE SOURCE)

SERIES 2018A
See Reverse Side for
Additional Provisions
Interest Maturity Dated
Rate: % Date: April 1,20__ Date: , 2018 CUSIP:
Registered Owner:  CEDE & CO.
Principal Amount: DOLLARS

[1] KNOW ALL PERSONS BY THESE PRESENTS that the City of Rock Falls, Whiteside
County, Illinois, a municipality and political subdivision of the State of Illinois (the “City”),
hereby acknowledges itself to owe and for value received promises to pay to the Registered
Owner identified above, or registered assigns as hereinafter provided, on the Maturity Date
identified above, the Principal Amount identified above, and to pay interest (computed on the
basis of a 360-day year of twelve 30-day months) on such Principal Amount from the later of the
Dated Date of this Bond identified above or from the most recent interest payment date to which
interest has been paid, at the Interest Rate per annum identified above, such interest to be payable
on , 20__, and semiannually thereafter on April 1 and October 1 of each year until the
Principal Amount is paid. The Principal Amount of this Bond is payable in lawful money of the
United States of America upon presentation at the principal corporate trust office of

, as bond registrar and paying agent (the “Bond Registrar”).

Payment of interest shall be made to the Registered Owner hereof as shown on the registration
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books of the City maintained by the Bond Registrar at the close of business on the 15th day of
the month next preceding each interest payment date and shall be paid by check or draft of the
Bond Registrar, payable upon presentation in lawful money of the United States of America,
mailed to the address of such Registered Owner as it appears on such registration books or at
such other address furnished in writing by such Registered Owner to the Bond Registrar.

[2] Reference is hereby made to the further provisions of this Bond set forth on the
reverse hereof, and such further provisions shall for all purposes have the same effect as if set
forth at this place.

[3] It is hereby certified and recited that all acts, conditions and things required to be
done precedent to and in the issuance of this Bond have been done and have happened and have
been performed in regular and due form of law; that the indebtedness of the City, including the
issue of Bonds of which this is one, does not exceed any limitation imposed by law; that
provision has been made for the collection of the Pledged Revenues, the levy and collection of
the Pledged Taxes, and the segregation of all Pledged Moneys to pay the interest hereon as it
falls due and also to pay and discharge the principal hereof at maturity; and that the City hereby
covenants and agrees that it will properly account for the Pledged Moneys and will comply with
all the covenants of and maintain the funds and accounts as provided by the Bond Ordinance.
For the prompt payment of this Bond, both principal and interest at maturity, the full faith, credit
and resources of the City are hereby irrevocably pledged.

[4] This Bond shall not be valid or become obligatory for any purpose until the
certificate of authentication hereon shall have been signed by the Bond Registrar.

[5] IN WITNESS WHEREOF, said City of Rock Falls, Whiteside County, Illinois, by its
City Council, has caused this Bond to be signed by the manual or duly authorized facsimile

signature of the Mayor of the City, and to be attested by the manual or duly authorized facsimile
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signature of the City Clerk of the City and its corporate seal or a facsimile thereof to be imprinted

or reproduced hereon, all as of the Dated Date identified above.

[SEAL] Mayor, City of Rock Falls,
Whiteside County, Illinois

ATTEST:

City Clerk, City of Rock Falls,
Whiteside County, Illinois

Date of Authentication; , 20
CERTIFICATE Bond Registrar and Paying Agent:

OF
AUTHENTICATION

This Bond is one of the Bonds described
in the within mentioned ordinance and is
one of the General Obligation Bonds
(Electric System Alternate Revenue Source),
Series 2018A, of the City of Rock Falls,
Whiteside County, Illinois.

as Bond Registrar

By

Authorized Officer

[Form of Bond - Reverse Side]
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CITY OF ROCK FALLS, WHITESIDE COUNTY, ILLINOIS
GENERAL OBLIGATION BOND
(ELECTRIC SYSTEM ALTERNATE REVENUE SOURCE)
SERIES 2018A

[6] This Bond and the bonds of the series of which it forms a part (“Bond” and
“Bonds” respectively) are of an authorized issue of $9,200,000, of like dated date and tenor
except as to maturity and rate of interest, The Bonds are issued pursuant to the Local
Government Debt Reform Act of the State of Illinois (the “Debt Reform Act”) and Divisions 117
and 119 of Article 11 of the Illinois Municipal Code (the “Municipal Code”), each as
supplemented and amended, for the purpose of paying the costs of improving the electric system
of the City (the “System”). The Bonds are issued pursuant to an original authorizing ordinance
passed by the City Council of the City (the “Council”) on the 15" day of May, 2018, and by a
bond ordinance passed by the Council on the 19" day of June, 2018 (the “Bond Ordinance”), to
which reference is hereby expressly made for further definitions and terms and to all the
provisions of which the Registered Owner by the acceptance of this Bond assents.

[7]1  Under the Municipal Code and the Bond Ordinance, the Revenues, as defined, from
the operation of the System shall be deposited into the Electric Fund of the City which shall be
used only and has been pledged for paying Operation and Maintenance Costs, paying the
principal of and interest on all bonds of the City that are payable by their terms from the revenues
of the System, providing an adequate depreciation fund, and in making all payments required to
maintain the accounts established under the Bond Ordinance. The City may issue future electric
revenue bonds, which bonds may have a prior lien on the Revenues, or additional alternate bonds
or other obligations on a parity with the Bonds, in each case pursuant to the terms of the Bond
Ordinance.

[8] The Bonds are payable (a) from moneys to the credit of the Bond and Interest

Subaccount within the Surplus Account of the Electric Fund (the “Pledged Revenues”), said
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Surplus Account consisting of the funds remaining in the Electric Fund after the required
monthly deposits and credits have been made under the Bond Ordinance or future revenue bond
ordinances to the various prior lien accounts of the Electric Fund and (b) from ad valorem taxes
levied against all of the taxable property in the City without limitation as to rate or amount (the
“Pledged Taxes”) (the Pledged Revenues and the Pledged Taxes being collectively called the
“Pledged Moneys”), all in accordance with the provisions of the Debt Reform Act and the
Municipal Code.

[9] Under the Debt Reform Act and the Bond Ordinance, the Pledged Revenues shall be
deposited into and segregated in the Bond and Interest Subaccount of the Surplus Account, and
the Pledged Taxes shall be deposited into and segregated in the 2018 Alternate Bond Fund, each
as created by the Bond Ordinance. Moneys on deposit in said Subaccount and said Fund shall be
used first and are pledged for paying the principal of and interest on the Bonds and then for any
further purposes as provided by the terms of the Bond Ordinance.

[10]  This Bond does not constitute an indebtedness of the City within the meaning of any
constitutional or statutory provision or limitation, unless the Pledged Taxes shall have been
extended pursuant to the general obligation, full faith and credit promise supporting the Bonds,
in which case the amount of the Bonds then outstanding shall be included in the computation of
indebtedness of the City for purposes of all statutory provisions or limitations until such time as
an audit of the City shows that the Bonds have been paid from the Pledged Revenues for a
complete Fiscal Year.

[11] The outstanding Bonds are co-equal as to the lien on the Pledged Revenues for their
payment and share ratably, without any preference, priority, or distinction, the one over the other,

as to the source of or method of payment from the Pledged Revenues.
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[12] The Bonds due on and after October 1, 20__, shall be subject to redemption prior to
maturity at the option of the City as a whole, or in part in integral multiples of $5,000 in any
order of their maturity as determined by the City (less than all the Bonds of a single maturity to
be selected by lot by the Bond Registrar), on October 1, 20__, and on any date thereafter, at the
redemption price of par plus accrued interest to the redemption date.

[13] Notice of any such redemption shall be sent by first class mail not less than thirty
(30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered
owner of each Bond to be redeemed at the address shown on the registration books of the City
maintained by the Bond Registrar or at such other address as is furnished in writing by such
registered owner to the Bond Registrar, When so called for redemption, this Bond will cease to
bear interest on the specified redemption date, provided funds for redemption are on deposit at
the place of payment at that time, and shall not be deemed to be outstanding.

[14] This Bond is transferable by the Registered Owner hereof in person or by his
attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in

, [llinois, but only in the manner, subject to the limitations and upon payment

of the charges provided in the Ordinance, and upon surrender and cancellation of this Bond.
Upon such transfer a new Bond or Bonds of authorized denominations of the same maturity and
for the same aggregate principal amount will be issued to the transferee in exchange therefor.

[15] The Bonds are issued in fully registered form in the denomination of $5,000 each or
authorized integral multiples thereof. This Bond may be exchanged at the principal corporate
trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same
maturity of other authorized denominations, upon the terms set forth in the Ordinance. The Bond
Registrar shall not be required to transfer or exchange any Bond during the period beginning at

the close of business on the 15th day of the month next preceding any interest payment date on
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such Bond and ending at the opening of business on such interest payment date, nor to transfer or
exchange any Bond after notice calling such Bond for redemption has been mailed, nor during a
period of fifteen (15) days next preceding mailing of a notice of redemption of any Bonds.

[16] The City and the Bond Registrar may deem and treat the Registered Owner hereof
as the absolute owner hereof for the purpose of receiving payment of or on account of principal
hereof and interest due hereon and for all other purposes and neither the City nor the Bond

Registrar shall be affected by any notice to the contrary.

(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept for registration thereof with full power of

substitution in the premises.

Dated:

Signature guaranteed:

NOTICE: The signature to this assignment must correspond with the name of the registered
owner as it appears upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

Section 10.  Sale of Bonds. Any two of the Designated Representatives, one of whom
shall be an elected official, are hereby authorized to proceed not later than December 15, 2018,
without any further authorization or direction from the Council, to sell the Bonds upon the terms
as prescribed in this Ordinance. The Bonds hereby authorized shall be executed as in this

Ordinance provided as soon after the delivery of the Bond Notification as may be, and thereupon
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be deposited with the Treasurer. After authentication of the Bonds by the Bond Registrar, the
Treasurer shall deliver the Bonds to the Purchaser upon receipt of the purchase price therefor, the
same being not less than 96.0% of the principal amount of the Bonds (exclusive of original issue
discount), plus accrued interest, if any, to date of delivery, it being hereby found and determined
that the sale of the Bonds to the Purchaser is in the best interests of the City. The Designated
Representatives shall find and determine in the Bond Notification that no person holding any
office of the City, either by election or appointment, is in any manner financially interested
directly in his or her own name or indirectly in the name of any other person, association, trust or
corporation, in the sale of the Bonds to the Purchaser.

Prior to the sale of the Bonds, any of the Designated Representatives is hereby authorized
to approve and execute a commitment for the purchase of a Municipal Bond Insurance Policy (as
hereinafter defined), to further secure the Bonds, as long as the present value of the fee to be paid
for the Municipal Bond Insurance Policy (using as a discount rate the expected yield on the
Bonds treating the fee paid as interest on the Bonds) is less than the present value of the interest
reasonably expected to be saved on the Bonds over the term of the Bonds as a result of the
Municipal Bond Insurance Policy.

Upon the sale of the Bonds, the Designated Representatives shall prepare a Notification
of Sale of the Bonds, which shall include the pertinent details of sale as provided herein
(the “Bond Notification”). In the Bond Notification, the Designated Representatives shall find
and determine that the Bonds have been sold at such price and bear interest at such rates that
either the true interest cost (yield) or the net interest rate received upon the sale of the Bonds
does not exceed the maximum rate otherwise authorized by applicable law. The Bond
Notification shall be entered into the records of the City and made available to the Council at the

next regular meeting thereof; but such action shall be for information purposes only, and the
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Council shall have no right or authority at such time to approve or reject such sale as evidenced
in the Bond Notification.

Upon the sale of the Bonds, as evidenced by the execution and delivery of the Bond
Notification, the Designated Representatives and any other officers of the City, as shall be
appropriate, shall be and are hereby authorized and directed to approve or execute, or both, such
documents of sale of the Bonds as may be necessary, including, without limitation, any contracts
for the sale of the Bonds between the City and the Purchaser (the “Purchase Contract”).

The use by the Purchaser of any Preliminary Official Statement and any final Official
Statement relating to the Bonds (the “Official Statement”) is hereby ratified, approved and
authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Council are hereby authorized to take any action as may be required on the part of
the City to consummate the transactions contemplated by the Purchase Contract, this Ordinance,
said Preliminary Official Statement, the Official Statement and the Bonds.

Section 11.  Treatment of Bonds As Debt. The Bonds shall be payable from the Pledged
Moneys and do not and shall not constitute an indebtedness of the City within the meaning of
any constitutional or statutory limitation, unless the Pledged Taxes shall be extended pursuant to
the general obligation, full faith and credit promise supporting the Bonds, as set forth in
Section 15 hereof, in which case the amount of the Bonds then Outstanding shall be included in
the computation of indebtedness of the City for purposes of all statutory provisions or limitations
until such time as an audit of the City shall show that the Bonds have been paid from the Pledged

‘Revenues for a complete Fiscal Year, in accordance with the Debt Reform Act.

Section 12, Continuation of Electric Fund; Purpose of Fund. Upon the issuance of the

Bonds, the System shall continue to be operated on a Fiscal Year basis. All of the Revenues

shall be set aside as collected and be deposited into that certain separate fund and in an account
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in a bank designated by the Council, which fund has heretofore been created and is hereby
continued and is designated as the “Elecﬁric Fund” of the City, which shall constitute a trust fund
for the sole purpose of carrying out the covenants, terms, and conditions of this Ordinance and
any Future Bond Ordinance, and shall be used only in paying Operation and Maintenance Costs,
providing an adequate depreciation fund, paying the principal of and interest on all bonds and
other obligations of the City which by their terms are payable from the Revenues, and providing
for the establishment of and expenditure from the respective accounts as described in this
Ordinance.

Section 13, Flow of Funds. There shall be and there are hereby created separate
accounts in the Electric Fund to be known as the “Operation and Maintenance Account,” such
other accounts as may be established under any Future Bond Ordinances, the “Depreciation
Account,” and the “Surplus Account,” to which there shall be credited on or before the first day
of each month by the financial officer of the City, without any further official action or direction,
in the order in which said accounts are hereinafter mentioned, all moneys held in the Fund, in

accordance with the following provisions:

(a) Operation and Maintenance Account: There shall be credited to or retained
in the Operation and Maintenance Account an amount sufficient, when added to the
amount then on deposit in the Operation and Maintenance Account, to establish or
maintain a balance to an amount not less than the amount considered necessary to pay
Operation and Maintenance Costs for the then current month.

(b) Accounts Created Pursuant to Future Bond Ordinances: Future Bond
Ordinances may create additional accounts in the Fund for the payment and security of
electric revenue bonds that hereafter may be issued by the City. Amounts in the Fund
shall be credited to and transferred from said accounts in accordance with the terms of the
Future Bond Ordinances.

(¢) Depreciation Account: Beginning the month after the delivery of the Bonds,
there shall be credited to the Depreciation Account and held, in cash and investments,
such sum as the City may deem necessary in order to provide an adequate depreciation
fund for the System. In Future Bond Ordinances, the City may covenant to make specific
monthly deposits to said Depreciation Account and to accumulate funds therein.
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Amounts to the credit of said Depreciation Account shall be used for (i) the
payment of the cost of extraordinary maintenance, necessary repairs and replacements, or
contingencies, the payment for which no other funds are available, in order that the
System may at all times be able to render efficient service, (ii) for the purpose of
acquiring or constructing improvements and extensions to the System, and (iii) the
payment of principal of or interest and applicable premium on any Outstanding Bonds at
any time when there are no other funds available for that purpose in order to prevent a
default,  Future Bond Ordinances may provide for additional deposits to said
Depreciation Account and additional uses and transfers of the funds on deposit in said
Depreciation Account.

(d)  Surplus Account: All moneys remaining in the Fund, after crediting the
required amounts to the respective accounts hereinabove provided for, and after making
up any deficiency in said accounts, shall be credited to the Surplus Account. Funds in the
Surplus Account shall first be used to make up any subsequent deficiencies in any of said
accounts and then shall be deposited to a separate and segregated account hereby created
and designated the “Bond and Interest Subaccount of the Surplus Account” (the “Bond
and Interest Subaccount”), as follows:

A. There shall be paid into the Bond and Interest Subaccount in each
month after the required payments have been made into the Accounts above
described, a fractional amount of the interest becoming due on the next
succeeding interest payment date on all Outstanding Bonds and Additional Bonds
and a fractional amount of the principal becoming due on the next succeeding
principal maturity date of all Outstanding Bonds and Additional Bonds until there
shall have been accumulated in the Bond and Interest Subaccount on or before the
month preceding such maturity date of interest or principal, an amount sufficient
to pay such principal or interest, or both, of all Outstanding Bonds and Additional
Bonds.

B. In computing the fractional amount to be set aside each month in said
Bond and Interest Subaccount, the fraction shall be so computed that sufficient
funds will be set aside in said Subaccount and will be available for the prompt
payment of such principal of and interest on all Outstanding Bonds and
Additional Bonds as the same will become due and shall be not less than one-fifth
of the interest becoming due on the next succeeding interest payment date and not
less than one-tenth of the principal becoming due on the next succeeding principal
payment date on all Outstanding Bonds and Additional Bonds until there is
sufficient money in said Subaccount to pay such principal or interest or both.

C. Credits to the Bond and Interest Subaccount may be suspended in any
Fiscal Year at such time as there shall be a sufficient sum, held in cash and
investments, in said Subaccount to meet principal and interest requirements in
said Subaccount for the balance of such Fiscal Year, but such credits shall be
resumed at the beginning of the next Fiscal Year.
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D. All moneys in said Subaccount shall be used only for the purpose of
paying interest on and principal of the Outstanding Bonds and Additional Bonds.

E. Any funds remaining in the Surplus Account after making the
aforesaid deposits to the credit of the Bond and Interest Subaccount, at the
discretion of the Council, shall be used, first, to make up any subsequent
deficiencies in any of the accounts hereinabove named; and then, for the
remainder of all surplus Revenues, at the discretion of the Council, for one or
more of the following purposes without any priority among them, provided,
however, that the Council may provide for further priority among all or any of
such purposes in the future by adoption of an ordinance of the City so specifying
such priority:

1.  For the purpose of constructing or acquiring repairs,
replacements, improvements or extensions to the System; or

2. For making transfers to the Fund generally to be applied and
treated as Revenues when transferred; or

3. For the purpose of calling and redeeming Outstanding Bonds or
Additional Bonds payable from the System which are callable at the time;
or

4. For the purpose of purchasing Outstanding Bonds or
Additional Bonds payable from the System; or

5. For the purpose of paying principal of and interest on any
subordinate bonds or obligations issued for the purpose of acquiring or
constructing repairs, replacements, improvements or extensions to the
System; or

6.  For any purpose enumerated in any Future Bond Ordinance; or
7. For any other lawful System purpose.
Money to the credit of the Fund or the Project Fund may be invested pursuant to any
authorization granted to municipal corporations by Illinois statute or court decision.
Section 14.  Account Excesses. Any amounts to the credit of the Accounts in excess of
the then current requirements therefor may be transferred at any time by the Council to such

other Account or Accounts of the Fund as it may in its sole discretion designate.
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Section 15.

Pledged Taxes; Tax Levy. For the purpose of providing additional funds to

pay the principal of and interest on the Bonds, and as provided in Section 15 of the Debt Reform

Act, there is hereby levied upon all of the taxable property within the City, in the years for which

any of the Bonds are Qutstanding, a direct annual tax in amounts sufficient for that purpose, and

there be and there hereby is levied upon all of the taxable property in the City the following

direct annual taxes (the “Pledged Taxes”):

FOR THE YEAR
2018

2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037

A TAX SUFFICIENT TO PRODUCE THE SUM OF:

$535,000.00

$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00
$535,000.00

for principal and interest up to and

including April 1, 2020

for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest
for principal and interest

Following any extension of Pledged Taxes, interest or principal coming due at any time

when there are insufficient funds on hand from the Pledged Taxes to pay the same shall be paid

promptly when due from current funds on hand in advance of the collection of the Pledged Taxes

herein levied; and when the Pledged Taxes shall have been collected, reimbursement shall be

made to said funds in the amount so advanced.
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To the extent that the taxes levied above exceed the amount necessary to pay debt service
on the Bonds as set forth in the Bond Notification, the Mayor, the City Clerk and the Treasurer
are hereby authorized to direct the abatement of such taxes to the extent of the excess of such
levy in each year over the amount necessary to pay debt service on the Bonds in the following
bond year. Proper notice of such abatement shall be filed with the County Clerk in a timely
manner to effect such abament.

Section 16, 2018 Alternate Bond Fund. There is hereby created the Bond Fund, the
same being a special fund of the City, which fund shall be held separate and apart from all other
funds and accounts of the City and shall be known as the “2018 Alternate Bond Fund.” The
purpose of the Bond Fund is to provide a fund to receive and disburse the Pledged Taxes for the
payment of the Bonds, All payments made with respect to the Bonds from the Pledged Revenues
shall be made directly from the Bond and Interest Subaccount. The Bond Fund and its respective
accounts constitute a trust fund established for the purpose of carrying out the covenants, terms
and conditions imposed upon the City by this Ordinance.

Any Pledged Taxes received by the City shall promptly be deposited into the Bond Fund.

It is hereby expressly provided that in the event there shall be moneys both to the credit
of the Bond and Interest Subaccount and the Bond Fund, the Bond Fund shall be fully depleted
before moneys to the credit of the Bond and Interest Subaccount shall be used to pay principal of
and interest on the Bonds.

Section 17.  Filing with County Clerk. After this Ordinance becomes effective, a copy
hereof, certified by the City Clerk, shall be filed with the County Clerk. The County Clerk shall
in and for each of the years required ascertain the rate percent required to produce the aggregate
Pledged Taxes hereinbefore provided to be levied in each of said years; and the County Clerk

shall extend the same for collection on the tax books in connection with other taxes levied in said
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years in and by the City for general corporate purposes of the City; and the County Clerk, or
other appropriate officer or designee, shall remit the Pledged Taxes for deposit to the credit of the
Bond Fund, and in said years the Pledged Taxes shall be levied and collected by and for and on
behalf of the City in like manner as taxes for general municipal purposes of the City for said
years are levied and collected, and in addition to and in excess of all other taxes. The Pledged
Taxes are hereby irrevocably pledged to and shall be used only for the purpose of paying
principal of and interest on the Bonds.

Section 18.  Abatement of Pledged Taxes. Whenever the Pledged Revenues or other
lawfully available funds are available and on deposit in the Bond and Interest Subaccount to pay
all or a portion of the principal of or interest on the Bonds when due, the Council shall direct the
abatement of the Pledged Taxes by such available amount, and proper notification of such
abatement shall be filed with the County Clerk in a timely manner to effect such abatement.

Section 19.  Pledged Revenues; General Covenants. The City covenants and agrees

with the registered owners of the Bonds that, so long as any Bonds remain Outstanding:

A. The City hereby pledges the Pledged Revenues to the payment of the Bonds,
and the Council covenants and agrees to provide for, collect and apply the Pledged
Revenues to the payment of the Bonds and the provision of not less than an additional .25
times debt service, all in accordance with Section 15 of the Debt Reform Act. The
determination of the sufficiency of the Pledged Revenues pursuant to this subsection (A)
shall be supported by reference to the annual audit of the City and acceptance of said
audit by the Council shall be conclusive evidence that the conditions of Section 15 of the
Debt Reform Act have been met.

B. The City will punctually pay or cause to be paid from the Bond and Interest
Subaccount and from the Bond Fund the principal of and the interest on the Bonds in
strict conformity with the terms of the Bonds and this Ordinance, and it will faithfully
observe and perform all of the conditions, covenants and requirements thereof and hereof.

C. The City will pay and discharge, or cause to be paid and discharged, from
the Bond and Interest Subaccount and the Bond Fund any and all lawful claims which, if
unpaid, might become a lien or charge upon the Pledged Moneys, or any part thereof, or
upon any funds in the hands of the Bond Registrar, or which might impair the security of
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the Bonds. Nothing herein contained shall require the City to make any such payment so
long as the City in good faith shall contest the validity of said claims.

D. The City will keep, or cause to be kept, proper books of record and accounts,
separate from all other records and accounts of the City, in which complete and correct
entries shall be made of all transactions relating to the Project, the Pledged Moneys, the
Bond and Interest Subaccount and the Bond Fund, Such books of record and accounts
shall at all times during business hours be subject to the inspection of the registered
owners of not less than ten percent (10%) of the principal amount of the Outstanding
Bonds or their representatives authorized in writing.

E. The City will preserve and protect the security of the Bonds and the rights of
the registered owners of the Bonds, and will warrant and defend their rights against all
claims and demands of all persons, From and after the sale and delivery of any of the
Bonds by the City, the Bonds shall be incontestable by the City.

F. The City will adopt, make, execute and deliver any and all such further
ordinances, resolutions, instruments and assurances as may be reasonably necessary or
proper to carry out the intention of, or to facilitate the performance of, this Ordinance,
and for the better assuring and confirming unto the registered owners of the Bonds of the
rights and benefits provided in this Ordinance.

G. As long as any Bonds are Outstanding, the City will continue to deposit the
Pledged Revenues to the Bond and Interest Subaccount and, if applicable, the Pledged
Taxes to the Bond Fund. The City covenants and agrees with the purchasers of the Bonds
and with the registered owners thereof that so long as any Bonds remain Outstanding, the
City will take no action or fail to take any action which in any way would adversely
affect the ability of the City to collect the Pledged Taxes, except as described in Section
18 hereof, and to collect and to segregate the Pledged Moneys. The City and its officers
will comply with all present and future applicable laws in order to assure that the Pledged
Taxes can be extended and that the Pledged Revenues and the Pledged Taxes may be
collected and deposited to the Bond and Interest Subaccount and the Bond Fund,
respectively, as provided herein,

H. Once issued, the Bonds shall be and forever remain until paid or defeased
the general obligation of the City, for the payment of which its full faith and credit are
pledged, and shall be payable, in addition to the Pledged Revenues, from the levy of the
Pledged Taxes as provided in the Debt Reform Act.

I. The City will maintain the System in good repair and working order, will
operate the same efficiently and faithfully, will promptly proceed with the Project, and
will punctually perform all duties with respect thereto required by the Constitution and
laws of the State of Illinois and the United States of America.

J. The City will establish and maintain at all times reasonable fees, charges,
and rates for the use and service of the System and will provide for the collection thereof
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and the segregation and application of the Revenues in the manner provided by this
Ordinance, sufficient at all times to pay Operation and Maintenance Costs, to provide an
adequate depreciation fund, to pay the principal of and interest on all bonds of the City
which by their terms are payable from the revenues of the System, and to provide for the
creation and maintenance and funding of the respective accounts as provided in
Section 13 of this Ordinance; it is hereby expressly provided that the pledge and
establishment of rates or charges for use of the System shall constitute a continuing
obligation of the City with respect to such establishment and a continuing appropriation
of the amounts received.

K. There shall be charged against all users of the System, including the City,
such rates and amounts for electric services as shall be adequate to meet the requirements
of this Section. Charges for services rendered to the City shall be made against the City,
and payment for the same shall be made monthly from the corporate funds into the Fund
as revenues derived from the operation of the System; provided, however, that the City
need not charge itself for such services if in the previous Fiscal Year Revenues, not
including any payments made by the City, shall have met the requirements of this
Ordinance.

L. Within six months following the close of each Fiscal Year, the City will
cause the books and accounts of the System to be audited by independent certified public
accountants in accordance with appropriate audit standards. Said audit will be available
for inspection by the registered owners of any of the Bonds.

Section 20.  Future Revenue Bonds, Additional Bonds and Subordinate Bonds. The City
reserves the right to issue without limit bonds payable solely and only from the Revenues, which
bonds may have a lien on the Revenues prior to the lien on the Revenues that secures the
Outstanding Bonds, provided that upon the issuance of such bonds, the City shall be able to
demonstrate in the same manner as provided by the Debt Reform Act, as the Debt Reform Act is
written at this time, that at such time all Outstanding Bonds could then be issued as if not then
having previously been issued; that is, that the requirements of the Debt Reform Act for the
issuance of alternate bonds payable from the Revenues shall have been met on such date for all
Outstanding Bonds.

The City also reserves the right to issue Additional Bonds from time to time payable from
the Pledged Revenues, and any such Additional Bonds shall share ratably and equally in the

Pledged Revenues with the Bonds; provided, however, that no Additional Bonds shall be issued
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except in accordance with the provisions of the Debt Reform Act as the Debt Reform Act is
written at this time.

The City also reserves the right to issue revenue bonds from time to time payable from
the Revenues that are subordinate to the Bonds and Additional Bonds and are payable from the
money remaining in the Surplus Account created hereunder after making required deposits into
the Bond and Interest Subaccount.

Section 21.  Use of Proceeds. The proceeds derived from the sale of the Bonds shall be

used as follows:

A. Accrued interest, if any, shall be credited to the Bond and Interest
Subaccount and applied to pay first interest due on the Bonds.

B. The amount necessary of the proceeds of the Bonds shall be deposited into a
separate fund, hereby created, designated the “Expense Fund,” to be used to pay expenses
of issuance of Bonds. Disbursements from such fund shall be made from time to time
upon the direction of the Treasurer. Any excess in said fund shall be deposited into the
Bond and Interest Subaccount after six months from the date of issuance of the Bonds.
At the time of the issuance of the Bonds, the costs of issuance of the Bonds may be paid
by the Purchaser on behalf of the City from the proceeds of the Bonds.

C. The balance of the principal proceeds derived from the sale of the Bonds
shall be deposited in a separate fund hereby created and designated as the “Electric
Project Fund” (the “Project Fund”); and disbursements shall be made from the Project
Fund only for the purposes for which the Bonds are being issued and for which the
principal proceeds are hereby appropriated.

Within sixty (60) days after full depletion of the Project Fund or payment of all costs of
the Project, as herein referred to, and as heretofore approved by the Council, the Treasurer shall
certify to the Council the fact of such depletion or the engineer in responsible charge of the
Project shall certify to the Council the fact that the work has been completed according to
approved plans and specifications, as applicable, and upon approval of such certification by the

Council, funds (if any) remaining in the Project Fund shall be transmitted to the Treasurer, and
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said Treasurer shall direct the credit said funds to the Bond Fund, and the Project Fund shall be
closed.

Section 22, General Tax Covenants. he City hereby covenants that it will not take any
action, omit to take any action or permit the taking or omission of any action within its control
(including, without limitation, making or permitting any use of the proceeds of the Bonds) if
taking, permitting, or omitting to take such action would cause any of the Bonds to be an
arbitrage bond or a private activity bond within the meaning of the Code, would otherwise cause
the interest on the Bonds to be includable in the gross income of the recipients thereof for federal
income tax purposes. The City acknowledges that, in the event of an examination by the Internal
Revenue Service of the exemption from Federal income taxation for interest paid on the Bonds
under present rules, the City may be treated as a “taxpayer” in such examination and agrees that
it will respond in a commercially reasonable manner to any inquiries from the Internal Revenue
Service in connection with such an examination, In furtherance of the foregoing provisions, but
without limiting their generality, the City agrees: (a) through its officers, to make such further
specific covenants, representations as shall be truthful, and assurances as may be necessary or
advisable; (b)to comply with all representations, covenants, and assurances contained in
certificates or agreements as may be prepared by Bond Counsel; (c) to consult with such Bond
Counsel and to comply with such advice as may be given; (d) to file such forms, statements, and
supporting documents as may be required and in a timely manner; and (e) if deemed necessary or
advisable by its officers, to employ and pay fiscal agents, financial advisors, attorneys, and other
persons to assist the City in such compliance.

Section 23.  Registered Form. The City recognizes that Section 149 of the Code

requires Tax-Exempt bonds to be issued and to remain in fully registered form in order to be and
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remain exempt from federal income taxation. In this connection, the City agrees that it will not
take any action to permit the Bonds to be issued in, or converted into, bearer or coupon form.

Section 24,  Certain Specific Tax Covenants. A. None of the Bonds shall be a “private
activity bond” as defined in Section 141(a) of the Code; and the City certifies, represents, and
covenants as follows;

(1) Not more than 5% of the net proceeds and investment earnings of the Bonds
is to be used, directly or indirectly, in any activity carried on by any person other than a
state or local governmental unit.

(2) Not more than 5% of the amounts necessary to pay the principal of and
interest on the Bonds will be derived, directly or indirectly, from payments with respect
to any private business use by any person other than a state or local governmental unit,

(3) None of the proceeds of the Bonds is to be used, directly or indirectly, to
make or finance loans to persons other than a state or local governmental unit.

(4) No user of the infrastructure of the City to be improved as part of the Project
other than the City or another governmental unit, will use the same on any basis other
than the same basis as the general public; and no person, other than the City or another
governmental unit, will be a user of such infrastructure as a result of (i) ownership or
(ii) actual or beneficial use pursuant to a lease, a management or incentive payment
contract other than as expressly permitted by the Code, or (iii) any other arrangement.

B. The Bonds shall not be “arbitrage bonds” under Section 148 of the Code; and the
City certifies, represents, and covenants as follows:

(1) With respect to the Project, the City has heretofore incurred or within six

months after delivery of the Bonds expects to incur substantial binding obligations to be

paid for with money received from the sale of the Bonds, said binding obligations
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comprising binding contracts for the Project in not less than the amount of 5% of the
proceeds of the Bonds allocable to the Project.

(2) More than 85% of the proceeds of the Bonds allocable to the Project will be
expended on or before three years for the purpose of paying the costs of the Project.

(3) All of the principal proceeds of the Bonds allocable to the Project and
investment earnings thereon will be used, needed, and expended for the purpose of
paying the costs of the Project including expenses incidental thereto.

(4) Work on the Project is expected to proceed with due diligence to
completion.

(5) Except for the Bond Fund, the City has not created or established and will
not create or establish any sinking fund, reserve fund or any other similar fund to provide
for the payment of the Bonds. The Bond Fund has been established and will be funded in
a manner primarily to achieve a proper matching of revenues and debt service and will be
depleted at least annually to an amount not in excess of 1/12th the particular annual debt
service on the Bonds. Other than any capitalized interest, money deposited info the Bond
Fund will be spent within a 13-month period beginning on the date of deposit, and
investment earnings in the Bond Fund will be spent or withdrawn from the Bond Fund
within a one-year period beginning on the date of receipt.

(6) Amounts of money related to the Bonds required to be invested at a yield
not materially higher than the yield on the Bonds, as determined pursuant to such tax
certifications or agreements as the City officers may make in connection with the
issuance of the Bonds, shall be so invested; and appropriate City officers are hereby

authorized to make such investments,
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(7) Unless an applicable exception to Section 148(f) of the Code, relating to the
rebate of “excess arbitrage profits” to the United States Treasury (the “Rebate

Requirement”) is available to the City, the City will meet the Rebate Requirement,

(8) Relating to such applicable exceptions, any City officer charged with issuing
the Bonds is hereby authorized to make such elections under the Code as such officer
shall deem reasonable and in the best interests of the City. If such election may result in
a “penalty in lieu of rebate” as provided in the Code, and such penalty is incurred (the
“Penalty”), then the City shall pay such Penalty.

C. The City reserves the right to use or invest moneys in connection with the Bonds in
any manner or to make changes in the Project lists or to use the City infrastructure acquired,
constructed, or improved as part of the Project in any manner, notwithstanding the |
representations and covenants in this Ordinance, provided it shall first have received an opinion
from an attorney or a firm of attorneys of nationally recognized standing in matters pertaining to
Tax-Exempt bonds to the effect that use or investment of such moneys or the changes in or use of
such infrastructure as contemplated will not result in loss or impairment of Tax-Exempt status
for the Bonds.

D. If so provided in the Bond Notification, each Bond may be designated as a
“qualified tax-exempt obligation” for the purposes and within the meaning of Section 265(b)(3)
of the Code. In connection therewith, the City shall affirm in the Tax Exemption Certificate and
Agreement to be executed in connection with the issuance of the Bonds that: (i) none of such
Bonds will be at any time a “private activity bond” (as defined in Section 141 of the Code);
(ii) in calendar year 2018, the City has not issued any Tax-exempt obligations of any kind nor
have any other Tax-exempt obligations of any kind been issued on behalf of the City, except as

set forth therein; (iii) during calendar year 2018, the City will not issue or cause to have issued
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on behalf of the City more than $10,000,000 of Tax-exempt obligations, including the Bonds and
the bonds expected to be issued by the City simultaneously with the issuance of the Bonds for
purposes of the waterworks system of the City and the sewerage system of the City (together, the
“Other System Bonds”); (iv) not more than $10,000,000 of obligations of any kind (including the
Bonds and the Other System Bonds) issued by or on behalf of the City during calendar year 2018
will be designated for purposes of Section 265(b)(3) of the Code; and (v) the City is not subject
to control by any entity, and there are no entities subject to control by the City.

Section 25.  List of Bondholders. The Bond Registrar shall maintain a list of the names
and addresses of the holders of all Bonds and upon any transfer shall add the name and address
of the new Bondholder and eliminate the name and address of the transferor Bondholder.

Section 26, Duties of Bond Registrar. 1f requested by the Bond Registrar, the Mayor
and City Clerk are authorized to execute the Bond Registrar’s standard form of agreement
between the City and the Bond Registrar with respect to the obligations and duties of the Bond

Registrar hereunder which may include the following:

(a) to act as bond registrar, authenticating agent, paying agent and transfer agent
as provided herein,

(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the City upon request, but otherwise to keep such list confidential,

(c) to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;

(e) to furnish the City at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and

() to furnish the City at least annually an audit confirmation of Bonds paid,
Bonds outstanding and payments made with respect to interest on the Bonds.

Section 27.  Continuing Disclosure Undertaking. The Mayor or the Treasurer is hereby

authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking
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(the “Continuing Disclosure Undertaking”) in connection with the issuance of the Bonds, with
such provisions therein as he or she shall approve, his or her execution thereof to constitute
conclusive evidence of his or her approval of such provisions. When the Continuing Disclosure
Undertaking is executed and delivered on behalf of the City as herein provided, the Continuing
Disclosure Undertaking will be binding on the City and the officers, employees and agents of the
City, and the officers, employees and agents of the City are hereby authorized, empowered and
directed to do all such acts and things and to execute all such documents as may be necessary to
carry out and comply with the provisions of the Continuing Disclosure Undertaking as executed.
Notwithstanding any other provision of this Ordinance, the sole remedies for failure to comply
with the Continuing Disclosure Undertaking shall be the ability of the beneficial owner of any
Bond to seek mandamus or specific performance by court order, to cause the City to comply with
its obligations under the Continuing Disclosure Undertaking.

Section 28, Municipal Bond Insurance. In the event the payment of principal and
interest on the Bonds is insured pursuant to a municipal bond insurance policy (the “Municipal
Bond Insurance Policy”) issued by a bond insurer (the “Bond Insurer”), and as long as such
Municipal Bond Insurance Policy shall be in full force and effect, the City and the Bond
Registrar agree to comply with such usual and reasonable provisions regarding presentment and
payment of the Bonds, subrogation of the rights of the Bondholders to the Bond Insurer upon
payment of the Bonds by the Bond Insurer, amendment hereof, or other terms, as approved by
the Mayor of the City on advice of counsel, his or her approval to constitute full and complete
acceptance by the City of such terms and provisions under authority of this Section,

Section 29.  Record-Keeping Policy and Post-Issuance Compliance Matters. On August
16, 2016, the Council adopted a record-keeping policy (the “Policy”) in order to maintain

sufficient records to demonstrate compliance with its covenants and expectations to ensure the
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appropriate federal tax status for the debt obligations of the City, the interest of which is
excludable from “gross income” for federal income tax purposes or which enable the City or the
holder to receive federal tax benefits, including, but not limited to, qualified tax credit bonds and

other specified tax credit bonds. The Council and the City hereby reaffirm the Policy.

Section 30.  Defeasance. Bonds which are no longer Outstanding shall cease to have
any lien on or right to receive or be paid from Pledged Revenues and shall no, longer have the
benefits of any covenant for the registered owners of Outstanding Bonds as set forth herein as
such relates to lien and security of the Bonds in the Pledged Revenues.

Section 31.  This Ordinance a Contract. The provisions of this Ordinance shall
constitute a contract between the City and the owners of the Outstanding Bonds and no changes,
additions or alterations of any kind shall be made hereto, except as herein provided, so long as
there are any Outstanding Bonds.

Section 32.  Severability. If any section, paragraph, clause or provision of this
Ordinance shall be held invalid, the invalidity of such section, paragraph, clause or provision
shall not affect any of the other provisions of this Ordinance.

Section 33.  Repealer. All ordinances, resolutions or orders, or parts thereof, in conflict
with the provisions of this ordinance are to the extent of such conflict hereby repealed.

Section 34.  Effective Date. This Ordinance shall be effective immediately.
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ADOPTED by the City Council on June 19, 2018.

AYES:

NAYS:

ABSENT:

APPROVED on June 19, 2018,

Mayor,
City of Rock Falls,
Whiteside County, Illinois

RECORDED in the City Records on June 19, 2018.

Attest:

City Clerk,
City of Rock Falls,
Whiteside County, Illinois

A44.
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ORDINANCE NO. 2018-2382

ORDINANCE RECLASSIFYING THE ZONING
OF CERTAIN TERRITORY

WHEREAS, Application has been submitted to the City Council by Steven Hampton for
a change in zoning classification of the territory described on the document attached hereto and
labeled “Exhibit 1”. Said reclassification to be from zoning classification R-2 to zoning
classification B-1; and

WHEREAS, the required public hearing having been noticed and heard before the
Planning and Zoning Commission of the City of Rock Falls on May 12, 2018; and

WHEREAS, the Planning and Zoning Commission, after having conducted the public
hearing on the application for rezoning, has recommended that the request for rezoning be
granted; and

WHEREAS, the Petitioner has submitted a plat delineating the boundary lines of the area
for which the rezoning classification has been sought, said plat having been submitted to and
filed with the Zoning Enforcement Officer of the City.

NOW, THEREFORE, be it ordained by the City Council of the City of Rock Falls,
Illinois, that:

1. The statements recited in the preamble paragraphs to this Ordinance are true and
accurate and are incorporated herein,

2. The territory described on Exhibit 1 attached hereto is hereby reclassified under
the Zoning Ordinance of the City of Rock Falls to zoning classification B-1.

3. The official zoning map of the City of Rock Falls is hereby amended to conform
to the rezoning classification as established by this Ordinance.

4. This Ordinance shall be effective upon its adoption, passage and publication in
pamphlet form.

5. All prior ordinances in conflict herewith are hereby repealed.

Passed by the Mayor and the City Council of the City of Rock Falls, Whiteside County,

State of Illinois, this day of , 2018,

MAYOR
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ATTEST:

City Clerk

Aldermen voting Aye Aldermen voting Nay
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EXHIBIT 1

OF PROPERTY DESCRIBED AS: Part of Lot 4 of the subdivision of the Southeast Quarter of
Section 29, Township 21 North, Range 7 East of the Fourth Principal Meridian, Whiteside
County, Illinois according to the plat recorded in Plat Book 4, page 20 in the Whiteside County
Recorder’s Office at Morrison, Illinois, bounded and described as follows:

Beginning at a steel rod on the West line of Lot 2 of said Southeast Quarter, which is South 00
degrees 00 minutes 00 seconds West (assumed bearing), 183.72 feet from the Northwest Corner
of said Lot 2; thence South 00 degrees 00 minutes 00 seconds West along said West Line of Lot
2, 45.30 feet to a steel rod plumbed over a stone; thence South 24 degrees 43 minutes 32 seconds
Fast along said West Line of Lot 2, 176.62 feet; thence South 64 degrees 19 minutes 09 seconds
West, a distance of 139.05 feet; thence South 25 degrees 40 minutes 51 seconds East, a distance
of 25.00 feet; thence South 64 degrees 19 minutes 09 seconds West, a distance of 41,89 feet;
thence South 25 degrees 40 minutes 51 seconds West, a distance of 9.56 feet; thence South 64
degrees 19 minutes 09 seconds West, a distance of 112.98 feet; thence South 12 degrees 49
minutes 29 seconds East, a distance of 55.49 fect to a point on the Northerly Right-of-Way Line
of County Highway #3; thence Northwesterly along said Northerly Right-of-Way Line, said line
being curved to the right, having a radius of 666.25 feet, a central angle of 4 degrees 31 minutes
48 seconds, a chord distance of 52.66 feet, an arc distance of 52.68 feet and a chord bearing of
North 84 degrees 31 minutes 31 seconds West; thence North 12 degrees 49 minutes 29 seconds
West, a distance of 415.22 feet to a steel rod; thence North 88 degrees 25 minutes 35 seconds
East, a distance of 308.42 feet to the Point of Beginning, containing 2.226 acres, more or less,
subject to all easements, agreements, county codes and/or ordinances of record, if any, all
situated in the Township of Coloma, the County of Whiteside and the State of Illinois.
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Ordinance No. 2018-2385

ORDINANCE DIRECTING THE ADVERTISEMENT FOR BIDS TO SELL SURPLUS
REAL ESTATE

WHEREAS, the City currently holds title to real estate described as:

Lot 16 in Block 2 in Fairview Subdivision No. 2, located

in the Northwest Quarter of Section 33, Township 21 North,

Range 7 East of the 4" P,M.,, in Whiteside County, Illinois,

commonly known as 1200 West 15" Street, Rock Falls, 1llinois 61071,

Pin #11-33-153-016

WHEREAS, the property is improved with a single family residence; and

WHEREAS, the City Council has determined that the property is no longer
necessary, appropriate or in the best interest of the City and that it is not required for
the use of, or profitable to, the municipality, and should be sold;

NOW, THEREFORE, BE IT ORDAINED, by the City Council of the City of Rock
Falls, Whiteside County, Illinois as follows:

SECTION 1: The City Clerk is directed to publish in the Sauk Valley News, a
daily newspaper published within the City, at least once a week for three (3) successive
weeks, with the first publication to be not less than thirty (30) days before August?,
2018, a notice, in the form as attached hereto, seeking and advertising bids for the
purchase of the property. The notice, in the form as attached hereto, shall be published
for, and shall provide that bids must be submitted to the City Clerk’s Office until 2:00
P.M. on August 7, 2018, and that such bids will be in the form as required and specified
in the notice as attached. All of the terms and conditions of the notice as attached hereto
shall apply to and govern the rights of the City with respect to bids so received. Bids are
to be opened at the August 7, 2018 regular meeting of the City Council.

SECTION 2 The City Council finds that the customary practice of requiring a
first and second reading of ordinances is not applicable or necessary in the case of this
ordinance, and a first reading preliminary to adoption hereof is hereby waived, and this
ordinance shall become effective upon its passage.

Passed this day of 2018

Mayor

ATTEST:

City Clerk
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Aldermen voting Aye Aldermen voting Nay

158 g




NOTICE OF SALE

Of Property Owned by City of Rock Falls
and Invitation to Bid Thereon

PLEASE TAKE NOTICE THAT the corporate authorities of the City of Rock
Falls will receive sealed bids for the purchase, under the successful bid, of the fee
simple interest in the following real property:

Lot 16 in Block 2 in Fairview Subdivision No. 2, located

in the Northwest Quarter of Section 33, Township 21 North,

Range 7 East of the 4™ P.M., in Whiteside County, Illinois,

commonly known as 1200 West 15" Street, Rock Falls, Illinois 61071.

Pin #11-33-153-016

which property is generally located at 1200 West 15" Street, Rock Falls, IL, 61071, The
Property is improved with a single family residence.

Sealed bids for the purchase of the aforesaid interest in the Property are hereby
invited and will be received by the Rock Falls at the City of Rock Falls City Clerk’s
Office, 603 West 10th Street, Rock Falls, Illinois, 61071 between the hours of §:00 A.M.
and 5:00 P.M., and until 2 :00 P.M. on the date specified for the opening of bids. Said
proposals shall be addressed to:

City of Rock Falls
City Clerk’s Office
603 West 10th Street
Rock Falls, IL 61071

and shall bear the legend "PROPOSAL - SALE OF REAL ESTATE -1200 WEST 15TH
STREET" and the name and address of the bidder.

All bids received will be publicly opened and read aloud on Tuesday, August 7, 2018
at the regularly scheduled Rock Falls City Couneil meeting.

A confract may be awarded to the highest bidder found to be in the best interests
of the City of Rock Falls. The City reserves the right to reject any and all bids and to
waive any informalities or irregularities in the bidding, The City further reserves the
right to review and study any and all bids and to make a contract award within 30 days
after the bids have been opened and publicly read. All bids received shall be signed by
the bidder, shall be in the form of the bid documents as provided for herein, and each
such bid shall constitute an offer to the City to purchase the Property, which offer shall
be irrevocable and remain open for aperiod of not less than thirty (30) days following
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the opening on August 7, 2018, A verified letter from an officer of a qualified financial
institution stating that the bidder has access to funds in an amount no less than $25,000.00
for purposes of this project must accompany the bid.

The contract awarded to the successful bidder, if any, requires payment in full at
the date of closing. The contract further provides that the sale of the Property is on an
"as 18" basis with no warranties of habitability or fitness for purpose and no warranty of
the usability or condition of any of the components or any part of the Property, and
that the deed to the Property is to be deposited in escrow until the Property has been
determined by inspection to be in full compliance with all building codes of the City of
Rock Falls. The successful bidder shall cause the Property, and all deficiencies and
violations of codes therein, to be placed in full compliance with the Building and
Property Maintenance Codes of the City on or before August 31, 2019. In the alternative,
the successful bidder may choose to demolish the existing structure and construct a new
residential structure upon the premises, to be constructed in full compliance with
building and property maintenance codes of the City, to be completed on or before
February 28, 2020, The successful bidder shall also be required to post a demolition
completion bond in favor of the City of Rock Falls, in the amount of Twenty Thousand and
no/100 Dollars ($20,000.00), to assure the timely and complete demolition of the existing
structure within ninety (90) days, in the event the successful bidder chooses the
alternative of constructing a new residence on the subject premises. Upon failure of the
bidder to comply with the contract, the City may, at its option, file an action seeking to
forfeit the interest of the bidder in the Property and to retain the purchase price as damages
to be incurred by the City in placing the Property into compliance. The successful
bidder, if any, will be required to enter into the described contract with the City of Rock
Falls, Nothing in this notice shall constitute a waiver or alteration of all or any portion of
the described contract.

The property will be made available for public inspection by appointment only, To
make an appointment for inspection contact the Rock Falls Building Department at 815-622-
1108,

Copies of the bidding documents, including the contract for the purchase of the
Property may be obtained at the office of the Building Official of the City of Rock Falls,

Eric Arduini, City Clerk
City of Rock Falls
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RESOLUTION NO. 2018 - 793

RESOLUTION AUTHORIZING EXECUTION OF
PURCHASE CONTRACT FOR ACQUISITION OF 241 AVENUE F, ROCK FALLS

WHEREAS, certain residential property located at 241 Avenue F, Rock Falls, Illinois,
61071, was and is subject to a certain tax deed proceeding, case no 2017 TX 32, brought by

Whiteside County, as Trustee for the taxing districts, as purchaser; and

WHEREAS, the residential structure located at 241 Avenue F, Rock Falls, Tllinots, is,

and has been, in a distressed condition; and

WHEREAS, the City has previously expressed its interest in acquiring the property for
purposes of demolition via conveyance from the Whiteside County Trustee after its acquisition

of a tax deed; and

WHEREAS, the City has received a purchase contract from the Whiteside County Tax
Agent, a copy of which s attached hereto as Exhibit A, for execution by the City to acquire the

above-described property for a total payment of $793.00; and
WHEREAS, the Mayor and the City Council of the City of Rock Falls wish to acquire
the described property upon the terms and conditions set forth in Exhibit A hereto in order to

e¢ffect demolition of the structure.

NOW, THEREFORE, BE IT RESOLVED by the Mayor and the City Council of the
City of Rock Falls, as follows;

1. That the above recitals are true, correct, and complete, and are hereby

incorporated into this resolution by this reference.
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2, That the Mayor is hereby authorized to execute, and the City Clerk is hereby
authorized to attest, the form of the purchase contract attached hereto as Exhibit A for direction

to the Whiteside County Tax Agent in order to acquire the described property.

3. Be it further resolved that upon approval and execution of the purchase contract
attached hereto as Exhibit A, the City shall direct its original of the contract along with a check

payable to the Whiteside County Trustee Payment Account to the Whiteside County Tax Agent,

4, Be it further resolved that all resolutions and parts of resolutions in conflict

herewith are, to the extent of such conflict, hereby repealed.

5 Be it further resolved that this resolution shall be in full force and effect from and

after its passage and approval and publication as required by law,

This resolution read and approved this day of , 2018.
Mayor
ATTEST:
City Clerk
Aldermen voting Aye Aldermen voting Nay
2
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WHITESIDE COUNTY TAX AGENT

TELEPHONE (618) 6565744 UL ST, ANDREWS AVENTIE
TOLL FREE  (800) 148-2850 PO BOX 96
FACSIMILE (6(8) 656-5004 EDWARDSVILLE, ILLINOIS 62028

June 07,2018

City of Rock Falls
603 W 10th St
Rock Falls, [L. 61071

Transaction Number: 0618911
Parcel Number; 11-27-203-007

Dear Sirs:

Enclosed is a purchase contract to enable the City of Rock Falls to acquire the requested
parcel, The purchase price is based upon the minimum cost of acquisition and conveyance
thru the county's Tax Liquidation Program,

Please return the signed contract along with a check in the amount of $793.00 payable to
the Whiteside County Trustee Payment Account to the address shown above. This amount
is made up of $750.00 for purchase plus $43,00 for recording,

Upon approval by the County Board Chalrman, we will return an acknowledged eopy of the
purchase contract and process the conveyance. If this property is being purchased for

demolition, please notify the Assessor in your county and apply for an exemption when the
demolition is complete. If you have any questions, please contact me.

Sincerely yours,

Bill Krieger
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TRANSAGTION NO. 0618911 ORI

PURCHASE CONTRACT

SELLER: Whiteside County, As Trustes PURCHASER:  City of Roc¢k Falls
SUBJECT PROPERTY: 11-27-203-007
TOTAL CONSIDERATION (Purchase Price + Recording Fee): $793.00

SELLER agrees to sell and PURCHASER agrees to. purchase, the SUBJECT PROPERTY for the TOTAL
CONSIDERATION payable on execution hergof.

SELLER will convey and quitclaim the SUBJECT PROPERTY to PURCHASER within 90 days after the date hereof.
The deed will be returned to PURCHASER directly from the Office of the Recorder of Deeds after racording .

SELLER makes no warranty or representation, of any kind or nature, as to the condition of title to the SUBJECT
PROPERTY or as to the physical condition of any Improvement thereon, each of which PURCHASER accepts "as Is"
and with all faults,

SELLER hereby grants to PURCHASER all of SELLER'S right of possession of the SUBJECT PROPERTY and any
improvernent thereon, and PURCHASER assumes such right of possession and the risk of loss or damage to any such
improvement, and agrees to hold SELLER harmless and indemnified from any claim arising out of the condition thereof,
as of this date. No personal property Is sold or purchased hereunder,

PURCHASER hereby assumes all taxes and assessments upon the SUBJECT PREMISES begining January 1 of the
ygar 2019,

PURCHASBER may, at its expense and option, obtain such title reports and surveys as to the SUBJECT PREMISES as
PURCHASER may desire. PURCHASER shall advise SELLER in writing within 30 days after date hereof concerning
any defect in the condition of titls disclosed by such reports or surveys and rendering the fitle unmarketable. In the event
of such notice, the conveyance to PURCHASER shall be delayed pending SELLER'S efforts to resolve the same. In
event SELLER Is unable or unwilling to cure such defects within a reasonable time after notice thereof, PURCHASER
may elect to cancel and tetminate this agresment and the rHghts and obligations of the parties hereunder; and in such
event, SELLER shall refund to PURCHASER all sums paid hereundsr If PURCHASER shall so elect Fallure to notify
SELLER of any objectionable title defect as above said shall constitute a waiver thereof,

Neither of the partles hereto may assign or delegate the rights or obligations of such party hereunder without the priot
express written consent of the other. All notices to the parties concerning the subject hereof shall be transmitted to the
addresses set forth below their respeactive signatures,

Dated this day of , 2018,

SELLER: ' PURCHASER:

SELLER ADDRESS: PURCHASER ADDRESS:
c¢/o Delinquent Tax Agent City of Rogk Falls

P. O. Box 96 603 W 10th St
Edwardsville, 1L, 62025-0096 Rock Falls, Il. 61071
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First Student | Rock Falls, IL
RECRUITING EVENT

O BIG

SATURDAY

JUNE 30
9:45 am - 2:15 pm
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Presented by First Student
BIG BUS, NO BIG DEAL

Saturday June 30, 2018 9:45AM-2:15PM

When you see a school bus, have you ever thought, “If | worked there, I'd show ‘em how to do it”, or “I
could do that” or even more popular, “Wow... that’s pretty big. How do you turn corners in them?”

So, who really drives our buses? Our drivers are parents, grandparents, aunts, and uncles.

Keeping children safe is our number one priotityl We have caring, safe drivers,... just not enough of
them. We have a comprehensive training program that enhances these qualities, ensuring that we are
all safe on the road, even anticipating the wrong choices of other drivers,

We want to offer this opportunity to the people of this community. People who have children,
grandchildren, nieces and nephews, that attend schools in this area. Those who have a vested interest
in the safe transportation of our children to and from school.

There is a great shortage in the general transportation industry. Even more so in school transportation.
In hosting this event, we are building relationships and partnerships. We will retain more caring, safe,
and conscientious drivers. This would allow more prospective employees to “test drive” their new
career, fill out an application, and work with other like-minded parents and familiar faces, and maintain
the jobs in our own community. As you well know, economic growth will raise tax revenues and reduce
government spending on unemployment and poverty related welfare benefits.

Some people will simply not qualify to become a school bus driver. Others may qualify, but not be
interested.

However, there are those who will qualify AND be interested! Those are the ones we want to reach out
to. We can be part of a domino effect... increase the quality of living, support the growth of income and
add to a vibrant local economy,

First Student is not asking for donations from the citizens, nor charging people to test drive a bus, nor
for any fuel expense, and not selling food or drink at this event. We are offering an opportunity for any
person who is looking for a way to support their household, a better than average part-time wage, less
out-of-pocket childcare expenses, and a way to serve their own community.
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‘established 1952

St. Andrew Catholic School
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